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"AMERICAN CAPITAL 
IN CANADA : 

“THE headline o/ an article in the 
L New York american reads, “Can- 
dians Reient Capital from U. S.” 
he article is by Merryle Rukeyser, 
= ene of the ete, Ameen finan- 
wial editors. Mr. Rukeyser is quite 
"Wrong. There is no general resent- 
nt in Canada inst the invest- 
mt of United States capital in 
re In fact, American cap- 
is welcomed as a progressive 
in the building up of the Do- 
om and business men here hope 
many millions more of United 
es money will be invested in the 
tinion in the development of our 


'The New York American article 
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POOL 
YET UNDECIDED: 
NO GUARANTEE 


Banks Continue Negotia- 
tions With Western 
Wheat Group 


OTTAWA RELUCTANT 


Refuses to Back Loans Made 
By Banks; First Payment 
May Be 65 or 


70 Cents 

The question of how much mone 
the banks will loan the wheat pool 
against deliveries of the 1930 crop 
remains unsettled, Conferences be- 
tween the three western premiers, 
the banks and the wheat pool offi- 
cials last week ended in indecision. 
The meetings were adjourned to Ot- 
tawa where the new government is 
ce interested in finding a sol- 
ution of the problem, that will in- 
sure the western farmers (or those 
that are pool members) of substan- 
tial cash money this fall. This must 
be done without government guaran- 
tees, since the three western prov- 
inces have no desire to guarantee 
wheat pool loans again and the fed- 
etal government is equally averse. 
It must be done also without en- 
dangering the position of the banks 
who will insist on full protection for 
their depositors’ funds. 

Following the Ottawa conferences, 
the banking officials went back to 
their respective offices to confer 

direc These con- 
ferences are now being held and will 


One ~ followed by a final get-together 


tween the various groups. 
Advance Yet Indefinite 

Involved in the discussion is the 
important question: where can Can- 
ada’s wheat be sold and at what 
price? That will determine the 
amount of the advance and the an- 
swer to this question is not in the 
back of the book. Sy 

Ottawa’s guess is that 65 cents 
will be advanced without any gov- 
ernment guarantees. Montreal bank- 
ing circles intimate that 70 cents 

1 be advanced, also without guar- 
antees. Toronto bankers are dis- 
creetly silent, ‘although it is learned 
that no federal guarantee is count- 


ed on and that the pools will not 


d up in National Biscuit. 
d Wheat was a To- 


nored deals in Brazilian Trac- 
go through some time we may 
to see Bra: disappear 


4 ™ The Financial Post and the Can- 
_ ela community in gener- 
to such losses even though 
transactions them- 
mae considered advantag- 
mons t shareholders, The New 
wican very un Te- 
Marks “The Financial Post's 
Br ote: iniscent of the ancient 
‘6 belief that all foreigners are 
varparians.” Not at all. American 
bitalis not barbarian capital. But 
fourselves most disposed to 
it when it comes into this 
by American re- 
ness, executive ability and 
courage to devel 

Ss, Our water powers, an 

fests, to create new industries, to 


se advantage of our world oppor- 
ities in trade, to build branch 
“Lorie American companies 
+ #id to invest for investment’s sake 
£2 ian corporations. But we 
3 ‘Mot feel quite the same toward 
@merican money when it comes into 
fa and buys out’a well-estab- 
ogee a ae 
a Steeatt more than carry it on abou 
@ Swell as it could be carried on by 
dians in control, and does 
aing more than substitute Ameri- 
Control for Canadian control. We 
that in such deals there are 
ous losses to Canadian finance 
‘@ Pen must be deplored. 
hE . * * 
example of Coodyear Tire, 
* Ford of Canada, Imperial Oil and 
merous other companies is com- 
“aeeed to American capitalists. 
e880 companies are American con- 
wiled but they still have large Can- 
in shareholders’ interests, they 
important trading stocks on the 
fian exchanges and they are, as 
for these reasons as for any 
ms; regarded by the Cariadian 
® as great Canadian institu- 
which we feel a just na- 
smal pride. 
co **¢e 
AEF BOARD GONE: 
2 SUBSTITUTE GIVEN 
i PSE new brooms at Ottawa have 
Daw Wert the tariff board away. 
age, UDdertake to provide as a su 
* the proposed 1912 Conserva- 
avisory Board which was turn- 
n by the Senate. One which 
=» {Continued on page 5), 


required to hedge, although they 
(Continued on page\2, col. 3) 


Europe Has Whip-hand 
In Buying Our Wheat 


Broomhall’s famous British 
statistical authority on wheat, 
present. season’s 
to. be 510,000,000 
wheat as compared 
with last year’s crop of 
486,000,000 quarters. It adds 
that the acreage under wheat it 
so large that a crop failure 
here and there cannot make 
much difference for many 
months to the wheat situation. 
It says that too much wheat is 
being grown in the world 
owing to government and 
wheat pool meddling. 
Requirements of importing 
countries in Europe as a result 
of the French and Italian de- 
ficiency is placed at 90,000,000 
uarters. e carryover from 
e United States and Canadian 
harvests of last year is esti- 
mated at 45,000,000 quarters, 
so that the reserve of old wheat 
alone, without counting the 
new crops, will keep Europe 
oing for six months to come, 
en comes the new crop. 
One bull note is that France 
has authorized her millers to 
include ten per cent of foreign 
wheat in their flour, a rise 
from the three per cent allow- 
ance of last year. 


expects 
world cro 
quarters oF 


VANCE |Sales of Gasoline, 


Imperial Oil Finds, 
Gain Four Per Cent FRASER UNITS 


Highlights in Talk 
With Imperial Pres. 


1. Imperial Oil sales of gas- 
oline are up four per cent in 
first six months of 1930, de- 
spite business recession, lub- 
ricating oil sales are down 7 
per cent in industrial division 
and tourist summer business is 
lower; 

2. Size of Western crop will 
have important influence on 
earnings for second half year; 

8. Faith in Dominion’s fu- 
ture growth is making com- 
pany spend sums continuously 
in improving and 4 
services; 

4. Aeroplane has become an 
important factor in Northern 
on and conse- 
quently of growing impor- 
tance as a branch of the com- 
pany’s activities; 

5. World supplies for inter- 
nal combustion engine have 
been practically assured for 
two centuries by results of ex- 
ploration, improvements in 
cracking processes as a result 
of research and by the pend- 
ing application of hydrogena- 
tion to crude liquid hydro-car- 
bons derived from coal and oil. 


SEE CANNERS 
GAIN GREATER 
ON 1930 PACK 


Pea Crop Very Large, 
While Tomatoes and 
Corn Promising 


Canadian Canners, Ltd., is expect- 
ed to have a highly profitable year, 
according to information which 
comes from a reliable source. So far, 
there has been no shortage of major 
cro —_ stocks ee been row 
rapidly. Acreage, the crops o i 
have contracted for, is ap 
mately double the acreage of last 
year, 

Drought in various sections of the 
United States has compelled canner- 
ies to shut down. This may not in- 
crease Canadian export business to 
that country, because the United 
States has duties of 60 per cent on 
tomatoes, 35 per cent against corn 
and‘15 per cent against peas. 

May Sell to Britain 

But normally the United States 
exports large quantities of canned 
goods to Great Britain. If there is 
an acute shortage in the United 
States, as ‘is being predicted, the 
British market may have to be 
abandoned to supply the domestic. 
This may give Canadian Canners its 
opportunity to get into the British 
market. 

_Canadian Canners has been plan- 
ning to enter the British market in 
a big way for a number of years. 
But so far the desired result has 
not been achieved because, while 
acreage has been increased an 
packs have grown in Canada, the 
domestic market has been growing 
rapidly. Last year, with a double 
acreage, the company got a trifle 


1] more than a normal pack and, with 


other canning companies short, the 
Canadian market took all the goods 
that Canadian Canners could supply. 

This year promises well. It has 
been hot and dry but not devastat- 
ingly dry, as in some parts of the 
United States. Tomatoes, which did 
not look so good a week or ten days 
ago, were benefited by the heavy 
rain of last week in most parts of 

(Continued on page 2, col. 3) 


Time for Buying Stocks 
Think Market Observers 


After two weeks in which stock 
markets of Canada and the United 
States have undergone a serious 
test, there is prevailing among 
the principal brokers and mar- 
ket advisers a feeling that the 
best buying time of the year is now 
at hand. Many brokers, who have 
been hesitant throughout 1930 to 
date, now state their belief with 
considerable emphasis that the 
market is scraping along bottom, 
and that the business situation has 
reached a stage where a turn can 
soon be expected. 

Feeling both in Canada and the 
United States with regard to 
Canadian business and the Cana- 
dian securities markets is that 
present tendencies are “construc- 
tive.” Strange to say, brokers do 
not even show great anxiety with 
regard to the drop in market val- 
uations of C. P. R. common and 
the current reports that the divi- 
dend of $2.50 annually on the new 
C. P. R. stock and $10 on the old 
stock yet unconverted may _drop 
to $2 and $8 a share respectively. 

Expects C. P. R. Dividend Drop 

“I think the company should 
drop its dividend to $2 a share 
until wheat once more resumes its 
wonted movement and revenues 
cover the dividend,” said one finan- 
cial man to The Financial Post. 
“Tt is true that this would be a 
return to the rate paid in 1910 and 
that it would be the first time this 
century that the railway has taken 
a backward step in dividend pay- 
ments. It did drop-its dividend 
‘under the prevail average, 


however, from 1894 to 1898 inclus- 
ive, but thereafter had a steady 
increase to 1911 when the present 
10 per cent rate on the old stock 
was established. Some claim that 
as C. P. R. common is in the front 
window of Canada a drop in divi- 
dend’ would have a worse effect 
than a decline in dividend by any 


. other stock. I think, however, it 


is a good plan for the C. P. R. to 
decide its dividend policy without 
reference to any other considera- 
tion. than its own financial welfare. 
It will do better for Canada that 
way in the end. In any event the 
declinin revenues of recent 
months ion already told the tale 
and a drop in dividend would only 
emphasize what everybody knows 
already. The second half of 1930 
might restore it.” 

Brazilian declined'to 33% during 
last week but as The Financial 
Post goes to press it had strength- 
ened almost a full point as it be- 
came apparent that Brazil has to 
date more than madé good her 
obligations contracted under the 
great coffee realization loan last 
May to Sao Paulo. Liquidation of 
coffee has been even better than 
promises to date. x 

Improved marketing possibili- 
ties for the Canadian excess 
wheat, more cheerful advices from 
Great Britain and a feeling that 
commodity prices have had their 
worst decline may have an effect 
on security buying for some time 
if there is no too sudden upward 
move and no more definitely bad 
news. 

“ 


xi- | pecta 


Pres. C. O. Stillman Reports 
Company Extending Ser- 
vices Continuously 


TOURIST TRADE OFF 


Lubricating Oils Fall 7% in 
. Industrial Division—Grow- 
ing Aeroplane Business 
—Crude Curtailment 


“Sales of gasoline by Imperial Oil, 
Ltd., for the first six miethe of 1930 
were four per cent in excess of sales 
for the same period in 1929. Sales 
of lubricating oils in the motor divi- 
sion about broke even with the ex- 
perience in the first half of 1929, but 
in the industrial division they were 
seven per cent lower. We regard the 
total sales of industrial oils as the 
best barometer of the activity of in- 
dustry, in Canada that it is possible 
to have. Not a wheel can be started 
without increasing the demand for 
lubricating oils and, on the other 


hand, not a wheel stops without re-| P 


ducing the demand to that extent. 
For example, a lower demand for 
lumber in British Columbia brought 
restricted operations and that. im- 
mediately showed itself in the de- 
mand from lumbering companies for 
lubricating oils. In the first half of 
the year the demand from fishermen 
and fishing companies of British 
Columbia was also lower. In Ontario 
and Quebec the fact that output of 
motor cars was 42 per cent lower 
had its effect, and there was a re- 
duced demand as well: from all com- 
panies that supplied manufacturers 
of motor cars.’ 

Four Leading Questions Asked 

The speaker was C. O. Stillman, 
president Imperial Oil, Ltd. A rep- 
resentative of The Financial Post 
had approached him with four ques- 
tions: 

1. What have sales. of gasoline 
and lubricating oils been to date in 
1930 as compared with the same 
period of 1929, which was the high 
watermark in the industry? 

2. What relation has the experi- 
ence of the oil industry in Canada 
to the general level of business? 

3. What are ‘reasoriablé ex- 
tions for the future of the oil 
industry in Canada? (this latter 
question being asked of Mr. Still- 
man because he is not only the head 
of the leading oil company in Can- 
ada but of a company which is en- 
gaged in every phase of the oil in- 
dustry from the drill that seeks the 
oil to the sale of the finished prod- 
uct to the ultimate consumer). 

4. How does the Canadian indus- 
try stand with reference to the over- 
production of crude petroleum and 
the strenuous efforts being made to 
curtail it? 

Less Tourists are on Road 

“What is the natural expectation 
for the last six months of the year?” 
Mr. Stillman was asked. 

“Usually the last half of the year 
shows a larger volume of sales than 
the first half. Last year there was 
a very large tourist influx by auto- 
mobile. This year, to the end of July, 
reports from our service stations all 
over Canada indicate that automo- 
bilists from the United States have 
entered Canada to a much smaller 
extent than in 1929. It is probable 
also that their stay is shorter on 
the average and that the distance 
travelled in Canada by each incomer 
has been shorter on the average. In 
this respect Canada is about on a 
par with the United States itself. 
One large distributor of gasoline 
through the United States made a 
survey recently through its service 
stations scattered throughout the 
various States of the Union, and the 
conclusion arrived at from the re- 
ports coming from individual service 
stations was that there were only 
two-thirds of the automobiles on the 
roads this year that there were last 
year. Naturally, Canada feels that 
situation and it is a reasonable de- 
duction that the drop in incoming 
tourists is at least 30 per cent. 

“On the other hand, a good crop 
in the West might easily go far to 

(Continued on page 5) 
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BANKING GROUP ‘Maple Leaf Mill 
‘Report May Show 7 
Substantial Drop| PROFIT LOW — 


NOW HANDLES 


Over-Expansion Leads to 
Financial 
Straits 


OBLIGATIONS HEAVY 


Inability to Finance New 
Additions and Large In- 
ventories Create Pres- 
ent Status 


From Our Own Correspondent 


MONTREAL.—A banking com- 
mittee has been formed to take over 
the affairs of Fraser Companies 
Ltd., according to reliable informa- 
tion received by The Financial Post. 

Such a step has been anticipated 
for some time, as it was realized that 
the company would have difficulty 
in making headway with abnormal 
inventories and current liabilities of 
over $10,000,000, excluding $3,500,000 
of three year notes maturing in 1932. 

The troubles of the company may 
be said to primarily lie with the 
rogramme of expansion undertaken 
in 1928 and completed this year. Two 
years ago the company increased the 
output of its Edmundston mill to 21,- 
000 tons of high-grade board, 42,000 
tons of groundwood pulp, 15,000 tons 
of bleached sulphite pulp and 12,000 
tons of unbleached sulphite per 
annum. 

Greatly Extend Capacity 

_In addition extensions were car- 
ried out to-the Madawaska mill in 
Maine, where seven machines are 
now in operation. Two are engaged 
in manufacturi catalogue paper 
for Sears-Roebuck, two on bond, two 
on waxed paper and one on board. 

On top of this the company, 
through the Restigouche Company, 
erected an addition to the bleacHed 
sulphite mill at Athol, increasing the 
capacity of that unit by 45,000 tons 
per annum. 

As a result of this development, 
Fraser’s daily output for sale now 
amounts to approximately 150 tons 
of sulphite bond and waxing papers; 
140 tons of paper board; 110 tons of 


catalogue r; 60 tons of un- 
bleached sulphite 


ulp; and 150 tons 
of bleached s » pulp. 

These figures do not cover the com- 
pany’s lumber operations. The sgw- 
m of Fraser Companies and ‘its 
subsidiaries have a com annual 
manufacturing capacity of approxi- 
mately 160,000,000 ft. b.m. of spruce 
lumber, in addition to a large pro- 


duction of laths, shingle and railway 


ties. 
Capital Needs Heavy 

In order to provide for the capital 
expenditure on this programme, of 
expansion, the com issued in 
July a year ago $3,500,000 of a 
year convertible notes. Apparently 
it had been the intention to carry out 
further financing late in the year 
to capitalize on the balance of the 
outlay. Meanwhile reserves and 
earnings were being used to pay for 
the expansion. ; 

Additional financing was out of 
the question with earning power 
curtailed and the financing markets 
disorganized by the break in the 
stock market. 

Statement Reveals Position 

Publication of the financial state- 
ment for the year ended December 
31, 1929, clearly showed the extent 
to which the company had over- 

(Continued on page 2, col. 6) 


Failure to Pay Second Pre- 
ferred Dividend Deemed 
Significant 


ALTA. GRAIN SUFFERS 


Slump in Shares Thought to 
Indicate Year Ended 
June 30 as 
Unprofitable 


Substantial drop in earnings of 
Waele Leaf Milling Co. will be re- 
vealed, it is expected, in the report, 
which is expected in a few weeks, 
covering the period from March 31, 
1929, to July 31, 1930. 

The half-yearly dividend of $3 per 
share which was due July 1 on the 
Class “B” preferred stock has not 
been paid. The directors have not 
taken any with respect to this divi- 
dend and it is stated that any pay- 
ments in the near future is uncer- 
tain. 

The passing of this dividend, with 
the announcement of the retirement 
of A. R. Macdonald as general man- 
ager and the resignation of James 
Stewart as president (though he still 
remains on the board) has given rise 
to reports of serious losses due in 
part to unsatisfactory conditions in 
the milling trade, but more especially 
it is reported, because of unprofit- 
able transactions in grain. 

- _ Poor Year for A.P.Grain_ . 
There is a paucity of exact infor- 
mation. Attempts by The Financial 
Post to get confirmation or denial of 
any of the rumors being circulated 
have been unsuccessful in Toronto, 
the head office of Maple Leaf, in 
Winnipeg, where Mr. Stewart lives, 
or in Montreal, which is financially 
intere3ted i: some of the senior se- 
curities of Maple Leaf and affiliated 
companies. 

Likewise, there are reports of a 
most unfavorable year for another 
Stewart company, - Alberta Pacific 
Grain. This company ended its 
year on June 30 so that, in the normal 
course of events, its report should 
be available within a few weeks, al- 
though it was October last year 

it was published. 

ors persist with regard to 
Alberta Pacific Grain despite a 
mildly reassuring statement which 
came from a quasi-official source. 
The belief is fairly general that 
this company has suffered severe 
losses in the ownership of grain 
in a failing market, while ele- 
vator operations in the last 
have not been normally profitabie. 

Preferred Yields 8 Per Cent 

The latest sale of the 7 per cent 
preferred stock was at 85, contrasted 
with a high of 91 for the year to 
date. The highest that this stock ever 
sold ‘was in 1929, at 101%. The com- 
mon, which once sold at 70%, re- 
cently has been traded around 10%. 

It is believed that the preferred 


dividend is fairly safe, although the| pany ha 


present level, where the yield is in 
excess of 8 per cent, indicates a 
certain nervousness on the part of 
holders in view of the fact that in 
1928 and 1929 the dividend was 
earned more than four times, while 
in 1927 it was earned more than 2% 
times. 

Of greater significance, however, 
is the drop in the market value of 
the 7 per cent cumulative preferred 


(Continued on page 2, col. 5) 


fiseal| ings amounte 


Liquor Commission 
Sales Show Decline 


From Our Own Correspondent 

MONTREAL. — Though no 
official figures have been pub- 
lished it is understood that 
sales of tht Quebec Liquor 
Commission to date have not 
been as satisfactory as last 
year. The decline in sales'is a 
clear reflection of the tourist 
business to date, which has 
been below the record standard 
of 1929. 

It is reported, however, that 
there has been a sudden stim- 
ulus in the tourist influx to 
Quebec recently and that hotel 

kings are on a much better 
scale than they were a month 
ago. 

While the smaller number of 
tourists visiting the vince 
may be a substantial factor in 
the decrease in Liquor Com- 
mission sales, a decline in 
domestic consumption, due to 
cae business conditions, 

probably been an added 
factor. 


WALKER-G. & W. 
EARNS DIVIDEND 
OUTLOOK GooD 


Satisfactory Business Ex- 
perienced in Year End- 
ing August 31 


Hiram. Walker- Gooderham 
Worts has had excellent earnings in 
the year which will end August 31, 
1930. In the preceding year earn- 
to $1.56 a share, 


Canadian Mining 
News Department: 
Page 16 


No. 33 


C1. ALCOHOL 
SALES GOOD: 


Lower Liquor Prices Affect 
Earning Power 


EXPORT TRADE HURT 
Concentrate Operations at 


afl 
% 


<a 


Corbyville to Replace With< 


drawals from Re- 
serves 


From Our Own Correspondent 

MONTREAL.—Sales of 
Industrial Alcohol Co. since the be: 
ginning of its fiscal year 
October have been satisfactory, but 
owing to prevailing low prices for 
alcoholic products, earnings have 
been less than the volume of sales 
would indicate, , 

Though the company’s-fiscal year 
will not end until September 80, it is - 
now estimated that profits will be 
less than ne ye when 
was re 

F188 5 share om he ches 
an Ge and 
$2.90 a share in the pred year. 

the early part of 

oot fiscal year, sales dropped off to 


ae 
a 


Two factors have contributed 
the slender earnings this year. ed 
is the tion over the executgr- 
chip of Sir Mortimer Davis’s estate, 
which in turn carried control of Can- 
adian Industrial Alcohol, 


& lis 


while the present dividend rate is d 


$1 a share. In spite of the legisla- 
tion at the last session of the. Do- 
minion parliament by which vesse 
could not Canadian 


for the 

it is understood from re- 
li syerees that the amount. avail- 
able for cOmmon dividends is well 
above the present rate and will bear 
favorable comparison with recent 


years. 

The fact that directors have de- 
porn pp ay a a oy oe 
cents @ share due in 
is, the first dividend of the next fis- 
cal year, indicates that the board 


the new conditions discouraging. 

Where Business* Increases 
While it is useless to minimize 
the serious effect on foreign sales 
of the law so far as {t hinders ex- 
ports to the United States, the com- 
s had several favoring fact- 
ors which have hel to offset 
whatever falling off there may have 
been in export. The Canadian list 
of shareholders has been broadened 
in a very considerable way in the 
last few years, and this has had a 
stimulating effect on sales in Can- 
ada. More business, vas been coming 
to it locally also because the com- 
pany has broadened its line. Its 
success in securing distribution for 

(Continued on page 2, col. 4) 


Pool Farmers Need Freedom to Sell 


‘ 

T HE protracted negotiations which 

have taken place in Toronto an 
Ottawa during the past ten days be- 
tween the banks, the western pre- 
miers, Wheat Pool officials and the 
Dominion Government have not re- 
sulted in the Pool’s securing a Gov- 
ernment guarantee of its borrowings 
from the banks. Although officia 
statements are still lacking of what 
occurred, the situation is rapidly 
clarifying and the real nature of the 
problem facing the pools is becom- 
ing more evident, and the one possible 
solution of the immediate difficulties 
begins to be seen. | 


WHE, last February, the pro- 
vincial governments of Alberta, 
Saskatchewan and Manitoba came to 
the assistance of the Pools, it was 
because a market emergency was 
believed to exist. Wheat prices had 
dropped to a point which endangered 
the margin of security which the 
Pools had undertaken to keep on their 
bank loans. It was believed that the 
Pools might be forced suddenly to 
throw large quantities of wheat on 
the market to rectify their financial 
position and that this would force 
prices unduly low. ; 

The governments sccondingty un- 
dertook to guarantee the banks 
against any loss which might be in- 
curred on wheat pool loans previously 
made or to be made up to the end of 
the crop year, and the banks in turn 
agreed not to force the sale of any 
grain. The provincial governments 
are still liable under their guarantee, 
but will not be called upon to settle 
until the last of the 1929 crop is sold. 
It will be some months yet before 
the extent of their liability can be 
known, but it seems probable that, 
without a considerable advance in 
grain prices, each government will 
have to put up a fairly substantial 
sum. The usefulness of the guaran- 
tees may be questioned, it may be 
thought that no real benefit was re- 
ceived by the Pools through being 
encouraged to withhold their grain 
from market at a time when prices 
were much higher than at present, 
but at all events the intended object 
was served, and is still sefved, and 


1| low price of grain, The amount the 
f£|the Pool should be kept goi 


whatever wheat the pools have left 


d| from the 1929 crop is still protected 


from forced sale. 
a oe 


AX ENTIRELY different problem 

resented itself with respect to 
the Pool’s financing of the 1930 crop, 
a problem connected with the present 


Pool cauld, in the ordinary course 0: 
business, borrow from the banks to 
advance to members seemed unlikely 
to be sufficient for the needs of mem- 
bers. The provincial premiers, them- 
selves unable to do more than they 
had already done, urged upon the 
Dominion Government the desira- 
bility of giving a guarantee to the 
banks, so the banks would be induced 
to advance a larger amount per bush- 
el than they would otherwise be will- 
ing tolend. This, it appears, Premier 
Bennett was unwilling to do, and if 
he was moved by the belief that fur- 
thef Government intervention was 
likely, in the long run, to do more 
harm than good to the wheat market, 
he was on perfectly sound ground, 


* * 7 


IF A Pool member requires more 
money than he can obtain from the 
Pool as an initial payment, the evi- 
dent ‘solution is to let him sell his 
grain for himself and take the full 
market price at the time of sale. The 
Pool system is based on the idea of 
the members themsélves carrying & 
share of the financing of their crop, 
by foregoing a part of the proceeds 
for a time in order to get such bene- 
fits as may accrue through Pool sell- 
ing. The farmer who cannot afford 
to do that does not belong in the Pool 
and the Pool is unable to serve him 
properly. When prices are high, and 
when yields are good, possibly the. 
majority of farmers can carry a por- 
tion of the burden. Under low prices, 
not so many farmers can afford to do 
it, and the logical thing is for them 
to withdraw, with respect to all or a 


portion of their grain. 
- » = 


) 3 IS TRUE that Pool members are 
bound by a five year contract, 
which still has some time to run, but 
there is nothing to prevent the Pool 


from releasing its members, or some 
of them from part of the contractual 
obligations. e wisest thing would 
be to close up for the present the 
pools operated for oats, barley and 
rye, which are such low prices that 
practically all farmers who sell them 
need the full market value at once. 
With respect to wheat, gerne s = 

or 
the farmers who want to, and can 
afford to make use of it. Those who 
either wish to or must sell their grain 
outright should be allowed the privi- 
lege of the open market in spite of 
their contracts, for it can do the Pool 
no good to enforce a reluctant compli- 
ance with contract terms. It might 


be necessary to get some special | Abitibi 


legislative authority for the Pool to. 
do this, but probably a simple an- 
nouncement that the Pool would not 
for this year, attempt to collect any 
penalities for breach of contract, 
would suffice. 

Other pools, in other countries, and 


“States with liquor —_ 


ernment to prohibit clearance 
on liquor exports to the Pinited 
States. From the point of view 
dollars and cents, Canada is con- 
tributing a substantial .amount. to 
help the United States enforce its 
prohibition laws, a we 
In the first instance, the Canadian 
Government is losing about $20,000,- 
000 a year in excise taxes. On top 
of this \distillers’ sales have been 
effected and operations restricted. 
Lower sales have in turn affected 
orders for bottles, wooden cases, 
lithographed labels, and other prod- 
ucts used in the merchandising. of 
alcoholic i 
tained by these allied industries 
alone amounts to a very large sum. 
Centre on Corbyville 
At present Canadian Industrial 
Alcohol has three plants operating 
—Corbyville, Wiser and 
cinthe. It is the intention to 
centrate operations at 
which plant will produce , 
alcohol to replenish requisitions on 
reserves, which still amount to over 
——— — Stas, tte ioe: 
ong’ operating 
dilation plant at Lindsay is progres oe 
tillation plant a ay 
ing satisfactorily. It be re- 
called that this plant was established 
several months ago to produce wood 
alcohol, which the company was 
then buying on the open market. 
When conditions warrant, it is the 
intention of the management to 
(Continued on, page 2, col. 4) 
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with other commodities, have found | Ce 


it necessary to release members from < 


contract obligations. It may be an 
extraordinary step,.but would be no 
more remarkable than it would have 
been for the Government to give 
guarantees, the real result of which 
would have little more effect than to 
help hold farmers to their contracts. 
Allowing Pool members complete 
freedom of sales action would seem 
in the nation’s interest. It is unlikely, 
however, that the Pool officials will 
adopt any such course. They may 
allow the members freedom of sale 
with regard to coarse grains, but 
they are practically certain to use 
every possible means to keep their 
members selling their wheat onl 
through the Pool. They will thi 
that any other course means the 
Poel’s destruction, and they will un- 
doubtedly be helped in their fight to 
hold Pool members by the fact that 
a large number of these members 
have almost a fanatical belief in 
he Pool. Those Pool members who 
became signers solely because they 
believed their best interests would 
be served by selling through the 
Pool will tend to look after their 
own interest as best they may. 
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GIVE YOUR FEET 


With the new Firestone Heavy 
Duty Gum-Dipped Balloon Tires 
you havea margin of safety 
at ANY speed. Built in advance 
of today's car requirements, 
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car on any ro any 
them. 
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BALLOON 


A HOLIDAY 


—A 


Permanent One 


Every time you take a. holiday it 
preneey, means more work for your 
eet. Give them a holiday, too; 
dress them in Birkdale, the shoes 
which have proved that a smart style 
is no bar to comfort. They'll feel 
better for it; look better for it; and 
it certainly isn’t an expensive holi- 


day. 


$7.00 SHOES 


“T. EATON Couns 


1 Dom. Bridge 


Secures Order 
For Big Gates 


From Our Own Correspondent 

MONTREAL.—An order for the 
sluice gates at the Chats Falls 
Power Co.’s development on_ the 
Ottawa River is understood to have 
been received by the Dominion Bridge 
Company. According to the original 
plans the power company will use 
seventy sluice gates on this project, 
so that the amount of money and 
work involved in this contract will 

rove very welcome to Dominion 

ridge at this time. 

This contract together with others 
received over the past few months, 
provide Dominion Bridge with a 
respectable volume of business. 
Structural steel jobs are still light, 
but prospects for additional contracts 
are not unfavorable. It is anticipated 
that the new government will _— 
various projects in order to relieve 
unemployment. Along these lines, 
expectations are that the new term- 
inal of the Canadian National Rail- 
ways at Montreal will receive spe- 
cial consideration. The tonnage of 
structural steel needed in this job 
runs, up into an impressive total and 
would keep Bridge’s Lachine plant 
operating for many months to come. 


POOL ADVANCE 
YET UNDECIDED; 
NO GUARANTEE 


(Continued from page 1) 
will be under some measure of bank- 
ing control of their selling policy. 


Bennett Turns Down Guarantee 

OTTAWA.—Prime Minister Ben- 
nett, resene this week to guar- 
antee bank advances to the wheat 
pools, definitely refused to make 
any government commitment of this 
character. 

It will be recalled that the three 
prairie legislatures last spring 
enacted laws which broadly guaran- 
teed the banks against loss on the 
1929 crop. The banks, of course, had 
put up the cash for the initial pay- 
ment to pool farmers. The collapse 
of wheat prices to below the $1 a 
bushel advanced threatened the se- 
curity of the banks and threatened 
to compel liquidation of the pool 
holdings of grain. This might have 
further demoralized the market and 
conceivably have led to the bank- 
ruptcy of the pools as well as to 
severe losses to the banks. 

The prairie legislatures stepped in 
with a se against loss, there- 
by enabling the pools to weather 
the immediate storm. In return for 
this rantee the provinces took as 
security the assets of the pools such 


as elevators, offices and equipment.. 


The grovincial guarantees, applied 
only to loans up to July 31 last and 
as no claim had been lodged against 
the provinces it was believed, and a 
statement was published in the 
press, to the effect that provincial 
responsibility or liability was at an 
end. But there are still about 100,- 
000,000 bushels of the 1929 ot un- 
sold and until it is sold and all loans 
are liquidated the guarantee remains 
in force. 

No Guarantee in Sight 

The problem now faced is the 
marketing of the 1930 pool on 
No province has guarariteed or 
likely to guarantee the 1930 crop 
loans. The pools had to decide how 
large an initial payment would be 
made. An announcement was pub- 
lished fixing it at 70 cents per bu- 
shel but it would now seem that 
this announcement was made a little 
too soon. With the experience gained 
last year, the banks, it is believed, 
are unwilling to advance much more 
than 60 cents per bushel. Their 
views, no doubt, are affected by the 
fact that so long as the 1929 carry- 
over remains unsold, and the pro- 
vincial guarantee is in effect, the 
pools have no security to offer them 
other than the grain itself. 

This raises a rather critical ques- 
tion for the pools. The price of wheat 
roughly is $1.05 per bushel. The 
western farmers are urgently in 
need of cash money. If the pool 
offers 60 cents per bushel initial 
payment, it is believed that thou- 
sands of pool farmers will poets 
po to private companies to sel 
or the market price. It is believed 
they will do this rather than take 
60 cents with the prospect of interim 
payments to come. Interim payments 
work out alright on a rising mar- 
he but the reverse on a falling mar- 

et. 
Want Large Payment 

Naturally the gools believe it es- 
sential, to hold their membership, to 
give a large initial payment. The 
banks are unable to arrange this 
because the pools have no security 
to offer other than the grain. The 
pools’ security already is pledged to 
the provinces in return for a guaran- 
tee on last year’s carry-over. The 
obvious solution is to bring a new 
credit factor into the situation and 
for this purpose the pools and the 
prairie premiers came to Ottawa, If 
the Dominion government would put 
through parliament a measure, 
pledging Dominion credit to protect 
the banks and, perhaps, relieving 
the provinces from the weight of 
their guarantee, the way would be 
clear for a high initial payment and 
all problems of the pools for the 
1930 season would be dissipated. 

This proposition was put up to 
Premier. Bennett on Friday and Sat- 
urday of last week. It is said that 
Mr. Bennett reacted unfavorably to 
the suggestion, although he received 
the pools with every mark of friend- 
liness. His first direct move was to 
summon the bankers to come to Ot- 
tawa and confer with the pools, the 
western premiers and himself. This 
conference took place early in the 
week. The final decision was 
against any federal guarantee, Ot- 
tawa understands that the banks 
may finally loan 65 cents, without 
any guarantee and without this year 
requiring any hedging of pool grain. 


SEE CANNERS 
GAIN GREATER 
ON 1930 PACK 


(Continued from page 1) 
Southern Ontario and reports from 
the fields are that the tomatoes 
should ripen well. 

Pea Crop Large 

There was an extraordinary crop 
of peas. Canners do not care whether 
they get a good crop of corn so long 
as there is a good crop of peas. If 
there is a good crop of peas, the 
housewife buys peas rather than 
corn. In the United States, however, 
the people are big eaters of corn, 
and it is the corn crop which has 
suffered very badly by the drought. 

If Canadian Canners gets a good 


THE FINANCIAL 


crop of corn, it will be all the bet- 
ter. And, with tomatoes coming 
along nicely, the company believes 
that there is nothing to worry about 
for this year. There will be a gen- 
erally satisfactory crop and it will 
fetch reasonable prices, so that prof- 
its will be probably better than last 
year. 

There was a good pack of cherries, 
but there was some shortage of 
strawberries and the rasp es are 
not particularly plentiful. But, so 
far as Canadian Canners is con- 
cerned, it is the vegetable crop that 
makes the profits and the a men 
for all of these crops is satisfactory. 

Common Yields 6 Per Cent 

Canadian Canners common and 
the participating convertible second 
preferred are selling around 17%, 
which, at the $1 dividend, gives a 
yield of close to 6 per cent, It is 
too early, of course, to predict an 
increase in the common dividend, 
which automatically should bring 
about conversion of the second pre- 
ferred, which now has reached its 
limit of dividend, but, if it turns out 
to be a normal year for the com- 
pany, it is likely that the directors 
will follow the custom, now of 
some years’ standing, of increasing 
the disbursement by a moderate 
amount. 


C. I. ALCOHOL : 
SALES GOOD; 
PROFITS LOW 


(Continued from page 1) 
widen the activities of this unit, but 
so far they have been confined to 
the manufacture of wood alcohol. 

MeNish Slowly Improving 

Operations of Robert McNish, @ 
subsidiary of the conenty operating 
in the United Kingdom, have shown 
some improvement but profits from 
this source are still of small propor 
tions. Conditions in the English 
liquor trade have been unsatisfac- 
tory for some time. High taxes and 
the limiting of consumption have 
resulted in smaller profits for nearly 
all the distributors. Further im- 
Sa ceestttaty ann enpartek tart 

s subsidiary are ju 
will likely be some time before sales 
and profits are on a scale commen- 
surate with the large outlay for 
advertising, etc. 

Annual meeting of Canadian In- 
dustrial Alcohol, to review opera- 
tions and upon the financial 
statement for 1929, has been post- 
poned from time to time pending the 
outcome of the litigation over Sir 
Mortimer Davis’ estate. The meet- 
ing is now scheduled for August 15, 
but will most likely again be post- 
poned until the appeal is sett] 


WALKER-G,. & W. 
EARNS DIVIDEND; 
OUTLOOK GOOD 


(Continued from nese 1) 

two brands of Scotch whiskey which 
have been popular in Canada, “Stod- 
art’s Rare Old Highland” and “Gae- 
lic Old Smuggler,” has been a source 
of Sl » ps ge 
pany. ough apparently s ou 
of the United States by the new 
regulations concerning clearances, 
the sales to United States citizens 
at border points where access to 
Canada is easy and to tourists gen- 
erally have shown some remarkable 
increases judging by reports con- 
a the oo of some On- 
tario liquor stores. Many 
Americans have summer homes in 
Canada and they have been a source 
of business. 

Some traders justify their confi- 
dence in the company’s position even 
with respect to export to the United 
States by saying that the demand 
in the United States exists, that it 
will be filled some way if not across 
the Canadian border, and that some- 
how through hands of traders that 
Walker may know nothing about 
Walker’s w mere will enter the 
United States. ere is also a dis- 
position to believe that the Canadian 
regulations are by no means 80 
sweeping as at first sight they 
seemed—in other words, that they 
will work with less effect on profits 
of distillery companies than had 
been thought. .This is, of course, an 
individual reaction, and not one 
which can be given any weight un- 
til actual earnings statements for 
1930-1931 make plain whether earn- 
ings are increasing or decreasing. 

Diversification May Help 

From the long point of view there 
is encouragement in the company’s 
policy of diversification. So far these 
new ventures are reported to be de- 
veloping as expected. The proper- 
ties of the company not only include 
two modern distilleries but a com- 
mercial alcohol plant and a unit for 
the manufacture of carbonic acid 
gas and carbon dioxide. Equipment 
has also been installed for the pro- 
duction of anhydrous alcohol, which 
is used in the manufacture of lac- 
quers and other quick-drying var- 
nishes. All of these new develo 
ments arise haturally out of the 
company’s main business. The Do- 
minion Carbonic Co.’s sales of car- 
bonic acid gas and “dry ice” are 
growing, last winter’s experience of 
selling alcohol to service stations 
and oil companies for use as: anti- 
freeze in motor cars was very en- 
couraging, and the anhydrous alco- 
hol business, while small, is expect- 
ed to grow as the furniture indus 
develops further the lines which 
for these products. 

The company’s liquid position re- 
mains strong; it is in a position to 
take advantage of opportunities 
which arise from time to time, and 
it is in the exceptional position with 
regard to its inventories that ageing 
improves the quality and the value 
at the same time. The company set 
as an objective some years ago the 
creation of sufficient storage space 
to ces it building up a large store 
of high quality products. It has al- 
ready considerable five-year whis- 
key in store and it has added to its 
capacity in this wey with two new 
rack warehouses built in 1929. It had 
2,500,000 gallons of spirits in store 
a year ago and this has been added 
to since then. The Gooderham & 
Worts plant in Toronto has been 
following the same pony’ 

The company has still $9,000,000 
available to allow it to take advan- 
tage of some good business oppor- 
tunity. In recent months the im- 
pression has grown stronger that 
an arrangement is possible for a 
union of Distillers Corp.-Seagrams 
with Walker’s. Such a combination 
would control a large portion of the 
total distillery business of Canada. 


New Toronto Industry 

Location in Toronto by Sheffield 
Bronze Powder Co. is announced by the 
Toronto Industrial Commission. The 
company is a subsidiary of Sheffield 
Bronze Powder & Stencil Co. of 
Cleveland, Ohio, and manufactures 
bronze powders, gold and silver paint, 
brush cleaners, oil colors in tubes, 
decorative stencils and tile eement 


POST: 


MAPLE LEAF MILL 
REPORT MAY 
SHOW DROP 
(Continued from page 1) 
shares of Maple Leaf Milling. The 
latest sale was at 75, contrasted 
with a high for the year of 106%. Ex- 
cept for 1923, when the stock sold at 
64, the latest valuation is the lowest 
in the history of the company. In 
1928 and 1929 the range on this 
stock, considered a good investment 
issue, was from 102% to 115. 

The only transaction in the second 
referred stock this year was in 
anuary, at 80, The second preferred 

was created a year ago when.com- 
mon shareholders received one share 
of second préferred and four shares 
of new common for each share of old 
common. The old common reached a 
peak of 209 prior to the announce- 
ment of the split. The latest valua- 
tion on the new common is 15. As 
there apparently is no market for the 
second preferred, the exact extent of 
the depreciation canno$ be deter- 
mi The second preferred, of 
course, would sell materially lower 
than would the first preferred. 
Canada Bread Shares Down 

Shares of Canada Bread, another 
Stewart company controlled through 
Maple Leaf. Milling, although not 
active, recently have sold at 11 to 
1244, contrasted with a high for the 
year of 19, However, rumors invol- 
ving other Stewart companies have 
not connected with Canada 
Bread. The Canada Bread common 
shares were split eight for one in 
May, 1929, so that the latest market 
valuation is the equivalent of 100 for 
the old common, contrasted with a 
fo oy range on the old stock of 133 to 

Weakness in Canada Bread shares 
may be attributed in part to ner- 
vousness on the part of holders be- 
cause of the rumors regarding other 
Stewart companies, but is probably 
more directly due to conditions in 
the baking industry, which have not 
been entirely satisfactory. Troubles 
in the grain and milling trades have 
been reflected in the baking industry 
in some degree, while competition in 
the baking trade has been severe in 
all of the larger centres in which 
Canada Bread operates. 

Canadian Bakeries, another sub- 
sidi of Maple Leaf Milling, oper- 
ating in western cities, has preferred 
and common shares outstanding with 
the public, but neither issue is active 
and no material change in market 
valuations is evident. 

Mr. Stewart is a director of two 
other e companies besides Al- 
berta Pacific. hese are Western 
Grain and Federal Grain. Mr. 
Stewart is not the controlling force 
in either of these companies, how- 
ever, and there is no corporate or 
other connection between them and 
Maple Leaf Milling or Alberta Grain. 

r. Stewart long has been one of 
the most prominent of men in the 
grain trade of Canada, and in re- 
cent years has branched out into 
other activities. He is a director of 
the Bank of Montreal and Dominion 
Bridge Co., and is vice-president of 
Herron Retroleums, Lid 


See Necessity 
For Statement 
On A.P. Grain 


From Our Own Correspondent 

MONTREAL.—An official state- 
ment on the position of Alberta 
Pacific Grain Co. is desirable at this 
time to clear the air of various 
rumors on the impairment of the 
company’s finances. 

It been expected that earnings 
would be less for the year ended June 
30 owing to the smaller in crop. 
This did not cause any undue concern 
as profits in the preceding year were 
in excess of prefe dividend 
requirements. he surplus was 
equivalent. to $7.03 on each of the 
100,000 no par value “A”. and “B” 
shares. 

Report Surplus Affected 

Now comes word that not only was 
the preferred dividend unearned, but 
that the substantial surplus of $1,- 
726,784 reported at June 30, 1929 
has been largely wiped out. Cer- 
tainly opinion in financial circles is 
that earning power has been cur- 
tailed to such an extent that there 
is little or no b ney of the pre- 
ferred dividend being earned in full. 

Earlier reports indicated only a 
dropping off in earnings, nothing 
being said of an impairment in cap- 
ital position. If such proves to be 
the case, the prestige of the private 
grain operators in the West will re- 
ceive a body blow, as Alberta Pacific 
was looked upon as one of the largest 
and strongest companies in the field. 

Has Good Record 

The company was originally incor- 
porated in 1902 under the name of 
the Alberta Grain Company. Ex- 
pansion was undertaken in 1909 and 
1912. In 1925 the company was sold 
to Spillers Overseas Limited and the 
following year transferred to the 
Royal Securities Corp. The old 
company was wound up, the pre- 
ferred shareholders receiving $106 
a share, and the common sharehold- 
ers $320 a share. 

In that year the present company 
was incorporated and financing car- 
ried out by Royal Securities. This 
took the form of $3,500,000 of 6 per 
cent first mortgage bonds and é: ” 
000,000 of 7 per cent preferred stock. 
The latter was offered at par with a 
bonus of one share of class “A” 
—, 

resented Strong Report 

The financial statement for the 
year ended June 30, 1929, showed 
that the company was in strong 


financial position and earning power 
well developed. Assets at t date 
totalled $11,769,083, of which $3,- 
360,118 were current. Current 
liabilities totalled $1,405,444, leaving 
a net working capital of $1,954,669. 

Income account for 1929 set forth 
earnings at $1,440,906, as against 
$1,352,505. After taking care of 
depreciation, bond interest, etc 
remain 
applied to the preferred common 
stocks. Preferred.dividends totalled 
$210,000, so that there was left $703,- 
377 for distribution on the 100,000 
shares of class “A” and “B” stock. 

The ramifications. of Alberta 
Pacific make it a dominant factor in 
the trade’ in the West. It owns a 
terminal elevator at Vancouver, 
another at Calgary and has substan- 
tial holdings in, elevators at Port 
Arthur and Fort William. Its prop- 
erties now include 375 country, ele- 
vators in Saskatchewan and Alberta 
with a capacity of about 14,700,000 
bushels; 
sheds; 100 flour sheds. 

Bought Flour Mill 

In January last year the company 
purchased the Victory Flour Mills, 
of Vancouver, with a capacity of 600 
barrels of flour daily. is property 
is being operated under the name of 
Atlas Flour Mills.. According to 
unconfirmed reports, the flour mill 
has lost money. 

It had been expected that the 
resignation of James Stewart as 
president of Maple Leaf Milling 
Company would be followed by his 
retirement from a similar position 
with Alberta Pacific. As far as.can 
be learned there has been no change 
in the executive board, but it is pos- 
sible that some readjustments will 
be made, 


BANKING GROUP | 
NOW HANDLES 
FRASER UNITS 


(Continued from page 1 
extended itself. Assets had ie 
from $40,383,538 to $52,340,531, but 
the gain had not been.made without 
weakening the general structure. 

Current assets totalled $14,524,800 
as against current liabilities of $10,- 
299,208, leaving a net wee capi- 
tal of $4,225,592. Examination of 
the figures going to make up these 
totals exhibited a state of consider- 
able weakness. 

Inventories totalled $11,323,805, or 
nearly 70 per cent of current assets. 
These were nearly $2,700,000 greater 
than at the end of the 
year. Cash in bank and 
totalled $391,548, accounts receiv- 
able $1,619,447 and notes receivable 
$1,200,000. The latter re ented 
notes of International Paper, - of 
— $500,000 was due March, 

Not only were inventories unusu- 
ally high, but the market for lumber, 
pulp and paper was in such a state 
that they could not be realized upon 
readily. The bottom fell out of the 
lumber market sometime before the 
year ended, while the demand for 
pulp and paper products was far 
from good with prices on the down- 


grade. 
- It is further understood that 


Frasers have had trouble in living 
up to its contract to supply Sears- 
Roebuck with its catalogue paper 
requirements. This contract ab- 
sorbed the entire tonnage of the 
catalogue paper machines at Mada- 
waska and held good until 1938. The 
agreement calls for a ee type of 
paper, characterized by strength, 
finish and weight. Report has it 
that the company has had difficulty 
in meeting these requirements. 
Large Bank Loans 

Among current liabilities are sev- 
eral items of importance. Aside 
from accounts payable, which totalled 
$1,639,614, the company had bank 
loans of $7,540,000 and a bank over- 
draft of $93,428. Other current 
liabilities were largely made up of 
accruals of bond, debenture and note 
interest. 

The reason for the appointment of 
the banking committee may be brief- 
ly said to be the inability of the 
company to develop an earni 
power sufficient to take care of capi- 
tal charges. While it may be said 
that expansion plans interfered with 
earnings last year, it is doubtful if 
any improvement has taken place 
_ eae with the programme com- 
pleted. 

During 1929 net earni: totalled 
$1,419,961, a drop of roughly $346,- 
000 from the preceding year. After 
writing off $739,062 for depreciation 
and depletion, $1,071,084 for bond, 
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In the West Indies — 
Our extensive system of Branches ~ 
and our experience of forty years 
in the field renders our service 
particularly helpful to those — 
desirous of exten their busi- 
ness with the West Indies, 


E BANK OF 


DEALERS IN 


Canadian Government, Municipal” 
and ** Dollar for Dollar’’ Bonds ~ 


CANADIAN Paciric Bunpma Toronto 
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King Edward Hotel | 


This well-established Toronto hotel has 
many varied dining rooms, but is most 
famous for its 


$1.00 Blue Plate Luncheen 
Served in the Pickwick Reom 


Also Table d’hote Dinner at $1.50 


The Pickwick Room Service is avail- 
able every day including Saturday. 


Dancing every evening in the Victoria and Oak 
Rooms. ‘Luigi Romanelli and his Orchestra. 


in Evenings — 
‘'*Patronize W; 


“Do individuals show © 


‘as to the money they sper 


debenture and note. interest, and|& 


$320,912 for interest on bank 
loans, there was a deficit of 
$711,097. Furthermore, the com- 
pany had paid dividends on the 
common stock up to December 10, 
1929, adding a further $301,048 to 
the deficit, making $1,012,145 in all. 


This resulted in cutting down the/ 


revious year’s surplus from $1,- 
50,046 to $937,901. 

The immediate problem. confront- 
ing the company is to discover ways 
and means of increasing earning 
power and capitalizing on plant ex- 
tensions. With weakened earning 
power, it will hardly be possible for 
the company to carry out further 
financing. With an improvement in 
markets, however, it would be pos- 
sible to pay off some of the more 
pressing obligations and in time re- 
establish a sound financial position. 


New Firm Locates in Toronto 
Incorporation is announced of 
Master Builders Co. which has leased 
premises in Toronto and will manu- 
facture concrete hardeners, water 
proeEngs and allied technical products. 
he company is a subsidiary of Master 
Builders Co. of Cleveland, O., which 
operates three plants in the United 

States. : 


Tandy Advertising Agency 
Limite 
(HEAD calcein: salads 


Announce the Opening 
of a 


MONTREAL OFFICE 


407 Dominion Square Building 
Telephone — LAncaster 8490 


Under the Management of 
MR. JOHN MASSIE COOPER 


Simpson's Announces 
its First. August Sale 


of Men's Winter 


_Overcoats 


— 20% off 
September Prices 


Special Home 
Lovers Club 


Terms 


Pay one-fourth now, 
balance in three equal 
monthly amounts. No 
interest. No extras. 


Coats will be stored free of 
charge until October 10th 
it desired. 
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CUTTING COSTS 


[> SELL LOWER 


Toronto Especially 


} Gompetition Has Become 


Excessive 
00 MANY IN GAME 
ps: People Eat Downtown 
ean Evenings — Tourists 
| ‘Patronize Wayside 
». Lunch Booths 
3 i a time of business uncertainty 
on most people are. watching the 
es with an intensity almost Ab- 
nian in its fervor, restaurant 
es have found themselves 


@miged to change or adapt their 
ring methods and prices to suit 


Ss i buying temper of the public 


meker than almost any other class 
usiness. That has been the case 
moughout Canada, and especially 
Toronto where competition has 
hed an intensity greater than in 
ttreal or, indeed, in any other 

» The lower cost of commodities 

as not worked through to the rest- 
ants in lower costs for milk, 
id, meat to the extent expected, 
‘in the intervening period rest- 

is find themsel obli to 
mervice quite close to costs and 
‘Make all the reasonable econo- 
will not be resented by 


Wage appropriations have | PTi 
® cuts. 


_ Tyros Should Not Cater 

. §. Tindale, president and gen- 
‘manager of Muirhead’s Cafeter- 
in referring to the close profit 
ns now being experienced by 

and restaurants of all t 
jeatering to the food needs of the 
iblic, expresses the opinion that 
more capital than should be is 
ed in the restaurant business 
up individual ventures just 
use it is so easy a business to 
started in. It is only later that 
people who thus finance the av- 
fage restaurant, find that it is also 
- difficult business to make money 


i when propér accounting methods}. 


fe followed. If people do not make 
opriations for depreciation, they 

n continue for some time, imagin- 
they are making money. But 
send of such ventures is certain, 
matter how long delayed the out- 


may be. 
. Tindale feels also that the 
onto ‘situation has been aggra- 
ted as a result of too great ex- 
nsion by chain companies. “There 
now in down-town Toronto,” he 
id, “too much dining-room space 
the number of people who de- 
‘lunches. There is as a result 
1 competition for the patronage 
the man and woman who eats 
-town.” 
Eat Less Often Downtown 


” 


‘ rae ho Sonera Vesiaere ?* i 


ple go home for lunch 

ormeriy. That is one thing, 

that Micludes both the house- 
Esed to eat downtown to 

er shopping and the busi- 

| who is within convenient 

‘of his home. It must be re- 
red that the downtown rest- 
business in Toronto is chiefly 

ime affair with meals serv- 
in the evenings up to the time 
tre open. There used to be con- 
derat iness in the evenings 
it now there is a decided lessening 
that business, and even more than 
for the summer season. 

“a time of business prosperity 
man men find it necessary 
stay down to finish work in their 
fices but that is not the case to 
game extent now. Brokers are 

‘tot so busy now and many of them 
ve let a large part of their office 

go. Naturally, that makes a 
ler demand.” 

- Take Smaller Meals 
individuals show greater care 
the money they spend?” — 

"Yes, the average amount paid by 
customer is lower. The indivi- 
average is lower than it was 
December after the stock mar- 
etash and much lower than at 


» this time last summer. There is the | paiance 


all wenerios a that LP well 

_ W atrange the in portions so 

that everybody can satisfy his idea 

as well as to kind of 

The customer is getting more 

tea his money, than he did a 

‘Peat ago as well.” 

_ “How shout inventories and cash 
restaurants?” 7 

‘inventories of eafeterias 

change every 24 hours. 

6 Taw materials of one day have 

Manufactured into food and the 


ite insistence on quality of food 
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Your Financial Position 


ing 52 issues of The Financial Post, 
Coeade heating aes to investment oppor- 


i home or office for one year. 
pres — ps yen he privilege of obtaining 


food eaten within 24 hours. They 
buy for the day’s needs and they 
get cash for what they sell. Some 
restaurant-keepers, who do not have 
proper accounting methods, are 
therefore apt to keep on buying and 
selling, not noticing at first that 
their cash is getting smaller and 
smaller in amount. e scale 
buyer has the advantage in purchas- 
ing and in a time when profit mar- 
gins are small the individual pro- 
ietor of a small restaurant finds 
it increasingly hard to. compete. 

Tourists Eat on the Run 

“Are there as many tourists eat- 

ing in Canadian restaurants?” 

Not in city restaurants. This 
year the tourist by automobile pat- 
ronizes to a greater extent the high- 
way lunch counter or barbecue be- 
tween cities and towns. I imagine 
also he mdkes a smaller stay in the 
cities. After all, he is looking for a 
holiday in the open in the majority 
of cases.” 

“Do these conditions referred to 
by you explain why Muirheads’ Caf- 
eterias passed its common divi- 
dend?” asked The Financial Post 

entative. , 

ey do. Muirheads’ feels that 
it is doing well in view of present 
difficulties but it is also felt that 
this is a time to conserve cash re- 


sources.” 


TRINIDAD ELECTRIC 
REGISTERS ADVANCE 


Net Earnings in 1929 Were 
Higher Than Preceding 
Year 


From Our Own Correspondent 

MONTREAL.—Net earnings of the 
Trinidad Electric Company Limited for 
the year ended December 31, 1929, 
totalled $119,370. This compares with 
$129,673 for the previous year. 

It is pointed out by F. B. McCurdy, 
president, that the reduction shown in 
net earni is only apparent, as the 
profit and loss statement contains this 

ear for the first time, provision for 
income tax for the year under review; 
heretofore the income tax was taken 
from the following year’s proffts of the 
company. For income tax purposes, in 
1929, $15,000 was charged to profit and 
loss and placed to credit of reserve for 
income tax. Were it not for this pro- 
vision, net earnings for 1929 would 
have shown a gain of $4,696 over the 
recedin ear. 

’ . Dewte Show Gain 

Total assets of Trinidad Electric Com- 
pany as at December 31 last, amounted 
to $2,829,850, compared with $2,691,771 
at the end of the preceding year. Sur- 
plus carried forward into 1930 amount- 
ed to $612,295, as against $565,262 car- 
ried forward the previous year. 3 

Passengers carried on the company’s 
lines last. year numbered 3,753,421 
This compares with 3,477,663 in 1928. 
Following is the income account for 
1929: 

Revenue: 

Passengers 

Light and power 

Ice plant 

Sundry 


$486,593 
$331,223 
33,000 
3,000 
$119,370 


$ 1,200 
12,987 
58,2 


$ 47,033 
565,262 


$612,295 


Dominion Store’s Sales 
Continue June Decline 


Dominion Stores Ltd. reports sales 
of $1,810,693 for the four weeks ended 
July 26, a loss of 2.1 per cent from 
the sales during the corresponding 
period of 1929 which amounted to 
$1,849,543. - 

During the current year the com- 
peny has shown a decrease in sales 
volume in but twa months, June and 
July, and the total sales for the year 
to date are slightly above the volume 
for the‘ same period in 1929. While 
sales have been well maintained and 
the physical volume shows a good in- 
crease, the earnings of the company 
have suffered due to lower commodity 

rices and, as reported recently in 

he Financial Post, amounted to $244,- 
456 for the first six months of 1930 as 
against $268,724' for the first six 
months of 1929. 
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i | fraudulent. book-sel 


J. E. MeLURG, 
who has just been elected vice-president 
of the Dominion Steel and Coal Corpora- 
tion, Ltd. Mr. McLurg’s jurisdiction is 
general as an executive of the company. 


THE FINANCIAL POST 


Cc. B. LANG, 
Montreal, newly appointed vice-president 
in charge of steel sales, of Dominion Steel 
and Coal Corporation, Ltd. Mr. Lang is 
vice-president and managing director of 
Peck Rolling Mills, Ltd., a subsidiary of 
Dominion Steel and Coal Corporation. 


Attorneys-General Warn 
High Pressure Book Co’s. 


Hundreds of Canadians East and West Claim to Have 
Been Roped in by Misrepresentations— 
Judge Says Scheme Fraudulent 


High pressure methods of the or- 
ganization, which under various 
names has been trying to trick Cana- 
dians by questionable methods into 
buying encyclopaedias and an exten- 
sion loose-leaf reference service, 
have been under observation by the 
Department of Justice at Ottawa 
and by officers of the Attorneys-Gen- 
eral of Ontario, Manitoba and Al- 


berta. Warnings have been given 
representatives of the company that 
their business “very closely approxi- 
mated obtaining money by false pre- 


tences” and that if there were no C 


improvement they would be apt “to 

et into serious difficulties.” A num- 

r of letters received by The Finan- 
cial Post indicate, however, that the 
campaign has become unusually ac- 
tive once again to load unsuspecting 
victims. of the methods in question 
with contracts which they do not 
remember signing. Doubtless con- 
tinued immunity has produced care- 
lessness with _reference to the 
threatened interference. 

Detained by Police 

A letter from a prominent citizen 
of Sarnia tells of sales activities in 
that city, accompanied by represent- 
ations so misleading that agents 
were detained by the Provincial 
Police. One agent admitted that he 
had represented the cost of the ex- 
tension service to be $10.a year but 
the victim of his persuasive powers 
had signed to pay $10 a month. The 
agent was permitted to go on a 
written agreement to return his vic- 
tim’s money and cancel the order. 
That was in April last but the agree- 
ment has not been lived up to, The 
Financial Post is informed. This 
agent and other agents tried to sell 
by representing that certain promin- 
ent citizens had bought the encyclo- 
paedia. It was found later that this 
was not the case. 

Had to Change Name Twice 

At one time business was con- 
ducted by one group under name of 
National Research Bureau. Dr. Tory, 
president of National Research Coun- 
cil of Canada complained of this, 
and under representations from the 
Department of Justice the name was 
discontinued. In Winnipeg the selling 
organization was using the name 
“International Research Institute,” 
and in Toronto it was operating un- 
der a new name of “Associated Re- 
search Councils.” All these selling 
organizations used identical liter- 
ature though a curious feature was 
that the Winnipeg organization was 
distributing literature in Toronto 
instead of the Toronto. organization. 
A. W. Rogers, solicitors for the 
Attorney-General’s Départment of 
Ontario, warned Associated Research 
Councils that this name should be 
discontinued “as it clearly conveys 


00 | the impression that you are actin 


for an association of the Nationa 
and Provincial Research organiza- 
tions which are now functioning.” 


Salesman is Convicted 


Attorneys-General Alberta and 
Manitoba have paid special atten- 
tion to some selling methods used. In 
Alberta the Department prosecuted 
and obtained a conviction against a 
salesman for obtaining money under 
false pretences. It has been a matter 
of some difficulty for attorneys- 
general to decide what steps are 
permissable to assist - purchasers 
roped in under misrepresentations. 
The prosecutions have not ‘helped 
those who are under a civil liability 
as a result of the negotiation of the 
notes. . 

In Winnipeg, one man, who 
purchased a number of notes from 
the National Research Bureau which 
the latter had received from custom- 
ers in connection with contracts 
relating to an “encyclopaedia and 
extension loose-leaf quarterly serv- 
ice, took action against a customer 
to recover $80 on an alleged promis- 
sory note. The customer alleged 
fraud and misrepresentation, and 


} | Judge Stubbs in County Court dis- 


missed the action with costs, say- 
ing “I find the document sued on 
not to be a promissory nots and the 
plaintiff not to be a holder in due 
I further find that the 
business carried on by the National 
Research Bureau, the payee and the 
endorser of the ee note, to be a 
ing scheme.” 

At the eee of the case F. M. | 

Hill stated that he 


was the National 
Research Bureau. He-claimed that 


| the encyclopaedia was a gratuity and | 
that the Bureau’s clients subscribed 


for “services” for additional reading 
matter to be rendered periodically. 
A form of contract was produced 1n 


Hicourt with an alleged promissory 


note on the back, which it was stated 


iidefendant had signed under the 


impression he was signing an “agree- 
ment.” About 100 other suits were 
reported by The Winnipeg Tribune to 


i | have been pending and that this test 
case affected the majority of them. 


In Sarnia a correspondent states 
that he has been receiving letters 
from_a discount company asking 


for payment. The company was 
notified he did not intend to pay 
both by himself and by his lawyer. 
They still continue dunning and the 
lawyer advised, “Let them rave and 
try to collect.” This legal advice has 
oe tendered to a number of vic- 
ims. 

It may be said that this is an old 
sto in the United States. The 


whole matter is treated exhaustively | p 


in Docket No. 1,871 of the Federal 
Trade Commission. This docket 
refers to Perpetual Enc clopaedia 
Corp., North American Publishing 
Co., Inc., which are regarded as par- 
ent companies to those operating in 
anada. 


CAN. PAV. & SUPPLY 
PROSPECTS ARE FAIR 


Expect Earnings at Least to 
Equal Last Year’s 
Total 


Declarations of the quarterly divi- 
dend of. $1.75 per share on the first 
preference shares of Canada Paving 
& Supply Co. sets at rest any doubts 
as to the possibility of the company 
passing its dividend. The payment is 
due September 1 to shareholders of 
record August 15. 

tinny during the 14 months ended 
January 31, 1930, were not up to expec- 
tations and amounted to $10.39 pen 
share on the 20,000, 7 per cent first 
preference shares after deduction of 
all prior charges including deprecia- 
tion, write-offs, loss of sale of equip- 
ment and provision for income tax. 
During this initial fiscal period co- 
ordination of the eleven companies 
which eonsolidated to form Canada 
Paving -& Supply, was effected, and 
losses were incurred through incle- 
ment weather late in the fall. 

It is reported that prospects for the 
current year indicate that the com- 
pany will earn at least as much as in 
the last fiscal period, providing that 


weather conditions are satisfactory. 


While the supply ‘business is down 
from last year due to less building in 
the Border Cities, the paving end of 
the business is up and several large 
contracts are under way on road proj- 
ects. Unless unforeseen losses are in- 
curred it is believed that the preferred 
dividend will be quite as secure as in 
the last fiscal period. 


TT 


CENTRAL STATIO 
OUTPUT INCREASES 
DURING HALF YEAR 


Prairie Provinces Only 
Area to Register De- 
cline for Period 


From Our Own Correspondent 

MONTREAL. — Central electric 
stations in Canada recorded a satis- 
factory increase in output during the 
first half of 1930, compared with the 
corresponding period of 1929. 

According to records compiled by 
the Dominion Bureau of Statistics, 
output for the first six months this 
year amounted to 8,898,973 M. kw.- 
hs., of which 8,743,710 M. k.w.hs. was 
generated by water and the balance 
by fuel. In the first half of 1929 

roduction totalled 8,568,774 M. kw. 

s., of which 8,743,710 M. kw.hs. was 
by water, and 162,642 by fuel. For 
the six months: ended June last, 
therefore, electric energy generated 
by water showed an increase of 337,- 
000 M. kw.hs., while generation by 
fuel declined about 7,400 M. kw.hs. 

Four. Areas Gain 

In the production of electric en- 
ergy generated by water power, all 
five economic areas, except the 
prairie provinces, show an increase 
over 1929, Output in the Maritimes 
amounted to 172,232 M. kw.hs., up 
from 90,222 M. kw.hs. Quebec 
advanced from 4,362,375 to 4,389,426 
M. kw.hs., while Ontario reported a 
gain of about 82,000 to 3,087,023 M. 
kw.hs. Production in the prairie 
provinces declined from 612,722 to 
556,411 M. kw.hs. British Columbia 
recorded a nominal increase from 
535,232 to 538,618 M. kw.hs. 

Central electric station output 
generated by fuel in the prairie prov- 
inces for the first half of 1930 
totalled 108,711 M, kw.hs., or prac- 
tically the same as in the first six 
months of 1929, when production 
amounted to 108,154 M. kw.hs. Out- 
put in other provinces declined from 
54,488 to 46,572 M. kw.hs. 

Export: Register Increase 
There was an increase in the ex- 
ort of electrical energy by central 
electrical stations in Canada between 
January and June, 1930, the total 
being 739,351 M. kw.hs., as compared 
with 693,948 M. kw.hs. in the corres- 
ponding period last year. 

During June, 1930, the average 
daily output of central electric sta- 
tions was 47,481 M. kw.hs. Of this 
amount of 46,802 M. kw.hs. was gen- 
erated by water power and 679,000 
M. kw.hs. by fuel. Output for the 
five economic areas, in thousand of 
kilowatt hours, together with com- 
parative figures for the same month 
in 1929, follows: 

Maritime Provinces. 114, (485); 
Quebec, 23,642, (22,597); Ontario, 
16,193, (16,408); Prairie Provinces, 


J. P. LANGLEY & CO. 


Chartered Accountants 
G. 8. HOLMESTED 
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Stock Brokers and Financial Agents 


Toronto Stock Exchange 
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2,892 (2,906); British Columbi . 
961 (2,966). “* 

On the same comparative basis, 
output of electric energy generated 
by fuel in the prairie provinces in- 
creased from 454 to 527, while other 
provinces advanced from 121 to 152. 

Average daily export of electric 
saeeay, ae eae in June, 1929 

oun 980, as compared with 
5,534 M. k.w.hs. in the same month 
this year. 


PETITCODIAC TIDAL 
SCHEME PROGRESSES 


New York Group Said to be 
Interested in Power 
Enterprise 


From Our Own Correspondent 

MONTREAL, — Progress is being 
made with the plans of the Petitcodiac 
Tidal Power Company for the develop- 
ment of the tidal power site of the 
Same name. This project has been 
fostered by Moncton interests for some 
time and active development is depend- 
ent upon raising sufficient capital, 

Turnbull, consulting engi- 
neer of the company, is reported to 
have interested New York financial 
interests in the proposed scheme to 
harness the Petitcodiac and Memram- 
cook rivers. Though no definite ar- 
rangement was concluded, the New 
York group is reported to be interested 
to the point of carrying out further 
investigations, 

é amine C. N. R. Report 

Since the report of the Canadian Na- 
tional Railway engineers on the proj- 
ect has been made, directors of the 
company have had this report con- 
sidered by some leading hydro-electric 
engineers and their opinions will be 
submitted and dealt with at a meeting 
to be held in Moncton, It is under- 
stood that favorable opinions have 
been given. 

The Petitcodiac scheme has been 
pronounced one of the finest major 
natural power schemes in the Mari- 
times and its development would give 
impetus to industry in the Atlantic 
provinces. The provincial governments 
are reported as interested in the 
project and such one the case, it 
should prove an added factor in hast- 
ening development of the power site, 


D Ship Eel Grass 
Shipments of eel grass from Yar- 
mouth for the season up to the middle 
of July had already reached a total 
of 664 bales. 
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-_W.IRWIN HASKETT, 


PATENT SOLICITORS 


THREE POPULAR LONDON HOTELS 


HOTEL SOMERSET (adjoining Seif- 


Stores) 


T. M. Bell & Com 
LIMITED oe 


_ Head Office: 
SAINT JOHN, N.B. 


Moncton 


Fredericton 


from 


telephone 


territory surrounding 

one of our offices was 
prepared by our manager 

for an electrical supplies 
salesman. He placed calls 

to all these and closed 21 
sales totalling $510 at a cost 
of $8.85 for Long Distance. 
The telephone cannot always 
take the place of personal 
contact, but we do know that 
with the help of Long Dis- 


England (200 teome, and, 


from $25.60 weekly. 
0. PICTON DAVIES. 


He made 21 sales ,& 


The additional cost for 


the more intensive cov- 
erage is very low, pat- 
ticularly with the low 
Long Distance rates now 


in effect. 
Our local m 
work up with 
list of firms to 
product has a p 


anager will 
you a select 
whom your 
articular ap- 


peal. The telephone number | 
will ensure speedy service. 


Take advantage 
station-to-station 


of the low 
rates. 


tance the territory can be cov- 
ered more quickly, thorough- 
ly and frequently. Closer cus- 
tomer contact can be main- 
tained and competition fore- 
stalled. + 


Every Bell Telephone is 2 
Long Distance Station, and 
the service to points near and 
far is better and quicker than 
ever before. 


W. J. CAIRNS 


Manager. 
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Public Utility Investments 
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Power Works Under Way 


Aggregate 1,680,000 H.P. 


For Initial Stages Only 


Ultimate Capacity Present 
Schemes is Much 
Greater 


ALL AREAS BENEFIT 


Many New Plants Will Come 
Into Operation Next Fall 
and Spring; Survey 
Shows 


From Our Own Correspondent 

MONTREAL.—Hydro-electric con- 
struction under way at present 
amounts to a greater figure than at 
any ‘previous period in the history 
of the Dominion, according to a sur- 
vey made by the Department of the 
Interior. 


Installation aggregating more than 
1,680,000 h.p., are under active de- 
oeren from coast to coast. Many 
of these installations comprise the 
initial stages only of the respective 
undertakings. When such plants 
have reached their ultimate denigned 
capacity a further 2,000,000 h.p. 

be added to the Dominion’s tota 
ctivity on Coast 

On the Pacific coast, British Col- 
umbia Power Corporation and sub- 
sidiary companies, have important 
development work under way on the 
Stave and Bridge Rivers on the main- 
land and on the Jordan River on Van- 
couver Island. At Ruskin, on the 
Stave River, rapid progress is being 
made in the construction of a plant 
which ultimately will have an in- 
stallation of 188,000 h.p. The first 
unit of 47,000 h.p. is to be in opera- 
tion by the autumn of the present 


year. 
On the Bridge River, the company 
is working steadily on a project 
which will have an ultimate instal- 
lation of 600,000 h.p. It is planned 
to have the initial installation, which 


tion in 1932. A 220,000 volt trans- 
mission line will carry the energy 
to the Vancouver district. 

At the Jordan River station on 
Vancouver Island, B, C, Power is 
adding a fourth unit of 18,000 h.p. 
On the mainland coast the Powell 
River Company has a new develop- 
ment under active construction on 
the Lois River. Ultimate designed 
capacity is 44,000 h.p., of which 22,- 
000 h.p. is being initially installed to 
be in operation in: 1931. In the 
Prince River district the Northern 
British Columbia Power Company is 
developing a site on the Falls River, 
at which an initial installation of 6,- 
000 h.p. is being made, the, ultimate 
designed capacity being 32,000 h.p. 

Work on Prairies 

In the neighboring Province of 
Alberta, the Calgary Power Com- 
pany has completed its 132,000 volt 
transmission, line ca: g power 
from the recently completed gross 
development on the Bow River to Ed- 
monton, a distance of 175 miles. The 
company is also spending consider- 
able sums in extending its various 
transmission lines throughout the 
province. fs 

Saskatchewan’s first hydro-electric 
undertaking was placed in operation 
on June 12, when power -was de- 
livered in Flin Flon over a 58-mile 


000 h.p., in opera-| i, 


Seven Sisters Site 
Developing Rapidly 


From Our Own Correspondent 


MONTREAL. — Winnipeg 
Electric Company, ent or- 
ganization of the Northwest- 
ern Power Company, reports 
rapid progress on the Seven 
Sisters Falls development and 
that recently 200 additional 
men have been taken on the 

ayroll, bringing the total 
orce to 1,114. monthly 
wage bill is now $160,000 and 
from the beginning of opera- 
tions to the end of July, wages 
paid amounted to $1,500,000, 
while the total expenditure 
ou all items amounted to 
$6,000,000. 

Northwestern Power’s plans 
call for an ultimate installa- 
tion of six units of 37,500 h.p. 
each, operating under a head 
of 66 feet. The initial ingstalla- 
tion comprising three units is 
expected to come into opera- 
tion in 1931, and will be under 
ae head for a time, = 

ucing about 40,000 h.p. @ 
major share of the output has 
been contracted for by the 
Winnipeg Electric Company. 


property of and be operated by the 
Eee Steam Commission. As a 
result of this storage which will 
amount to about 33,000,000,000 cubic 
feet, the company is adding a unit 
of 25,000 h.p. to its Grand ‘Mere 
lant and one of 30,000 h.p. at the 
Gabelle plant, both on the St. 
Maurice River. 
Much Work in Progress 

At Chute & Caron on the Saguenay 
River, the Alcoa Power Co. is mak- 

g good progress in the construc- 
tion of a hydro-electric undertaking, 
the first stage of which cemprises 
the installation of four 65,000 h.p. 
units. The plant is e to 
ready for operation early in 1931. 
At High Falls, on the Lievre River, 
the James Maclaren Company has 
practically completed the construc- 
tion of a 90,000 h.p. installation, the 
ultimate capacity to be 120,000 h.p. 
The undertaking 
25,000,000,000 cubic feet storage 
reservoir at Cedar Rapids to be the 
property of and be operated by the 
Quebec Steam Commission, 

In addition to the development at 
the Chats Falls on the Ottawa River, 
other projects under active constryc- 
tion in Quebec include a 3,000 h.p. 
plant by the Ford Company on Ste. 
Anne River below St. Raymond and 
a 500 h.p. plant by the Cie Electrique 
de la Baie St. Paul on the northwest 
branch of the Gouffre River. 

The St. John River Power Com- 
pany, which recently completed a 60,- 

h.p. development at Grand Falls 
on the St. John River, has commenced 
supplying power over @ 104-mile 
transmission line to the newly con- 
structed pulp ard paper mill at Dal- 
housie. The town of Edmondston is 
enlarging its hydro-electric develop- 
ment on the Green River by raisin 
the dam and adding a new unit 


transmission line from the 42,000 h-p. | 3 o59 


installation of the Churchill River 
Power Company at Island Falls on 
the Churchill River. The transmis- 


in | Sion line carrying power from this 


development to the Sherrit-Gordon 
mines on Cove Lake will also soon 
be in operation. The plant at 
Island Falls is designed for ah ulti- 
mate installation of 84,000 h.p. 
Good progress is being made in the 
construction of two large hydro- 
electric stations on the Winnipeg 


j| River. Northwestern Power Com- 
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month’s charges in 1929. In addition 
there will be six months interest to 
, be paid on a new issue of $25,000,000 
, so a — 30 year collateral os 
I bonds. ese charges aggregate 
F about $2,500,000. 
_ Pension Fund Needs 
Pension fund contribution of $750,- 
000. will pe ably remain un- 
changed... ear pension. pay- 
ments exceeded the aggregate of the 
com ution and income 
from fund investments, oe tenet 
The com ent should be in- 
creased % atheet t the eating up of 
on the erence stock 
likely show Hitdle chan Last 
year 4,790 bi id out on this 
8 gain ¢ $441,000 over the 
year. So far as is known. 
: | preference stock has 
been issued. - 


More Common Stock 

y the end of 1980, the tompany 

i ve 0 and fully-paid 

up ut $330,000, of common 

stock, upon which the dividend re- 

uirements of 10 per cent amount to 

$33,000,000. During 1929, the com- 

ny paid out in common dividends 

,750,000, so that the outlay this 

zone will be approximately $2,250,- 
00 greater. 


Canadian Pacific’s liquid position 
has been maintained. At the end of 
1929 current assets totalled $114,- 
298,166, of which cash amounted to 
$69,656,708. Current liabilities 
totalled $14,111,834, and net work- 
ing capital $100,186,882. Part of the 
cash resources of the company have 
been used this year on capital 
account, but the treasury has been 
replenished by proceeds of the bond 
issue of last July. 

At present the new stock, repre- 
senting four es for one of the 
old, is being traded in on an. “if, as 
and when issued” basi:. The old 
stock will officially go off the board 
about the beginning of October. The 


split stock is selling at about 44, at| R 


which point it returns the compara- 
tively high yield of over 5.60 per cent, 
the dividend being the same as on 
the old stock, namely, $2.50 a share, 
or $10 on the old stock. 


* 


any, 2@ subsidiary of Winnipeg 

lectric, has a development under 
—_ at the Seven Sisters site which 
will ultimately comprise the instal- 
lation of six units of 87,500 h.p. each. 
Initial installation comprising three 
units is expected to come into opera- 
tion in 1931, and will be under par- 
tial head for a time producing ut 
40,000 h.p. 

At Slave Falls, the City of Winnipeg 
is making rapid progress with a new 
development which is designed for 
an ultimate installation of eight 12,- 
000 h.p. units. 

tario Continues Active 

Coming to Ontario, Ontario Hydro- 
Electric Power Commission is carry- 
ing to completion this year a 54,000 
h.p. development at Alexander Land- 
ing on the Nipigon River, from 
which power will be fed into the 
Thunder Bay system, Work is near- 
ing completion on the installation of 
the tenth unit of 58,000 h.p. in the 
Queenston station on the Niagara 
River. It will go into operation be- 
fore autumn. 

At Chats Falls on the Ottawa 
River, the Commission is jointly 
carrying out a 224,000 h.p. under- 
taking with the Chats Falls Power 
Company, the latter having a license 
to develop on the Quebee side of this 
site. Work was commenced early in 
the year and the plant will probably 
be ready for operation late in 1931. 

In Northern Ontario, operations 
have been commenced on the con- 
struction of a 275,000 h.p. develop- 
ment at the canyon on the Abitibi 
River by the Ontario Public Service 
Corporation, a subsidiary of Abitibi 
Power & Paper Company. In the 
Cobalt District, Canada Northern 
Power Company is bringing to com- 
pletion a 13,000 b.p. plant at the 
first notch on the Montreal River, 
while on the Michipicoten River, the 
Algoma District Power Company 
has recently added a unit of 11,000 
h.p. to its High Falls plant. 

Quebec Well Represented 

Quebec: has several important 
power developments on the way. 
Beauharnois Lig: & Power Com- 
pany is pushing construction of a 
development on the St. Lawrence 
River between Lake St, Francis and 
Lake St. Louis which will have an 
ultimate development of 500,000 h.p. 
The first units supplying 200,000 h.p. 
8 be in operation by October, 

Shawinigan Water & Power Com- 

pany has commenced construction on 
the first of a programme of six de- 
velopments on the upper St. Maurice 
iver. This undertaking is located 
at Rapide Blanc and will have an 
initial installation of 150,000 h.p. 
The company is also constructing a 
storage dam at Toro Rapids on the 
Mattawin River which will be the 


3050 h.p. 

The Soa Seotia Power Commis- 
sion has completed three new hydro- 
electric developments on the Mersey 
River, the first on Upper Lake Falls 
with 7.600 h.p., the Second at Lower 
Lake Falls with 10,600 h.p., and the 
third at Big Falls with 12,700 h.p. 
Avon River Power Company has a 
new development under construction 
on the Black River where 4,500 h.p. 
is being installed. This plant is 
scheduled for completion late in 
1930, and will be tied into the Avon 
River system near White Rock. 


also comprises a 


THE FINANCIAL POST 


ROYAL SECURITIES 
SEEK PROPERTIES 
OF CAPE BRETON 


Montreal Firm Reported 
Dickering With Inter- 
ested Parties 


os 


From Our Own Correspondent 

MONTREAL.—A way out of 
troubles between the City of Sydney 
and the Cape Breton Electric Com- 

any, is seen in the report that Royal 
Securities Corporation is making 
overtures to acquire the properties 
of the latter. 

Last fall the first concerted move 
was made by Sydney to break away 
from the Cape Breton Electric on 
the expiration of the franchise this 

The utility was not adverse 
lling its power and distribution 
system in Sydney to the municipal- 
ity, but this did not meet with the 
approval of the council. Instead the 
municipality had special legislation 
enacted giving it authority to carry 
out its own plans. 
City Opposes Company 

The city proposed to take over the 
distribution system from Cape 
Breton and secure the power supply 
from the Glace Bay plant of the 
Dominion Steel and Coal Corpora- 
tion. The company prepared to fight 
the city if it erected a municipal 
power plant. 

At the beginning of May the elec- 
tric light and power rates of Cape 
Breton were cut from 12 to 6% cents 
per kilowatt hour. This action did 
not meet with a favorable reception, 
~ council claiming that rates were 
still too high. 

The company meanwhile prepared 
itself in anticipation of a rate war. 
It decided to liquidate all of the 
property of the company not pro- 
ducing dividends. The tram line be- 
tween North Sydney and Sydney 
Mines will be discontinued, and the 
track will be taken up. Permission 
to do this has been secured from the 
Publi¢ Utility, Board. It is also 


stated that the Sydney-North Sydney 


ferry boat service will be discon- 
tinued as soon as a buyer can be 
found for ships on this route. 
Further entrenchment was carried 
out by passing the interest on the 
first mortgage bonds, due July 1. 
Interest on the bonds of the Sydney 
& Glace Bay Railway, guaranteed by 
Cape Breton, was also allowed to 


be | 4¢crue. 


Negotiations Are Reported 

This was the situation when the 
Royal Securities entered the picture. 

It is moans that the city has 
been asked to allow tax exemption. 
Given that concession, Royal Securi- 
ties would consider taking over the 
light and power properties of Cape 
Breton. Dominion Steel anc Coal is 
understood to have been approached 
in regard to supplying power and 


has consented to do so on rates favor- 


able to the Montreal organization. 
Acquisition of Cape Breton Elec- 


tric would give Royal Securities an 


interest in practically all the utility 
properties in Nova Scotia. At pres- 
ent it has a Jarge stake in the Nova 
Scotia Light and Power Company, 
supplying electric services to Hali- 
fax and Dartmouth. It also con- 
trols Avon River Power Company, 
and in turn a number of distributing 
organizations, serving the Annapolis 
Valley and other areas. Outside of 


these three systems, the only large | 000 


organization is that of Dominion 
Steel and Coal Corporation, which 
generates and distributes power 
largely for its own use. 


B. C. Power Corporation 
Net Earnings Are Lower 


From Our Own Correspondent 

MONTREAL. — Gross earnings of 
British Columbia Power Corporation 
registered a slight increase ° durin 
June, but expenses were higher, wit 
the result that net earnings showed 
a decrease of $87,502, as compared with 

the corresponding month of 1929. 
gregate gross earnings for the 
fiscal year ended June 30, showed an 
increase of $610,870 at $14,658,732 
while net earnings are down $394,687 
rom the preceding year with a total 


f 
of $4,226,919. 


Pustic Utitity SECURITIES 


Middle West Utilities Company—Central 

and South West Utilities Company— 

National Public Service Corporation— 
Midland United Company 


INSULL, SON & COMPANY 
OF CANADA, LIMITED 


ROYAL BANK BUILDING, MONTREAL 


Equitable Securities CorporationLtd. 


J. L. McSWEENEY, President 
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BANK OF HAMILTON BLDG. 
TORONTO 
ADelaide 2243 


THE ROYAL BANK BLDG. 
MONTREAL 


Harbour 9296 . 


National Steel Car 


Corporation 


Limited 


Builders of Passenger Cars—Freight 
Cars — Street Cars — Air Dump and 


Industrial Cars of all descriptions. 


Automobile 


Chassis Frames and 


Parts — Stee] Pressings — Forgings—- 
Drop Forgings — “National” Motor 


Trucks. 


HAMILTON, ONTARIO, CANADA 


504 King Street West, 
TORONTO, ONT. 


621 St. James Street, 
MONTREAL. QUE, 
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MONTREAL POWER 
CONFIRMS _ ISSUE 
CUSTOMER STOCK 


Expect Final Allotment 
ill Total Over 500,000 
Shares 


From Our Own Correspondent 

MONTREAL.—Reception accorded 
to Montreal Light, Heat and Power 
Consolidated’s offer of stock to cus- 
tomers was exceptionally good. In 
order not to disappoint subscribers 
and permit. every one to participate 
in the issue, the company has de- 
clared an allotment in full of all 
subscriptions for one to ten shares, 
to the extent of three subscriptions 
in favor of 4 one person or firm. 

Some 300,000 shares had been set 
aside to meet the expected demand 
from customers, but this number was 
far exceeded, some 60,000 subscri 
tions being, soestvee or a total 
excess of 500,000 shares. ~ 

Response Was Enthusiastic — 

The letter from the company dis- 
patched to customer shareholders, 
reads as follows: 

“So great was the response to our 
invitation to become partners that 
the special issue of shares set aside 
for @ purpose was largely over- 
subscribed—some 60,000 subscriptions 
for a total in excess of 500,000 shares 
having been received against a pro- 

osed issue of 300,000 shares. It has 

een necessary, in consequence, to sub- 

stantially increase the number of 
shares so as not to disappoint the 
subscribers and permit everyone to 
participate in the issue. 

“We have been enabled as a result 
to declare an allotment in full of all 
subscriptions for one to ten shares to 
the extent of three subscriptions in 
favor of any one person or firm. This 
plan it is felt is the most equitable 
under the circumstances and prefer- 
able to a pro-rating of shares which 
would have otherwise imposed itself. 

“The enclosed pass-book constitutes 
an acceptance of subscription in re- 
spect of the address specified, notice 
of allotment and receipt for amount of 
first installment—errors and omissions 
excepted. Please examine it carefully 
and if the initials, name and address 
of yourself, or relative or partner, do 
not conform exactly to your wishes, 
kindly return the beok immediately 
for correction. 

“Attention is also directed to the 
condisions of the Allotment Notice on 
the first page of the pass-book and 
our co-operation invited by return- 
ing any book issued oonaeety there- 
with. Failure to do so will only result 
in useless accounting of installments 
paid in the meantime without benefit 
to the subscriber as any sabscription 
or allotment feund to be irregular 
upon fina] verification will be cancelled 
and amount paid refunded without 
interest.” 

- Plenty in Treasury 

Before the change in capita] stock, 
the company had outstanding 2,041,- 
837 shares of no value, out of a 
total authorized issue of 2,558,163 
shares. The authorized capital was 
increased to 10,000,000 shares and 
outstanding stock split two for one. 
This resulted in a distribution of 
4,083,674 shares. On top of this, 
the company offered rights to stock- 
holders in the proportion of one new 
share for each ten held, or a total 
issue of 408,367 shares. 

t is expected that the allotment 
to customers will total about 500,000 
shares. Upon completion of pay- 
ment of the stock offered to share- 
holders and customers, the company 
will have outstanding prety 5,000,- 

shares, or one-half of the total 
authorized capital stock. 


Tamblyn Sales Higher 

G. Tamblyn Ltd., chain drug store 
company operating largely in Toronto, 
has thus far this year maintained pro- 
fits on a level about equal to last year, 
and increased sales about ten per cent. 
In the last few months the store system 
has been further expanded and newer 
units are now beginning to show 
results. 
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We invite your inquiries for investment service 
NESBITT, THOMSON & COMPANY 
Royal Bank Building, TORONTO, 2 — 


Winnipeg Saskatoon Victoria © Vancouver 


ANADA has been 

built by men of 
vision and of courage 
—men who looked 
ahead! 


Bunnell, Hitehon, Hendry Ltd. 
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Insurance and Investments 
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INVESTMENT BANKERS 
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us for particulars re 
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QUALITY—the Essential Safeguard in Monetary Documents 


Service from Sea to Sea 


Toronto Branch Building, The Bank of 
Nova Scotia. 


CANADIAN BANK NOTE COMPANY 


The Maritime Provinces have contributed many 
leaders to Canada’s realm of finance. 


The incorporation of The Bank of Nova Scotia 
in 1832 marked the beginnings of a great banking 


~ = $ 
& = 3 
ow nd ra 
(SEs SSS Ne \ ee 
SSS ee, SS 
{Aarti 


institution which has extended its branches across 


Traditionally, The Bank of 
Nova Scotia is recognized for 
its stability and sound bank- 
ing practice. 


In line with its policy the 
Bank sought bank notes of 
the highest quality and at the 
outset the predecessors of the 
Canadian Bank Note Com- 
pany, Messrs. Rawdon, 
Wright, Hatch and Edson, 
were entrusted with the mak- 
ing and printing 
of its bank notes 
: t and instruments of 
So exchange. 
The engraving of 
the first issue was 
completed on June 


Canada and abroad, and is now national and 
international in its constructive influence. 


Today The Bank of Nova Scotia’s branches 
number 328, and its capital of $250,000 in 1832 
has grown to $10,000,000, with total resources 
of $275,000,000 in 1930, 
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20th, 1832, and for 98 years 
we have continued to supply 
the Bank’s needs. 


The bank notes of The Bank 
of Nova Scotia — as with 
those achieved by us for all 
the other chartered banks of 
Canada — represent the ut- 
mest in quality which the 
engraving art affords. 


For over one hundred years 

the Canadian’ Bank Note 

Company has grown in serv- 
ice with Canada, 
and today, from 
sea to sea, meets 
the mation’s needs 
for monetary decu- 
ments of the high- 
est grade. 


Over 100 Years of Dependable Service 


LIMITED 


Head Office and Works: OTTAWA 
Montreal—Brancth Sales Offices—Toronto 
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_ Good Crops Mean Good Sales — Get Reliable 
Facts in Advance of Threshing Returns. 
_- The W. Sanford Evans Statistical Service, August 

26th Report, will show: — 
1. Sketch maps of good, fair and poor 
areas this year and last year. 
2. Indicated yield of wheat at EVERY 
STATION in the Prairie Provinces. 


Invaluable when making fall plans. Order now 
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News of Investment Markets 


CAN. TERMINALS 
BONDS OFFERED 
WITH WARRANTS 


$12,500,000 Financing Will 
Permit New Ex- 
pansion 


Offering is being made of $12,500,- 
000 20-year collateral trust sinking 
fund 6 per cent gold bonds series 

AB” of Canadian Terminal System 
Ltd. which is part of a $50,000,000 
authorization passed by shareholders 
in June. The purpose of the present 
series is stated to be the provision of 
funds to complete purchase of the 
Great Lakes Elevator Co., which now 
owns and operates a 4,000,000 bushel 
grain terminal at Owen Sound, Ont., 
and to permit extensions including a 
4,000, bushel terminal at Kings- 
ton, Ont., and coking plants at To- 
ronto and Fort William. 

The company has a substantial in- 
terest in Canadian Rail & Harbor 
Terminals, Ltd., Montreal Rail & 
Water Terminals Ltd., Montreal 
Property Corp. and Ontario Baker- 
ies Ltd. Upon completion of present 
financ and construction it is 
stated that the company will also 
own terminal grain elevators with 
a total capacity of 10,000,000 bushels 
located at Owen Sound, Collingwood, 
Kingston, and coking plants at To- 
ronto and Fort William. 

In connection with the offering of 
onds the company has issued a pro- 
orma consolidated statement of 
assets and liabilities after giving effect 
to the present financing which it is 
stated will be applied to the purposes 
outlined above and the consolidation 
of assets and liabilities of the follow- 
ing subsidiary companies: Municipal 
Bankers Corp., Canada Housing Corp., 
Montreal Debenture Corp. and Colling- 
wood Terminals Corp. 

This pro-forma balance sheet shows 
total assets of $18,039,477 upen com- 

letion of financing of which $4,381,176 
s termed current assets and is made 
up of $706,357 cash in banks and in 
trust and funds in contingent account, 
$2,702,545 of accounts receivable, mort- 
gages and loans, and $972,275 of un- 
specified investments. Fixed assets are 
carried at $12,737,037; deferred charges 
at $921,263, including $890,900 of finan- 
eial charges; and stocks of other com- 

anies, being controlling interest in 
anadian Rail & Harbor Terminals, 
Montreal Rail & Water Terminals, 
Montreal Property Corp., and Ontario 
akeries, carried at $1. 

Current liabilities are set forth at 
$785,149; fixed liabilities at $13,716,035, 
including liabilities to Owen Sound 
and Collingwood, mortgages payable 
and bonds to be outstanding; contin- 
gency reserve, $226,835, and 160,000 
shares of common stock at a value of 
$3,311,457 stated to be represented by 
surplus. 

Details of the current offering of 
bonds is as follows: 

The Comedian’ Terminal System Ltd. 
20-Year Collateral Trust 8. F. Geld 

6% Series AB 
Dated: July 1, 1930 Due: July 1, 1950 

Denominations : $.000. $500 and $100; 

regis le as to principal 
only. 

Interest: Payable July and Jan 1, at 
uary 


any braneh of the Royal Bank of 

f corporation, utes fatorest date aa 
° % any on 
days’ hotice at 198 to July 1, 1940, and at 
102 thereafter to maturity. 

Trustee: Crown Trust Co. 

Seeurity: A direct obligation of the Cana- 
dian Terminal System and it is stated that 
upen completion of the present financing and 

truction the bonds will be secured by a 
it mortgage and charge on all assets of 
the cempany except for a total of $1,112,800 
to Owen Sound and Collingwood, 
n 


.Capitelisation: To be outstanding on com- 
pletion of present financing. 
Coll. trust gold bonds $12,500,000 
Common stock, n.p.v. ..... 300,000 shs.* 
*Includes 140,000 gharés deposited with 
Crown Trust Co. to satisfy conversion war- 
rants attached to bonds. 

Warrants: Bondholders entitled 
te purehase 10 common shares for each $1,000 
principal amount of bonds held at the rate 
of $50 per share to July 1, 1940. Rights to 
purchase may be retained in event of re- 


Offer: 
Willison 


$12,500,000, July, 1930, at par, by 
Neely Corp. 


. 


NATION’S BUSINESS 


(Continued from ‘péze 1) 
they say will be a considerable im- 
prevent upon the creature of the 
ing government. Reference to the 
statements made by Sir Thomas 
White who in 1912 was Minister of 
Finance with Borden, would seem to 
indicate that there is in practice no 
difference between the two plans. 
In fact it has been charged by Con- 
servatives that King stole the White 
scheme. But in the meantime, the 
country is without machinery for in- 
vestigating adequately the tariff 
needs of its individual parts or in- 
dividual industries. A new tariff 
board cannot be appointed before 
the next regular session of parlia- 
ment. It cannot, therefore, begin 
to function in much less than a year. 
If it then starts all over again the 
work of investigation of different 
industries it can make no adequate 
recommendations for at least two 
years. : 
In the meantime, Mr. Bennett is 
acting minister of finance. Is he 
willing to subject himself to the 
constant harassing pressure of dep- 
utations, of personal interviews, of 
demands for tariff adjustments, of 
investigation of these demands? 
This is the sort of thing that has 
shortened the lives ef our best min- 
isters of financé in the past. The 
tariff board largely did away with 
it. But Mr. Bennett seems to — 
it to relying upon the fact-finding 
services of the tariff machinery 
that was in operation when he came 
inte office. . 
[t WOULD have been better if the 
old tariff board machinery, with, 
of course, a new chairman, had been 
permitted to function in an advisory 
capacity yntil it°could be reconsti- 
tutéd on a statutory basis and with 
such changes as Mr. Bennett and 
his cabinet desired in its authority 
and scope. : 
Business men will be unanimous 
in hoping that the valuable data 
and information.collected under Mr. 
Moore’s aggressive and penetrating 
examinations will not be pigeon- 
holed by the new government. Mr. 
Bennett may not agree with the rec- 
ommendations, which are not in 
print in any event, but he should 
not ignore the facts uncovered. 
Many business groups, who spent 


THE FINAN 


enormously large sums of money 
and a great deal of time on the 
preparation of exhaustive briefs do 
not like to feel that all this time 
is now to be wasted and given no 
consideration in the tariff studies of 
the new government. 


MR. BENNETT'S 
CABINET 
FOR a political cabinet, Mr. Ben- 
net has done well, better than 
the average in the present state of 
public opinion. Public opinion would 
appear to want men for their race, 
religion, party or other service 
rather than fitness for their jobs. 
Borden got into trouble because he 
overlooked the Presbyterians. Now 
there are plenty of Presbyterians, 
even after the disruption, but Ben- 
nett is short on Anglicans and that 
church is after him. 

_From the standpoint of business 
men, the key departments are Fi- 
nance, Labor (Employment as it 
should be), Trade and Commerce, 
(Commerce and Industry as it should 
be), Immigration, Colonization and 
Mines, and Agriculture, 

These can do much in their re- 
spective departments and by work- 
ing in unison to pee profitable 
employment, and, hence, national] 
prosperity, They call for the ablest 
men in the country with executive 
experience in these féelds. 

n Senator Robertson in Labor 
and Hon. Mr. Stevens in Commerce 
we have men with good cabinet 
records and in Messrs. Gordon in 
Immigration, Colonization and 
Mines and Weir in Agriculture, men 
of promise. But will they get a 
chance to do their work without 
party and parliamentary calls? Al- 
ready the Liberal press is demand- 
ing that the Labor Minister have 
a seat in the Commons where he 
may be subjected to party and cross- 
examinations or attacks when he 
should be busy, giving his whole 
mind to developing employment, get- 
ting every one to work. 


HAT is the prime minister go- 

ing to do on unemployment? 
There are three classes of unem- 
ployed: 

1. Those who would work but 
cannot find work; who have not 
in themselves resourcefulness, the 
capacity, to create profitable em- 
ployment; 

2. Those who are lazy, who 
want doles or charity but no 
work; 

8. The unfortunates, the physi- 
cally or mentally unfit. 

The tendency of men in public life 
is to dismiss the situation by the 
easiest method, that is doles. This 
means that earnings of employed 
workers are to be taxed to maintain 
the three classes above. The cam- 
psign promisers seem to have com- 
mitted both leaders to lavish and un- 
necesary public expenditures. 

Are these necessary? There are 
enough opportunities awaiting de- 
velopment in Canada to provide jobs 
for all our worth-while workless and 
many thousands more. There are 
scores of imported products that 
could be made under our present 
tariff. What we need is leadership 
at Ottawa and a more sympathetic 
co-operation with the business and 
technical newspapers. 


Beaubien & Co. Underwrite 
Ceast Hospital Issue 
From Our Own Correspondent 

MONTREAL. —L. G. Beaubien and 
Company havé underwritten $800,000 
first mortgage o% per cent gold bonds 
of the Sisters of Charity of The Provi- 
dence (Province of British Columbia) 
redeemable serially from 1934 to 1946, 
capital and interest payable at Vancou- 
ver, Toronto, Montreal and Quebec. 
The order owns hospitals in Vancou- 
ver, New Westminster, and Cranbrook. 
Proceeds of the issue will be used for 

extension. : 


Bond Sales 
S—————_—_C_C_C_ 


ALLISTON, ONT. 

Dyment, Anderson & Co. has been awarded 
$93,000, 514 per cent 30-instellment deben- 
tures of e wn of Alliston, Ont., at 
104.074; @ cost is of 5.14 — cent. | De- 
bentures’ are guaranteed by the County of 
Simcoe. Bids for the issue were as follows: 
1 Dyment, Anderson & Co. 104.074 
2 Stewart, Scully & Co. 

3 J. L. Graham & Co. 

4 Gairdner & Co. 

MeLeod, Young, 

Bell, Gouinlock & Co. 

5 Matthews & Co 


. Daly & Co. 
PORT COLBORNE, ONT. 
Stewart, Scully & Co. has been awarded 
$25,000 5 per cent 20-installment debentyres 
of the town of Port Colborne, Ont., at 
98.762. Bids for the issue were as follows: 
1 Stewart, Scully & Co 98.762 
2 Dyment Anderson & C 
3J. L. Graham & C 
4 Gairdner & Co. 


Bond Tenders 
CC 


Noon, August 18, Township of North York 
—$145,000, 5%, 20-year installment deben- 
teres, dated September 1, 1930. H. D. Goode, 
clerk. 

Noon, August 18, Kelowna, B.C.—$9,000, 
5%, dated June 1, 1930, due June 1, 1940. 

August 15, Town of Bromptonville—$40,- 
000, 5%, serially from May 1, 1931 to May 1, 
1960. J. A. Ouellet, sec.-treas. Object of 
loan: construction of sidewalks. 

5 p.m., om 25, School Municipality of 
the fown of Donnacona—$45,000, 5%o, deben- 
tures maturing June, 1931 to June 1, 1951. 

7 p.m., August 26, City of S rry de 
Valleyfieid— $160,000, 5%, serial debentures 
dated May 1, 1980, maturing Nov. 1, 1980, 
to Nov. 1, 1968. Denominations, $500 and 
$1,000. Refunding and improvemen‘s. 

August 29, County of Lennox and Adding- 
ton.—Three issues of $40,000, $70,000 and 
$107,500, 5 per cent, 10-year serial, dated 
July 1, 1930, for road construction. 
Wilson, county clerk, Napanee, Ont. 

Noon, August 25, Township of Oxford.— 
$20,000, 5 per cent, 15 equal installments, 
Dorothy Littlejohns, clerk and treasurer, 
Highgate, Ont. : 


Bond Redemptions 
—————IIoOo 


Bord Issues— 
Rate Due Redeem. Price 

Can. Electric .... He 1951 Sep. 1 105 
Avalon Tele. deb. .. 514% 1958 Oct. 1 100 
Wahnapitae Pr. .. 642% 1944 Nov. 1 105 
Federal Distillery .. 8% 10-yr. Aug. 25° 105 
Hamilton Cataract Pr. 5% 1943 Oct. 1 110 
Clifton Co. 2nd. mtge. 7% 1934 Sep. 26 10214 

Fore'gn Issues— 
French Line 
Norway 
Norway 
Anglo French . 
Argentine Govt.* .. 442% 1934 
Chile* 6 


103 
100 


100 
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AGNEW - SURPASS 
PROFITS INCREASE 
BY 15 PER CENT 


Earnings Equal to $1.42. on 
‘Common Against $1.10 
in 1929 


From Our Qwn Correspondent 

MONTREAL. — Gross sales of 
Agnew-Surpass Shoe Stores in the 
fiscal year ended May 31, 1930, show- 
ed an increase of 16 per cent and 
net profits were 15 per cent higher 
than those of the preceding twelve 
months. Earnings applicable to the 
common stock amounted to $113,823 
or the equivalent of $1.42 a share as 
compared with $1.10 a share in the 
previous year. 

Combined sales for the year 
amounted to $2,953,512, after elim- 
inating sales from factory to store 
companies. .This compares with $2,- 
533,509 in the preceding year. Gross 
earnings amounted to $227,488 as 
opposed to $197,259. uring the 
year 11 new stores were placed in 
operation bringing the present num- 
ber of stores to 48, These are located 
in Ontario, Quebec, Nova Scotia and 
New Brunswick, 

In the balance sheet, assets in- 
clude cash at $62,882 as compared 
with $95,800; inventories are valued 
at $937,289, an increase of about 
$164,000. Sundry loans and advances 
total $50,674 while accounts receiv- 
able amount to $89,813 as against 
$159,068. Thg sum of $13,125 has 
been set aside as a reserve for bad 
debts as compared with $14,479 last 
year. Fixed assets, less reserve for 
depreciation, are valued at $499,661 
as opposed to $492,187. 

orking Capital Higher 

Working capital is higher at $956,- 
815 compared with $849,718 with 
current assets of $1,134,966 and cur- 
rent liabilities of $178,551. A con- 


_tingent liability of $78,312 represent- 


ing bills under discount is shown; 
this item amounted to $38,281 in the 
previous year. 

In his report to shareholders, J. 
E. Warrington, president of the com- 
pany, stated that all the company’s 
subsidiaries, the John Ritchie Co., 
Ltd.; John Agnew, Ltd.; and the Sur- 
pass Shoe Co., made substantial 
progress beth as to volume of busi- 
ness and profits. He pointed out 
that stock of merchandise of other 
businesses acquired as going con- 
cerns, and stocks in new stores, had 


been written down to the standard | ; 


in force throughout the company’s 
other stores and this reduction had 
been charged to earnings. 

Year Ended May 31 


1930 
8 


227,488 
27,664 


199,824 
15,652 


1929 


197,259 
22,924 


174,385 
14,927 


—_——L. 

Net profits 159,408 
Less: Preferred divs. .... ‘ 71,055 
Equity of minority int. 276 


— 


88,077 


Net earnings 


Surplus 
Add: Previous surplus .. 


Union Natural Acquires 
Stock of London City Gas 


Cemmencing its comprehensive ex- 
pansions programme, the Usion Nat- 
ural Gas Co., of Chatham, has acquired 
a large stock interest in the City Gas 
Co. of London, according to an 
announcement just issued. 

The Union Natural Gas Co. has re- 
cently formulated plans to widen the 
field of its distribution in southwestern 
Ontario.» Frequent negotiations. are 
said to have been made of late by this 
company with the United Fuel Co. of 
Hamilton, and it is expeeted that this 
deal will be concluded in the near 
future, 

In reporting on the acquisition of 
the stock of City Gas Co., D. M. Duf- 
field, president of the Union Natural 
Gas, said that no change would he 
made in the policy or direetorate of the 
City Gas Co. 


Laval Hospital Bonds 


Offered by Quebec Banker 
From Our Own Correspondent 

MONTREAL. — General Bond Corp., 
of Quebec, is offering $275,000 of 5 

er cent serial bonds ef the Laval 

ospital. Both capital and interest 
payments on these bonds are guar- 
anteed by the provincial government. 

Laval Hospital was founded in 1911 
for the purpose of serving the popy- 
lation of the city of Quebec and sur- 
rounding territory. Various extensions 
to the property have been made since 
that time, payment for which was 
provided out of public subscriptions 
and with the assistance of the provin- 
cial government, 

Particulars of the issue follow: 

275,000 
Laval Hospital (Quebec) 
5% Bonds 
Dated: Feb. 1, 1930 Due: Feb. 1, 1931-50 

Purpose of Issue; Proceeds will be used 
for the construction of an addition to the 
hospital. 

Guarantee: Principal and interest guar- 
anteed by the Province of Quebec. The 
government has agreed to pay to the trustee 
$22,066 a year for 20 years; sufficient to 
take care of the principal and interest. 

Administration: Managed by the Reverend 
Sisters of Charity. 

ffer: Ganeral Bond Corporation on fol- 
lowing basis: 1931 to 1985, 100; 1986 to 1943, 
99; and 1944 to 1950, 98. 


SALES OF GASOLINE 
IMPERIAL OIL FIND 
GAIN 4 PER CENT 


(Continued from page 1) 
restore the balance for the oil com- 
panies. Enormous quantities of gas- 
oline and oil are used on the farms 
of Western Canada in a good crop 


S.| year. Last year there was half a 


crop and that reduced the sales of 
every company doing business in 
Western Canada. A _ great deal, 
therefore, depends on the size of the 
crop harvested, and to date pros- 
pects are excellent in Manitoba and 
much better than last year else- 
where in the Prairie Provinces.” 
Car Owners Increase 

“How do you account for the fact 
that sales of gasoline havé increased 
by four per cent, while new cars 
produced and sold are 42 per cent 
less?” the representative of The Fi- 
nancial Post asked. 

“There are more registrations ow- 
ing to the fact that some of the sales 
are new sales and no old cars are 
turned in, while the stock of used 
cars has been reduced by selling to 
those who are not prepared this year 


WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— Date Sold 


. Ont 
flere Sioa, Ont. 


—Sold To— 


Dyment, Anderson 
Stewart, Scully & 


Rate 


Amount Price Basip 


$98,000 104.074 5.14 
25,000 98.762 5.14 


Maturity 
$0-ins. 
20-year. 


OFFERINGS OF CORPORATION S AND FOREIGN SECURITIES 


Bend Ipsues Date Issued 
Canadian Terminal System Ltd.. July 
L’Hopital Laval, Quebec* . A 


Offered by 


Willison, Neely Corp. 
General Bond Corp. ccccccgeccccccccccccece 
*Province of Quebec gudranteed. 


Due Amoynt Offered Yield 
1950 $12,500,000 160 6% 
$275,000 seve eee 


Rate 


6% 
5 1931-50 


to buy a new car. Even though the 
amount of travelling per car is re- 
duced, the total travel is greater for 
domestic cars as a result of these 
additional cars on the road. There 
is no doubt of the fact that owners 
have been husbanding the use of 
cars, but that is not so much the 
case here as in the United States. 
In Detroit, where business was hard 
hit by the shut-down of the automo- 
bile plants for an inventory holiday, 
service stations have not only found 
a falling off in business but they 
find that car-owners in an increas- 
ing number of cases get one, two, 
three or four gallons of gasoline at 
a time even for expensive cars 
rather than say, ‘fill up’ as they 
used to do last year. The re-opening 
of the plants in Detroit the other 
day was reported to have resulted 
in taking 112,000 employees on the 
pay-roll at one time. Even in Can- 
ada the number taking a few gallons 
of gasoline at a time has increased. 
However, conditions are better than 
in the United States and, though 
Canadian business in the past has 
generally followed the United States 
about four months behind, a good 
Western crop and other favorable 
conditions may prevent Canada hav- 
ing as marked a business recession 
as the United States has had.” 

i mene ro ron es Pe 

re you hopeful with regar 
the future?” m . 

“The answer is that Imperial Oil, 
Ltd., is continually cuenta more 
money on its refineries, service sta- 
tions, and fleets of steamships and 
Spares no expense to keep pace with 
every demand that can come to it 
for every product of crude oil from 
Atlantic to Pacific and from the In- 
ternational boundary to the Arctic 
ocean. We have the greatest confi- 
dence in the future growth of Can- 
ada and we believe that the oil 
industry is going to have even a 
greater proportionate place in that 
growth in the future than in the 
past. The internal combustion en- 
gine has far greater fields of useful- 
ness ahead of it than it now fills. 
The oil industry must keep pace with 
the accelerating trend to mechaniza- 
tion of the farm, and must react to 
every new development in marine 
and land transportation and to every 
advance in the use of machinery in 
industry. We are only at the begin- 
ning of the conquest of the air and 
in Canada, especially, the great 
Northern regions away from the 
railroads must depend on the aero- 
plane mainly for decades to come. 

Canada Takes to the Air 

“People in cities of Eastern Can-. 
ada have no conception of the grow- 
ing importance of the aeroplane as 
a method of travel in the North. 
Here in the East a steady progress 
n means of transportation has been 
seen; in the old days peeste walked, 
later drove by horse and carriage, 
later still adopted the steam locomo- 
tive train, and took to the motor 
car and the omnibus, and now more 
and more the aeroplane is taking a 
useful place in the modern scene. 
But in the North-West and in the 
North a decade has seen transport- 
ation in one spectacular leap brid 
the gap from canoe and dog-train 
to the aeroplane. Where it once took 
months to reach the Arctie for the 
few daring men who attempted it, 
the distance can now be covered in 
a single day from railhead. On Great 
Slave Lake there were 34 aeroplanes 
at one time this summer. There is 
no limit to where one may travel 
in Canada with the help of aero- 
planes. 

“The natural resources of the 
North will ensure constant flights 
of prospectors, mining engineers, 
geologists, Hudson’s Bay Company 
traders and explorers generally. 
Many mining engineers, geologists 
and prospectors have their own 
planes. A man who wants to pros- 
_ around a lake fifty miles away 

ops in his plane, goes over the lake, 
does his work, and returns to his 
camp the same day. Supplies of gas- 
oline and oil are sent up by the 
chains of Northern rivers and lakes 
even as far as the Arctic to be used 
by airmen at need. 

“It is not so much what aero- 
planes consume now as the amounts 
of gasoline and oil that we believe 
they will consume in the course of a 
very few yéars. In 1929, aeroplanes 
in Canada consumed more than 
double the gasoline and oil that they 
did in 1928, judging by Imperial Oil 
records which are fairly exhaustive. 
Naturally, there has not been s0 
large a percentage of increase this 
year, but there has been an increase. 
A few years ago this industry was 

ractically non-existent and at the 

inning of 1930 there were 4,000 
miles of air mail routes in Canada 
with 2,000 miles more planned. 

Let Nature Store Excess Crude 

“You ask how the Canadian oil in- 
dustry stands with reference to the 
over-production of crude petroleum 
and the strenuous efforts being 
made to control it. Not only Canada 
but the whole world has a stake in 
these efforts being successful. The 
importance to the consumer as well 
as to the producer to keep excess 
supplies in the ground until needed 
cannet be exaggerated. The excess 
crude is safe while in the ground, 
it is costing nothing for storage and 
it is available when wanted. Stor- 
age above ground for excess petro- 
leum is expensive adn wasteful. Be- 
cause there is a lot of it now is no 
reason why it should be wasted. 

“TJ remember forty years ago that 
my father, who was also in the oil 
business, expressed the opinion that 
investment in stock of oil companies 
was unwise because it did not then 
appeee that crude petroleum sup- 

ies under ground would last very 
ong. Even ten years ago many éx- 
perts prophesied an early end to the 
world’s resources in crude petro- 
leum, but the industry has put in 
sight so much crude petroleum in the 
last decade and the refiners have 
learned to make so much more ef- 
fective use of even the lowest grades 
that the world’s supplies are no 
longer a matter for ‘anxiety. You 
hear some engineers say that there 
is enough petroleum in sight for a 
generation or even for two genera- 
tions. 3 

Coal is Oil Reserve 3 

“No one knows just how long it 
will last. We do know that scientific 
research has in the last ten years 
solved the problem of supplies for 
this and the next century. 

“The first great improvement 
came in ‘cracking’ methods—and in 
this field I may say that Canada 
made important contributions to the 
advance in refining technique—b 
which refiners were able to get muc 
more of gasoline out of crude than 
before. : 

“Now there is hydrogenation, @ 
process developed by I. G. Farbenin- 
dustrie for getting gasoline and 
other products from coal in Ger- 
many and by Standard Oil in the 


‘ Planned Accumulation 


Investors sometimes retard their financial 
progress by overlooking the accumulative 
power of reinvestéd income. Money in- 
vested at 6% with the income reinvested 
regularly on a semi-annual basis will 
double itself in'about twelve years. At 5% it 
will double jitself in less than fifteen years. | 


It is always easy to spend when there is fio 
obligation to save, hence the importance of 
a financial objective which demands 
regular accumulation.. We have prepared 
a booklet containing tables showing the 


result of regularly 


investing a stated 


amount each month at various rates of 
interest. These tables will prove of assist- 
ance to those who desire to formulate a 
regular plan of investment. A copy of the 
booklet will be sent to anyone on request. 


The National City Company 
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The National City Company underwrites and deals 
in all classes of sound investment securities. 


United States to get gasoline and 
other products from heavy oils not 
hitherto of great value to the refin- 
er, and it is possible to obtain 100 
per cent (slightly more or less) by 
volume of gasoline from the lowest 
de of crude liquid hyd: ns 
erived from either coal or oil. The 
coal reserves of the world become, 
therefore, the world’s oi] reserves as 
well, And if one realizes that there 
are back of these the oil shales of 
the world and after these the tar 
sands of Alberta and other coun- 
tries to draw upon, it will be seen 
that there is no reason to fear that 
supplies will give out. The chaapest 
supplies will be used first and should 
be conserved because consumption is 
bound to grow from year to year for 
many decades to come. 

“For all practical paper of 
this generation, the oil industry will 
work with the knowledge that there 
will be abundant crude supplies for 
it to draw from. The capacity to 
manufacture is beyond consumptive 
needs at the present. Every one in 
the industry knows that to ist 
in over-production is to cut his own 
and others’ throats. It is true that 
there are producers who try to steal 
marches on the industry by throw- 
_ing more than their share on the 
market. A sharp lesson was given 
such people in California recently 
when the big preducers said in ef- 
fect, ‘You will not play the game. 
ery well, we will t u what 
unrestricted production market- 
ing is like.’ During the gasoline 
war that resulted gasoline rac- 
tically given ae and everybody in 
the industry suffered heavy losses. 
Therefore, self-defense is the most 
oe force operating toward 

eeping the unwanted surplus of 
crude oil in the ground until needed. 
We have followed that policy close- 
lv with the great fields cov by 
International Petroleum. We, have 
greatly reduced drilling operations 
and we allow production to keep 
pace only with anticipated consump- 
tion. Control of la: pons allows 
us to do that, while the wasteful 
method in the United States of 
veloping small. holdings leads to in- 
tensive drilling which is wasteful 
and costly. Off-set wells have to be 
driven everywhere. 

Consumer Gets Benefit 

“Meanwhile, the consumer gets 
the benefit of the situation. ere 
is continually an ort. to give 
greater service to the consumer and 
to bring the product as closely as 
possible in line with his needs. Our 
company has been putting up larger 
service stations designed to give the 
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maximum of service to the 
and that represents the 
tendency today. When you 
Ket mek sone fee yee 
ow much more cé you are 
getting: tem a year ago? 
the principal way in which the con- 
sumer benefit and continue 
benefit. No other industry gives 
much free service. There was 
time when men were afraid 
automobiles for fear that 
would become very dear 
scarcity of crude petroleum. 
fear has been lifted and now. 
one need fear restriction to the 
wheré high prices 
Obsolescence Cost 
“The ra 
try in 


ers are able 

ever products they 

crude, has had two eff 

and the other not so 

cipal good result is the ability | 

get more of economie value out 

the crude and to s the 

Sy its exact me or e, 
@ expetience a few years 

there was actually a scarcity 

oline and too great a s 

oil_will never occur 

dustry can switch the 

around to have i 

oils and fuel oi 


economy or quality. Th eking 4 
salle testelled in Eexperiet Oil sens 
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so that they Be made effective. 
All this has done without in« 
creasing gasoline costs to consum< 
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THE ‘ FINANCIAL POST tries: with this:in view. Most of the 
j { countries that replied warmly sup- 
Member Aadit Bureau of Circulations {ported this proposal. This may or 
President—JOHN BAYNE MACLEAN j/may not be significant. It is what 
Vice President EDOM RUTLEDGE... |is going on behind the scenés rather 
Editor—FLOYD 8. CHALMERS .- (than the memoranda prepared and 

ia” mote prereee, Soa Tapecting published for general consumption 
Ssaeumanee business and national in Poa important. Great Britain was 
Canada. . boo. ncluded in the invitation to join in 
ae eee ite CUNO tN OF. the economic federation of Europe. 
CANADIAN FINANCIAL P - |Great Britain replied that it was a 

b-| good idea, but that it saw no advant- 


ANY 
‘The detailed circulation statement we su 

rile oor tious ithe tussanined Indereudent |agein setting pp a separate economic 
party, preferring to work through 
the League of Nations. At the same 
time Great Britain indicated that it 
had not consulted the Dominions, If 
Britain must ever choose between 
économic federation with Europe and 
economic federation with the Empire 
it.cannot afford to cast over the Em- 
pire in favor of Europe. 

The United States of Europe may 
be a long’ way from realization, but 
it is. not:necessarily a more difficult 
objective than free trade within the 
Empire and this is admittedly a pos- 

Morray/ sibility, if not a probability within 
the lifetime of many now living. 


NOT IMPERIAL 


. F. WISE, M.P., the bright young 

Labor member of Parliament who 
has long been an advocate of “bulk 
purchases” as opposed to protection, 
‘almost let the cat out of the bag the 
other day. Mr. Wise is the author 
of the plan, which is apparently em- 
braced by Mr. Snowden and other 
Cobdenite Labor ministers. Bulk 
i| pukghase means the maintenance of 
home prices—say, of wheat—at lev- 
els that will satisfy the British farm- 
er while the consumer is assured of 
fair treatment by a policy of Govern- 
ment control, purchase and distribu- 
tion of all imported foodstuffs. As 
this is apparently the Labor Govern- 
ment’s alternative to protection and 
Imperial preferences, as advocated 
by Baldwin, Chamberlain and other 
Conseryatives, many people in the 
Dominions have hastened to the con- 
clusion that control of foodstuffs im- 
ports means naturally diversion of 
the major portion of the purchases 
ta the Dominions.. Canada, it is be- 
lieved,. by many, will be a chief 
source of supply of wheat and will 
have a preference over non-British 
countries in the British bulk pur- 
chase plans. The Financial Post has 
not fallen into this naive error. Our 
suspicions of the bulk purchase plan 
have been considerably intensified 
by the knowledge of Mr. Wise’s ad- 
vocacy of it, It has been revealed in 
these columns, and there is every 
reason to repeat it, until Canadians 
realize the seriousness of the fact, 
that Mr. Wise is not an independent 
young Englishman with the interests 
of the British Empire at heart, but 
is none other than the economic ad- 
viser on foreign trade to the Central 
Union of Soviet Co-operative Soci- 
eties and that his main‘ job in life is 
to sell the Russian wheat -crop and 
other surplus Russian p¥oduction. 
Mr. Wise’s record as a Bolshevik 
agent is open to the public and Can- 
adians are not sufficiently gullible to 
swallow (once they know his record) 
the tale that he has any idea of pro- 
moting Empire trade or Empire uni- 
ty. Mr. Wise himself has made it 
clear that there is no element. of 
Imperial preference in the scheme. 
Replying in the; House to a sugges- 
tion of this nature, he said: 

“It might be assumed from his 
speech that the hon. member con- 
templated restricting our sources of 
supply solely to the Dominions, But 
we must be in a position to make our 
purchases in bulk from any world 
market: that could supply us.” 

Bulk purchasing is not Imperial 
preference and cannot be regarded 
by Canadians as any adequate ans- 
wer by the British people to the 
preferences that we have for so many 
years freely given to them. 


STOLEN PROPERTY 


‘HE Business Week of New York 

. feels that American business men 
and American laborers. are weak- 
kneed to protest against unfair Rus- 
sian competition. The Business Week 
calls upon American business men to 
test. the strength of American busi- 
ness convictions and engage Russian 
competition freely and fearlessly on 
the highroads of commerce, using 
their resources of capital, intelligence 
and skill to demonstrate the superi- 
ority of their economic and social 
principles. 

This sounds very nice and is of 
interest to us in Canada who are 
somewhat disturbed ourselves by the 
rising menace of Russian competi- 
tion for our wheat, pulpwood, coal 
and other materials. But the Busi- 
ness Week forgets that Russia’s pres- 
ent exports are emergency or propa- 
gandist, and not made on a business 
basis. The dymping of Russian raw 
materials on the markets of the world 
at the present time is no evidence of 
the economic success of Bolshevism 
and its principles.. It is the result 
rather of Russia’s emergency needs 
for foreign credit. a need created by 
the. failure of her economic experi- 
ment. To meet this need for credit 
abroad, Russia is dumping raw ma- 
terials wherever it can. And it is 
able to undercut all competitors be- 
cause it has robbed the original and 
rightful owners of these raw ma- 
terials of their right and title to 
them, because it is forcing labor to 
work at starvation or no wages at 
all, and ‘because it is able to utilize 
its raw materials for present gain 
without considering the future. Rus- 
sia hopes too that these exports will 
upset economic equilibrium and swing 
other countries to Bolshevism. It is 
against such competition and not 
against competition brought about 
by any new and fundamental change 
in economic theories that the Ameri- 
can and Canadian business men must 
defend themselves. 

It is a simple matter for a receiver 
of stolen goods to undercut the legiti- 
mate producer and market his wares 
at prices that the ordinary manu- 
facturer cannot meet. But this does 
not prove the economic superiority 
of burglary over honest production. 

Similarly, the products of the 
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A DECI POLICY . 

> * icizes The Financial Post for not 
‘having ‘declared itself in agreement 
with Mr. Bennett’s Empire trade 
policy ‘before the election. The 
. Herald observes: : 

* “Our own feeling about the matter 
definite lead 
nancial Post 


have stopped a lot of the chea - 
flapping at was going on throughout 


th 7 ; 
Sethe editor of the Halifax Herald 

will take the trouble to look through 

The Financial Post of the last few 


Dunniug budget which 


was the 


is probably one of.the biggest 
blicity stunts that (enya eg 


widen the scope of the 
e Government has 


mad 
by Sir Wilfrid Laurier, a mistake that 
was not in the original Laurier-Field- 
ing policy at all. Mr. Dunning 

sed to méet the other countries of 
ay pita sy Pape ey wht ewe of enmee 
n @ spirit © ng. But this 
is pure sophistry and unsound political 
economics. A -pérmanent structure of 
Imperial trade can only be built by a 
system . of . preferen agreements 
which de. equal. benefits to all 
parties: E 


.. This is a clear cut definite lead. It 
is incidentally exactly Mr. Bennett’s 
policy. We do not know if Mr. Ben- 
nett or'the Herald quoted'that before 
the election. or riot: At least, they 
had the chance. : 

' The Halifax Herald seems to think 
that The Financial Post helped Mr. 

King in the last election. It quotes 
the bankers’ election forecast, Only 
one candidate in all Canada wrote us 
to complain that the’election forecast. 
was partisan in nature. And this 
was one of the two Liberal candi- 


published. . The Herald complains 
that Mr. King and his party broad- 
cast the attitude of The Financial 
Post in’ the press and through radio 
stations. “Our attitude ‘on. what? 
Certainly not on Empire trade, the 

' big issue in theelection. In that re- 
spect our policy was that of Mr. 
Bennett.. .It..was our policy not 
because we were interested in elect- 
ing Mr. Bennett or defeating Mr. 
King, but because it has always been 
our policy and always will and mere 
elections do not alter it. 

The Post. did have some criticism 
of Mr. Bennett. and the Ccnservative 
leaders. We felt that his promise 
of $400,000,000 of public works was 
calculated to frighten capital by the 
threat of high taxation. We felt 
that his blue ruin talk hurt business. 
We found much also to criticize in 
the Liberal party’s campaign. 

After every election, The Financial 
Post. is accused of partisanship be- 
cause it did not take a partisan stand, 
never because of what it said or did 
but because of what itdid not say or 
did not do. There are some persons 
so rabidly. partisan that they feel 
anyone who does not openly support 
their party must be working for the 
other side. But 99 per cent of our 
readers* recognize that a business 
newspaper like The Post should have 
no party affiliations, should approve 
or criticize policies and action inde- 
pendently, : Among such readers is a 
man who is one of Halifax’s most 
outstanding business men and citi- 
zens, who wrote us concerning the 
editorial that: brought the Halifax 
Herald’s comment: 

“May I compliment the writer of the 
column ‘The Nation’s Business’ in your 
issue of the 3ist ultimo? 

~ “Tt would bea good thing if we had 
more influential journals to give such 
fair and helpful views.” rc 
EUROPE_CLOSES UP 
3 IS NOW nine years since The 

Financial Post first referred to the 
likelihood of the greater degree of 
economic integration of Europe. 
Under the leadership of France and 
Germany, which were in 1921 appar- 
ently at each other’s throats but in 
reality working closely together’ in 
the sphere of big business, a broad 
attempt was initiated to link Euro- 
pean countries in an economie feder- 
ation. Since then, tariff walls have 
continued to be raised, but at the 
same time, political and business 
leaders have been working quietly to 
effect a federation that would set up 
machinery to eliminate some of the 
current ‘tariff and business rivalry 
between central European countries. 

-France recently addressed a note 
to os the leading European coun- 

as 


A 


sweat-shops may undercut in price 
the products of humanitarian indus- 
trial plants, but this does not prove 
that the sweat-shop is right or moral. 

Russian competition is a menace 
because it is based upon stolen prop- 
erty, forced or convict labor. 


- NEW HOPE FOR TOWNS 
MAY of the towns and smaller 
cities of Canada, particularly of 
Ontario and Quebec’s industrial 
areas, have failed to share in the 
general forward sweep of Canadian 
prosperity in recent years. Some 
-have actually lost population. Most 
of them have seen the decay of local 
industries that were once the pride 
of the towns and the main support of 
the populace. Modern economic de- 
velopment and the tendency to larger 
centralized manufacturing plants has 
been.no inconsiderable factor in the 
movement. First the grist mill has 
shut down, then the local woollen mill 
and the carriage factory, and then 
other industries. But the steady low- 
ering of the tariff on many lines has 
also contributed to the decline of in- 
dustry in scores of once important 
Canadian towns and cities. The citi- 
zens of these places have lost heart; 
the older folks no lenger try to stim- 
ulate. anything more enthusiastic 
than Old Home Week. The young 
people have drifted to the larger 
cities. 
If the new Gevernment enters upon 
a policy that provides for some 
measure of tariff adjustment upward 
then a new spirit may be breathed 
into these communities. A higher 
tariff won’t bring back the grist mill, 
but it may start the woollen mill go- 
ing again; or it may put a few men 
to work in the nail mill, or the lock 
factory, or the overall plant, or what- 
ever the town has. The chief advan- 
tage, however, would be in stimulat- 
ing and inspiring the local citizens to 
some feeling of hope and enthusiasm. 
If they could be made to feel that 
there were some chance of industrial 
revival for them they would be 
aroused from their lethargy and 
probably multiply the modest effect 
of any tariff changes a hundred 
fold. °* 


MISREPRESENTATION 

HE Stratford Beacon-Herald, the 

St. Catharines Standard, the To- 
ronto Globe and other newspapers 
have been commenting on the election 
forecast. made by 3,000 Canadian 
bankers and tabulated by The Finan- 
cial Post from their opinions. These 
papers feel that when the bankers 
ceased dealing in known quantities 
and hopped into the realm of specula- 
tion that they did not show up very 
well, 

The facts are that the Bankers’ 
forecasts of results as given to The 
Post were remarkably honest, faith- 
ful and accurate. The forecasts 
showed that: 

1. The first analysis showed that 
the trend of public opinion away from 
the Liberals had set in by the middle 
of June. This was the first clear 
indication that the public received 
of the coming change throughout 
Canada. 

2. The second analysis showed fur- 
ther gains for the Conservatives by 
the end of June. 

3. In their final report, the bank- 
ers showed continued gains for the 
Conservatives in early July: Opinion 
was divided on thirty seats, with a 
large minority of the bankers as- 
signing these to the Conservatives, 
which would have given them a hun- 
dred and twenty-nine seats. After 
this no further reports were pub- 
lished. 

These results were confirmed this 
week by the Conservative leaders 
who said that they noticed at head- 
quarters a steady growth in the 
trend toward the Conservative party, 
that another two weeks would have 
given them a still further increase 
in seats in Ontario where Mr. Fer- 
guson, as was pointed out in The 
Post, was doing strong work, and in 
Quebec where Mr. Bennett was in- 
creasing his personal popularity. 

Unfortunately the bankers and The 
Post were persistently misquoted by 
unscrupulous campaigners in both 
parties. Sentences were taken away 
from their contexts and used in ad- 
vertising and by speakers across 
Canada. The newspapers named 
above say, innocently no doubt, that 
the bankers gave the Liberals 120 
seats. This is absolutely untrue. 
These figures also appeared before 
the election in leading British”papers, 
as coming from The Post. 

It is unfortunate that information 
from such reliable and independent 
sources as the nation’s bankers 
should be twisted to serve party 
ends. 


IMPERIAL CONFERENCE 
[t IS ANNOUNCED in England 
that Premier Macdonald will invite 
to the Imperial Conference in the 
fall representatives of the two lead- 


ing opposition parties; the Conserva-- 


tives and the Liberals. 

At the time of the last Imperial 
Conference The Financial Post' urged 
upon Premier King that he should 
take to the Conference a representa- 
tive of the leading Canadian opposi- 
tion parties, the Conservatives and 
the Progressives. The point was made 
that the Imperial Conference is a 
recurring non-political meeting of 
the statesmen of the Empire, and 
that it was highly desirable that the 
Empire policies worked out at such 
conferences should not be subject to 
the swings in ‘the politics of the 
different countries of the Empire so 
that there would be continuity in the 
development of Inrperial policies. 
This would be ensured by having the 
deliberations participated in by rep- 
resentatives of all political groups. 

The function of an opposition party 
is to criticize intelligently policies 
introduced by the Government in 
power. A criticism of actions taken 
as a result of discussions at the Im- 
perial conferences cannot be intelli- 
gent unless it is also informed. Mr. 
Bennett might well follow the ex- 
ample cf Mr. Macdonald and invite 
Premier King and Mr. Gardiner to 
accompany him to the Imperial Con- 
ference. 
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1X THESE days when trading on 
the stock exchange is at a stand- 
still, floor men are hard put to keep 
out of mischief. Steam shovel watch- 
ing. is out of the — while 
supporting corner buildings is a job 
that was pre-empted long ago. Mem- 
bers of one of the Montreal ex- 
changes have solved the problem by 
organizing bridge games. The few 
“ recorded are apparently han- 
dled by the “dummy.” 


HROUGH the medium of high- 

pressure salesmanship, our 
standard of living has been raised to 
a scale which even meets with the ap- 
proval of Ex-President Calvin Cool- 
idge. The manner in which our at- 
tention has been directed to various 
products sometimes calls forth com- 
mendation, other times condemna- 
tion, and now and again admiration. 
The palm, however, gces to a well- 
known Canadian distilling company. 
This organization sent out a letter 
from its “Service Department,” the 
wording of which reads as follows: 
“Here’s No. 10 for your GUEST 
WITHIN YOUR GATE binder. Hope 
yéu will sample some of the interest- 
ing recipes it supplies.” On turning 
to “No. 10,” we find it to be an illus- 
trated leaflet setting forth the merits 
of various liquors, gins, and other 
products produced by the company, 
together with recipes*on how to make 
cocktails and mix drinks for the 
“Guest Within Your Gates.” 

——_—_4 


‘ANADIAN summer resorts, on 

the whole, are not doing as well as 
last year. One of the biggest hotels 
that was jammed last year is now 
about three fourths booked. Ameri- 
can visitors who came for two 
months last year are spending @& 
single month. 

Bell boys and waitresses report 
smaller tips. “Last year there were 
many half dollar tips; this year we 
are getting plenty of dimes and not 
more than a quarter,” one college 
boy in a Muskoka hotel remarked. 

On the other hand grocers in sum- 
mer resorts centres report that 
business is well maintained. One 
man in the Kawartha Lakes area re- 
ported larger business. He explained 
that fewer visitors are going to the 
hotels but that more are camping 
out and buying their own supplies. 


S WE sat in a summer cottage 

the other night‘and watched a 
nar outdoor sportsman consume 
about half a pound of good Canadian 
cheese at one sitting we feared he 
would spend a bad night but we 
pape that he would not. The cheese 
industry in Canada needs more 
people with similar ravenous appe- 
tites for good cheese. 

The newest figures show that 
Canadians in 1929 only averaged 
three and a half pounds of butter per 
capita and that we consumed only 
one one-third of our total production 
of cheese exporting the balance. 
Canada produced in 1929 about 40,- 
000,000 pounds less cheese than it 
produced three years ago which is 
far from satisfactory. We should be 
increasing our production, our home 
consumption and our exports. Cana- 
dian cheese, when well made, is the 
world’s best cheese. Not many Can- 
adians realize this but the Britisher 
knows it. One reason why the Brit- 
isher likes our cheese even better 
than we like it ourselves is that he 
is apt to get the choicest of the Can- 
adian product. This writer has never 
been able to buy at any of the corner 
stores or chain stores in his neigh- 
borhood that almost white Hastings 
County cheese which he has sampled 
out of export warehouses. In fact, 
when in Newfoundland recently, he 
had some Canadian cheese served to 
him and it was the real thing. 

We leave the problem there for 
the agricultural experts-to work on: 
what is wrong, lack of production or 
lack of markets? 


HE shrewdest salary contract in 

the world is possessed, worthily, 
characteristically, by Sir Henri Wil- 
helm August Deterding, head of the 
Royal Dutch Shell group, says Busi- 
ness Week. He draws 300 pounds a 
year on a life contract signed thirty 
years ago. He can receive no bonus. 
But under the contract he does re- 
ceive 3 per cent of the net profits 
of the original company and of all 
its subsequent subsidiaries. This 
commission amounts today to some 
$5,000,000 a year. 


New books 


Economic Conditions in Canada 


Canadian business in the current 
depression is above business in the last 
depression which was from 1920 to 
1924. This is the conclusion of Fred 
M. Field, Senior Trade Commissioner 
in Canada for Great Britain, published 
in his annual report on economic con- 
ditions in Canada to May, 1930. This 
new volume, which consists of 125 
pages of well tabulated statistics and 
analyses of Canadian business condi- 
tions and trade opportunities, surveys 
the present trend in Canada. It has 
been prepared by Mr. Field in associa- 
tion with others of His Majesty’s trade 
commissioners in Canada and pub- 
lished by the Department.of Overseas 
Trade of the British Government. 

Concluding his report, Mr. Field 
states that opinions in Canada appear 
to be unanimous as to the desirability 
of building up a volume of trade be- 
tween the several parts of the Empire 
to proportions that .will make the 
present figures look felatively small. 
He thinks that the manufacturers and 
other business men of the Empire will 
obviously make a great mistake if they 
do not capitalize this sentiment. He 
feels that there is a great opportunity 
for individual firms and groups of 
manufacturers to do serious and prac- 
tical trade promotion work in Canada. 

This report is available from His 
Majesty’s Stationery Office at 3s. 6d. 


Stop Me If You’ve 
Heard This One 


A woman who did not understand 
the language of business, went into 
the Bank of England and asked to 
consult someone about her war loan 
holdings. The clerk to whom she was 
talking happened to be rather a grave 
person. He inquired: 

“Is it a case of conversion or re- 
| demption, madam?” 
| “Conversion, redemption?” faltered 
the woman. ‘Er, 
| the Bank of England or the Church 
of Englagd?” 


pardon me, is this' 


Is Canadian Lumber Dutiable ? 
United States Does Not Know 


By M. M. WILNER 


WASHINGTON.—The treatment] duty that is assessed against the 


of lumber in the United States Tariff 
Act will serve as a reminder to Can- 
adians that the laws of this country 
long since have passed the stage of 
primitive simplicity. 

The searcher who examines the 
free list of the Hawley-Smoot Act 
to see just what he may ship into the 
United States without having to add 
a duty to his calculation of a profit- 
able selling price will find this 
language: 

“Timber, hewn, sided, or squared, 
otherwise than by sawing, and round 
timber, used for spars in building 
wharves; sawed lumber and timber, 
not further manufactured than 
planed and tongued and oved.” 

That sounds encouraging to the 
prospective Canadian shipper. If he 
may send timber into the United 
States, duty free, up to the point, 
where it has been planed, tongued 
and grooved, there is a chance for 
quite a trade. 

If he turns back, however, to the 
wood schedule, he finds the same 
pngeage up to the words “sawed 
lumber” preceding the information 
that such imp¥rts are to be assessed 
$1 per 1,000 ft. The difference be- 
tween the timber on the free list and 
the timber on the dutiable list is 
that the latter is qualified by this 

roviso, “if of fir, spruce, pine, hem- 
ock, or larch.” 
Fifty Pages Apart 

That's something else again. It 
leaves the Canadian with the im- 
pression that the United States 
admits free all timber except the 
kinds which Canada produces. He 
wonders, at least, why the authors 
of the law could not have put these 
provisions all in one paragraph, in- 
stead of leaving them 50.pages apart. 


He tries to decide which is the| * 


afterthought and which is the fore- 
thought—which should be attributed 
as good will and which should be set 
down as jealous rivalry—and 
whether both of those conflicting 
schools of thought can be caught at 
the ballot box by catering to each, 
with only 50 pages of text between 
them. ” 
Moreover, when the Canadian be- 
comes interested enough to read 
further, he finds that each of these 
timber paragraphs has a proviso. 
The free-list condition is to the ef- 
fect that if the timber comes from a 
country which imposes a duty on a 
similar products of the United 
States. there may be negotiations and 
that the alternative for failure of 
such discussions will be the imposi- 
tion by the United States of the same 


| In the Mail | 


Canada and Britain 
Editor, The Financial Post 

Mr. Charles H. Luke in your issue 
of July 31, in reply to 100 per cent 
American, appears to be jousting 
against a windmill. His letter is well 
written, and his reasoning well rounded 
out, but his view point is rather 
limited. 

Canadians cannot become enthused 
over a controversy regarding the re- 
spective merits or short comings of 
either the U. S. A. or Great Britain, 
being well acquainted with both. 
Blood relationship and tradition unto 
us with both and we may be forgiven 
if we look upon the efforts of Mr. 
Luke and Mr. Denny as so much 
froth. ’ 

Our recent election demonstrated 
that “Canada First” is and must re- 
main our slogan. The “Struggling 
Island” as part of a gront Empire, 
now receives and shall continue to 
receive our sympathetic co-operation 
based upon mutual advantage only, 
and not as tribute. We shall continue 
to exchange trade with the many parts 
of the Empire, and with other nations 
in efttire freedom. 

Canadian markets are open to 
Britain, not for what Britain wants to 
sell, but for what we need to wee 
meygt our own production. The U.S.A. 
hae initiative to study our demand, 
and maintains staffs of Canadians for 
that purpose, Important executives in 
their industries are Canadian born and 
have Canadian vision. Can British in- 
dustry say as much? - 

Perhaps Mr. Luke, admitting that 
Britain’s industrial technique is some- 
what antiquated might suggest im- 
provements to cope with present and 
future conditions. Canadian descend- 
ants of the “Island,” do not thke kindly 
to the assumption that all British 
virtue is represented by an “English- 
man” whose “word is his bond.” Other 
nationals so boast and with as much 
truth. Family executives do not always 
proyide brains, nor is it possible for 
unsupported tradition alone to supply 
markets, Jealousy of the success of 
another, and the accompanying petty 
spitefulness, do not provide a good 
introduction. Class distinction and 
snobbery within an organization, does 
not bring out the best in workmen, 
loyalty especially “Highbrow” present- 
ation nor reliance on Empire loyalty 
can neither assist, nor procure great 
distribution among the masses in 
Canada. 

Dunblane, Sask., Aug. 6, 1930. 
R. A. MINCELY. 
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OPrices im Si PRINCIPAL CITIES 


United States. Y 

The proviso in the dutiable para- 
raph says that all that timber of 
ir, pine, etc., which is to pay $1 per 
1,000 feet may come in free if it is 
imported from a country cpntigu- 
ous to Continental United States, 
which country admits free of duty 
similar timber imported from. the 
United States. 
. Canada Is Meant 
Thet"contiguers country” lan- 
guage clearly means Canada as 


plainly as if the geographical name | * 


were spoken right out loud, and the 
effect of one proviso seems to be 
about the same as that of the other. 
It looks as if the combined results 
of writing both a dutiable and ¢ 
free-list paragraph for timber, anc. 
of attaching to the one a negative 
and to the other an affirmative pro- 
viso, means just the same as if the 
law had said: . : 

“The United States will admit 
timber ‘and lumber free from Can- 
ada if Canada will admit the same 
products free from the United 
States.” ans 

That, in effect, is what it does 
mean. So the treasury départment 
has decided after labored study oi 
the law and the debates and the in- 
tent of Congress. Also, the depart- 
ment finds that Canada meets the 
conditions satisfactorily. 

Fair enough. Are we all happy? 
We are not. No sooner is the rul- 
ing of the treasury department an- 
nounced ‘than the lumber men of the 
Northwest, who were the source 0’ 
the protective-duty demands, give 
notice that they will ask the presiden’ 
to increase the duties on certair 
classes of lumber under the flexible 
provision of the tariff law. 

’Nuf sed! It would not be appro- 
priate to tell anything more til 
something more has happened to b: 


old. 

Still, it may be worth noting tha 
even a tariff law may have some 
elements of humor in it. 
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R. A. DALY & Co: 
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*“ TORONTO 


Two Important Services 


This firm has rendered two important 
services to its clients for many years: 
It has supplied investment information, 
and has recommended securities to 
meet individual needs. Thoughtful 
attention is given to the client's invest: 
ment problems. 


Each of our offices extends this service. -. 


A. E. AMES &.CO. 


LIMITED 
Business Established 1889 * 


TORONTO 
Montreal Vancouver Victoria New York Londen, Eng, 
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forest industries 
add five hundred 
million dollars 
annually to the 
national wealth, 
Their very exist- 
ence is threatened 
by forest fires, 
which directly or 
indirectly affect 
every citizen 
through their 
menace to the 
national pros- 
perity. 


Every Canadian 
should be careful 
with fire while in 


the woods, 
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| 1N1930 CROP YEAR 


heat Flour and Other 


© Products Record 


Loss 


From Our Own Correspondent 


> *MONTREAL—With the close of 


‘fii year last month for many 


the flour milling companies, in- 


Coil 


centres’ “around operating 


pesult d the t 2 c 
if the conditi Puua eats or 


ws, the extent 


on of the grain mar- 


Wet has been a good criterion of the 


ty of the milling manufactur- 
of the depression is 
by an examination 


> ¢f production i 
sin the latest compilation of the 


bminion Bureau of 


ae ac vity, 
heat 


re 
1 


a | of oatmeal 


ad 
’ 7 pt 


oe . Aug. 7) «.. 
TE) Ge Gro corn, (uty 8)°2 $ 


_ Newsprint, tons 
due , 15,090 
; 1,898,444 
1,160,922 


tatistics, up to 
, 1930, it is seen that 
is plnsiesl tenuch of 
cipal branch o 
namely,. manufacture of 
flour, production between 
rust, 1929, and May, 1930, totalled 
66,551 barrels. is compares 
h an output of 17,741,945 barrels 
the corresponding period of the 
peding crop year. 
is to be Peete 
l_ crop year o: ». production 
I be close to 6,000,000 ‘barrels less 


Other Products Decline 

eduction of other mill ucts 

first ten months of the 1930 
show a decli 


dropped 
5 pounds -to 9,341,592 
Benya tig y 
ine in the ction 
, the being 116,932,178 
94,396,950 pounds. 
t of corn flour and meal dropped 
roximately 2,000,000 pounds to 
14,907 pounds. 
better realization of the wheat 
r~millin roduction this crop 
is to be gathered by a com- 
months’ 


on of the ten 
1929 and 1930, These follow: 
1929 1980 


_ Business Con 


Commodity Prices: 
Iron and Steel: 
Foreign Trade: 
Employment: 

Car Loadings: 
Stock Market: 


Credit: 


Trend: Bottom 


reached if od cr t fai i 
pen? go op at fair price 


Further serious declines bring index 
down to 85.8 (1926-100). 


Motor manufacturers 
crease in sales as yet. 
Can. Trade Commissioner says Brasil- 
ian’s worst days are past. 


Unemployment problem will. be tackled 
early this year. 


Current loadings still 16 tb 
a gs per cent below 


Stronger basis noted but no sharp up- 
turn anticipated, 


Ample funds for legitimat 
Ample Senta or legitimate needs but 


dition 


_ 


Business Rec 


Canada 


find little in- 


Moderate commitments for long 
now advised, Early trend expected to 


THE FINANCIAL POST 


s in Canada 


ession May Have Bottomed 


United States 


Retail prices now follow commodity 
levels downward. 


Some recovery now expected but sub- 
normal activity persists of temporary 
nature, with no reversal of tren 


Stronger competition in world markets 
bars complete recovery. 


seen. 


Industrial empteymnest at low ebb, mod- 
erate gains li : 


ely now. 


Slight gains noted but total well below 
normal 


ull 


be bullish, 


Ample 


of recession will have been 


ment, 


Upturn in Business 
Waits Definite News 
Of 1931 Wheat Crop 


ecline. : 
from | Canadian Outlook Not Unfavorable But Whether or 


Not Bottom Has Been Reached Depends 
Largely on Forthcoming Harvest 


A Weekly Review of Business Conducted by The Financial Post 


At this time of the year, the ques- 
tion that is usually firs: in the 
thoughts of Canadian business men 
is “What are the prospects for the 
Western crop?” Seldom can an 


answer be given that might be re- |i 


garded as definitive. In considering 
the Western crop one is gambling on 


dieu the weather and this is beyond the 


realm of forecast. 


a more interesting 
being asked by Saelness 
this is—‘Has business 


&8ny | touched bottom?” 


- 1 extreme 


‘See Bottom Soon In U.S. 
Across the border it is felt that the 
bottom inthe current busi- 
ness recession or depression is not 
far off.: It is felt that business will 
not continue to decline gecipitanely; 
tha er d e will 


dur- | restricted to rather modest adjust- 


mesa ier ne at ge see 
. e or the 


under that r 


oe em 


Loadings July 26) eeeer 
Index ( uly 26) Becesecees, 


ae tons (Jane) ecececeece 
: tons (June sevecececee 


ane) ereeeceoe 
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17,985,478 $ 
87,876,400 $ 


118 9 


91,548,971 $ 111,949,272 $ 648,100,691 
78,708,281 $ 112,176,179 § 436,500,438 


056 

$ 2,569,169 $ 
110,593,070 11 

1,887,497 


’ 


ucts— 
(Apr.) weesen 
= (May) sceses 


‘th. (May) 
bbls. (Apr.) eee 


8,269, 
6,519, 
59, 
782.8 

66, 


95,321 
213,634 


8,196,043 

3,024 
18,466,884 
451,895 


ment and that the upward turn in 
businéss will most y come 
shortly, ibly in. the fourth 

r the year, if not earlier. 
t-is felt that unemployment has 


bottom and that th 


fs report that consumpti 
fitely falling behind produc- 
w, which is utilizing excess 


: Camulstive for Yes? 
1929 1930 1929 
soe $ Sascions § asroresas & asceisoes 
874 765,180 1,981,564 


081 518,557 

788,842 
1,311,822 
e.ss0.214 
9,882,000 


stocks of raw materials and manu- 
factured goods and paving the way 
for the re-employment of many 
people now out of jobs. When the 
efinite upturn comes in the employ- 
ment index, there will be 
in purchasing power which will 
favorably affect all business. Unem- 
ployment has been much more seri- 
ous in the United States than it has 
been with us and an ageeranens 
in that situation will naturally be 
very heartening to business men. 


‘Wage Level Well Held 
Numerous wage reductions have 
been reported in the United States, 
but on the whole employers have 
worked hard to maintain wages, 
feeling that American prosperity 
having been 


an increase 


han — “. the —_ = 
wages can best be regained an 
maintained by similar practices. 
There is a fear that 
widespread wage reductions would 
tend tdé retard revival. Obviously, 
high wages are of no importance 
the man who has no job at all and 
some re-adjustment is unavoidable 
ly as retail prices. are 


meral and 


cu 
is aerials to follow commodity prices 


Seer shoes whe ones oy- 
particularly those on 
enjoying 


in their : 


an in- 


on power at the present thse. If the 


near present trough in business can 
be passed over without serious wage 
reductions, the basis for substantial 
pawerd movement in business will be 


Commodity Prices Still Slide 

It is too early to indicate that the 
bottom has been reached in com- 
modity prices. Whether the decline 
in commodity prices has been due to 
a shortage of gold, to world unem- 
ployment, to over-production or to 
under-consumption is a matter of 
economic theory that the ordinary 
business man will side- 
experts themselves are divided. 
majority of observers, however, 
anticipate some improvement in com- 
modity prices before the end of 1930. 
This already been seen in some 
of the metals, in corn, wheat and 
other grains, to some extent in cot- 


18) ton, and it ma noted in other 


2 | commodities. 


ere are no expert 
observers who are ready to predict 


,266,602 that any current improvement in 


values will be maintained and busi- 


7| ness men should not assume that the 


32;commodity price movement 
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‘Sound Bonds for Investment 


The bonds of many well-established Cana- 
dian companies—whose assets and earn- 
ings give.a large margin of security for 
principal and interest-—can now be pur- 
chased at prices which make their yields 


unusually attractive. 


‘ 


We shall be pleased to submit a selection 
of recommended securities upon request. 


oyal Securities Corporation 
Limited 


244 St. James Street 


330 Bay Street 
TORONTO 2 


1,528 
other cereal crops. 
064,142 | ten at the moment prospects are not 


has 
definitely turned upward until] the 
advances now é ted in some com- 
modities prove their sticking power. 


Situation in Canada 

That is the business situation 
across the border very roughly, and 
to a considerable extent it might be 
taken to be the business situation in 
Canada, also, if it were not for the 
fact that we are governed not only in 
a very practical and monetary sense, 


53 | but to a much greater degree in the 


psychological sense by the influence 
of our agricultural production and in 
particular, the Western wheat and 
As this is writ- 


unfavorable. The severe drought in 
United States that affected seriously 
their corn and wheat crops has been 


¢|the chief factor in the notable ad- 


vance in values, which has probably 
more than offset the damage done to 
Canada by the drought here. Cer- 
tainly when the-increased valuation 
of the carryover of the 1929 crop is 
taken into consideration, it is doubt- 
ful if the country has been the loser, 
as a whole, by the drought. It is 
too early to be definite on that point 
and before this is published further 
damage in the est may have 
occurred or further adjustments in 
prices that will alter the situation, 
making it more favorable, or more 
unfavorable. At the moment a crop 
of between 340,000,000 and 3890,- 
000,000. bushels of wheat is forecast. 
In Canada we must wait on the 
wheat crop before determining defin- 
itely if business has reached the bot- 
tom. 
Naturally, attention is divided be- 
tween the Western crop and the 
lans of the Government at Ottawa. 
Ponsiderable work can be done by 
the Government in creating employ- 
ment during the winter under- 
taking public work. This can only 
be done of course, by increasing the 
tax burdens at present or ultimate, 
and it may be a pretty price’ for 
meeting an emergency situation. 
It seems fair to assume that public 
sm will continue long after 
he actual bottom in fundamental 
business has been reached. We may 
hear a great deal of talk this year 
of a hard winter, even if business 
is definitely on the up-grade before 


Christmas. ; 

The July commodity index for 
Canada dropped a farther 2.2 points 
to 85.8 (1926-100). August may see 
the movement arrested at least 
temporarily. - 


supplies of money reduce inter- 


est rates and strengthen bond market. 


Moderate fall recovery in business 
anticipated with more active employ- 


Business Briefs 


Production. of concentrated milk, 
covering all items, in June, 1930, 
amounted to 15,605,338 pounds, an in- 
crease over the preceding month of 
2,261,012 pounds, and an increase over 
the month of April of 6,077,825 pounds. 
Increases are shown for all items ex- 
cepting condensed milk, which dropped 
from 2,366,942 pounds in May to 1,513,- 
191 pounds in June. Evaporated milk 
increased from 7,354,375 pounds to 
9,352,061 pounds, and skim milk pow- 
der from 1,826,943 pounds to 2,315,782 
pounds. The cumulative production of 
all items for the six months ended 
June 30, 1980, was 56,900,651 pounds. 
Comparative statistics, by months, for 
the first six months of 1929 are not 
available, as the collection of monthly 
returns commenced only in July of 
that year. The —— report for the 
year 1929, covering the 12 months end- 
ed December 31, shows a total pro- 
duction of 107,585,192 pounds. 


British Columbia lumber exports for 
the first six months were 383,000,000 
feet lm, as compared with 384,500,- 
000 feet in the similar period of 1929. 
Decreased shipments to the Atlantic 
pects of the United States were offset 
yy larger sales in the Orient and the 

nited Kingdom. 


Pacific Coast Lumberman says: “The 
unsatisfactory conditions that have 
revailed for some months in the Brit- 
sh Columbia lumber industry show 
no improvements. In the process of 
adjusting the supply to the demand, 
the onus continues to remain entirely 
on the producers, buyers showing little 
or no response to studied curtailment 
of output and to most Somating con- 
cessions in prices. The world-wide 
depression in trade has not as yet run 
its complete course and apart from 
the absence of profit in operations the 
most disturbing factor in the situa- 
tion is the low values which will pre- 
vail when the inevitable turn comes 
for the better. The lower prices sink 
the slower will be the process of sta- 
pean them once more at a rational 
eve 


A silver-scaled salmon harvest great- 
er in proportion than that of 1929, 
1926 or even 1925 is being rea: 
British Columbia fishermen and pack- 
ers. Up to July 26 the total pack com- 
plete was larger than that for any of 
the past five years, amounting to 447,- 
617 cases, of which 268,444 cases are 
sockeye. No change is made in the dis- 
tricts’ figures, except for the central 
area including Bella Coola. That dis- 
trict is now shown as the greatest pro- 
ducer of the Coast. Its total at the 
date of report was 118,336 cases, with 
34,905 cases of sockeye and 75,453 cases 
of pinks. 


Buffalo rters believe tariff poli- 
cies of the United States and Canada 
will result in great expansion of Ameri- 
can branch plants in border cities of 
the Dominion, says Business Week. 
Lower costs of manufacture in Ontario 
cities, of goods for Canadian and 
British consumption, and ease of 
supervision from nearby American 
cities, will result in great industrial 
expansion at points opposite Buffalo, 
Detroit, and other border points. This 

ear more than a dozen Buffalo and 

ew York state manufacturers have 
established plants in Fort Erie and 
Bridgeburg, Ont., suburbs of Buffalo. 


Sheep Growers Find 
Relative Position Good 


Compared with a year ago, agricul- 
tural prices in all lines show a con- 
siderable reduction, but relatively 
speaking the producer of lambs and 
wool is in a much stronger position 
than those depending on other farm 
products. Undoubtedly because of this 
relatively strong position, less dis- 
couragement is reported among sheep 
owners than other classes of farmers 
and progress in breeding and care 


which got.under way a few years ago 
is being well maintained. A summary 
prepared by the Industrial and Develop- 
ment Council of Canadian Meat Packers 
shows that butter prices this summer 
are much behind those of 1929, the 
June value — down to 78 per cent 
while that for July will show a still 
further decline. Hogs during the same 
eriod are quoted at 89 per cent of 
ast July; cattle 82 per cent; barley 53 
per cent and wheat 61 per cent. Lambs 
on the other hand, appear to have held 
up well, making rapid recovery from 
the low point reached in March last 
and standing at 92 per cent during 
June. Wool has registered more de- 
cline but is still quoted at almost 67 
per cent of the average price last July 
when the market was near the peak. Of 
course, with Canada not producing as 
much lamb and wool as is consumed 
in the country, it is only natural that 
these two products should compare 
very favorably with those of the dairy, 
beef and grain growing industries 
which must look to markets outside the 
country as an outlet for a large per- 
centage of their total production. 

Dipping is being regarded more and 
more as a regular matter of routine 
and. certainly a larger percentage of 
the Canadian sheep population passed 
through the dipping tanks this year 
than ever before. In fact, officials of 
the Canadian Co-operative Wool Grow- 
ers report sales of powder dip alone 
sufficient to dip one third of the total 
number of sheep in this country. More- 
over, the improvement in the type of 
breeding stock used has been main- 
tained, and this coupled with the war 
on internal parasites has resulted in 
healthier and better sheep. At the same 
time, there has been a favorable re- 
sponse by consumers, the per capita 
consumption of lamb during the last 
twelve months rising fully a pound. A 
large part of this increase, of course, 
is traced to our growing tourist traffic, 
summer visitors demanding tender 
ee lamb which the Canadian 
producers have been endeavoring to 
roduce in larger quantities during the 
ast two years. Barring adverse Sccal 
conditions brought about by depreda- 
tions of dogs or wolves, sheep author- 
ities in Canada maintain that there 
should be no tendency to liquidate 
flocks this fz)l. 
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PER. ANNUM COMs. 
POUNDED HALF YEARLY 
SUBJECT .TQ CHEQUE, 


CANADA 
PERMANENT 


Mortgage Corporation |: 


COR. BAY & ADELAIDE STS.TORONTO 


Assets exceed $66,500,000 


ADMINISTRATION & TRUST COMPANY 


(Société d’Administration et de Fiducie) 
(Established in 1902) 


Administrators 


Executors 


HEAD OFFICE 
5 St. James St. East e 


Trustees 


- MONTREAL 
Credit Foncier Building 


Branches: 


Quebec Winnipeg 
HON. SIR H. LAPORTE, Pres. 


Hydro-Electric 
and 


Regina 


Edmonton Vancouver 
J. THEO. LECLERC, Gen. Manager 


Power 


| Pulp & Paper Securities 


Based upon the development 
of eur natural resources, 
this type of investment is 
coincident with the inevit- 
able growth and prosperity 
of Canada. 


We specialize in Hydro- 
Electric Power and Pulp 
and Paper Securities. 


NEWMAN, SWEEZEY &CO. 


LIiIMiItTED 


INVESTMENT BANKERS 
210 St. James Street West--MontTREAL 


British Think Depression 
Not Far from Bottom 
From Our Own Correspondent 

_ LONDON, Rig toderation of Brit- 

ish Industries in its business fore- 

cast for the third quarter of the year 


says: 

UThe end of the international trade 
depression is not yet in sight, but 
we cannot be very far from the bot- 
tom. By comparison with other eoun- 
tries British trade has held up sur- 
prisingly well, though, having regard 
to the disorganization which the fall 
in prices of primary products has oc- 
casioned in the raw material and food 
producing areas of the world, our ex- 
port activities have been seriously 
curtailed, 

“Owing to the magnitude of her raw 
material commitments, the. United 
States continues to exercise a dominat- 
ing influence on the prices of many 
important raw materials, and, while it 
is quite possible for international 
trade to revive without American par- 
ticipation or price ar: a condi- 
tion of maladjustment in t country 
cannot fail to have a delaying effect. 

“American producers have had to 
pay for their premature optimism 
earlier in the year. But while there 
are signs that they are at last accord- 
ing proper recognition to the serious 
nature of the present crisis, the view 
that economic laws are susceptible to 
influence by mass propaganda and 
advertising, unfortunately still contin- 
ues to prevail in many quarters.” 


New Brunswick Tourist 
Traffic Larger This Year 


From Our Corresponden 
MONTREAL.—An increase of 58 per 
cent in motor tourist travel from the 
United States to New Brunswick is 
shown in statistics for the 1930 sea- 
son up to July 31 as compared with 
the same period of last year, according 
to a compilation by the New Bruns- 
wick Government Bureau of Informa- 
tion and Tourist Travel from returns 
from Canadian Customs Collectors. 
The number of United States auto- 
mobiles that entered New Brunswick 
this season up to July 31, 1930, was 
299,437. Of this number tourists per- 
mits were issued for stops of periods 
up to 60 days for 22,592 cars, as com- 
_— with 14,227 similar permits 
sued up to the same date last year. 
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London Cigarettes 


214 ST. JAMES STREET WEST 
Affiliated to 
BARCLAYS BANK LIMITED 


54 LOMBARD 8ST, LONDON £, C. 8, 


A COMPLETE 
BANKING SERVICE 


Dominion Foundries & Steel | 
‘ Limited 
STEEL PLATE STEEL FORGINGS 
STEEL CASTINGS 
For Every Purpose 


Hamilton : Ontario 


| HAMILTONBRIDGECOMPANY 


Destqnere; Febvictest anil Meee | 
of every class of : 


Structural Steel Work 


Head Office and Works: 


HAMILTON - CANADA — 


Every‘kind of Business in the World 
is Profiting through the Use of 


National. Cash Register Products | 


| 
| 
i 
| 
} 
| 


Today the field for National Cash Reg- 
ister products is as broad as business itself. 
It extends from the neighborhood store to 
the financial institution . . . from filling 
station to bus line . , . from hotel to de- 


partment store. 
Everywhere, 


National’ Cash Register 
products are used for exactly the same 
reasons ... because they mean economy, 
protection and improved service. 

To the department store that means more 
sales with fewer salespeople, reduction in 
auditing, better service to customers. 

To the neighborhood store it means stop- 
ping losses, increasing sales, knowing 
which departments are profitable, which 
are not, having complete business control. 


assurance that records are correct. 

To the bus line it means complete control 
of every fare, stopping of overriding, saving 
in audit, increased receipts. 

To the installment house it means im- 
proved collections, no more disputes over 
records, definite saving in office help. 
Throughout all business results are the 
same. The work to be done is totally 
different ... the machines to be used vary 
greatly. But always Economy, Protection, 
and Service are the results desired and 
gained with National Cash Register 
products wherever they are used. 


THE NATIONAL CASH REGISTER COMPANY 


World’s Outstanding Producer of Accounting Machines 


and Cash Registers 


To the bank it means absolute protection - 
of records, elimination of misunderstand- - - 
ings and losses of handwritten figures, . 
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; - ef imports 
i a “United States mills are o 


He ese eens geeek lower then 
eo i a mu ow 
. See ieve that 
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REGARD IMPORTS. 
SOVIET PULPWOOD 
ONLY A GESTURE 


Russia Needs Gold, While 
I, P. Move Thought 
Political 
From Our Own Correspondent 

MONTREAL. —- Importation of 


¢ can companies din hee 
ussia, throug’ e Am- 
aote Sens tion, when the 
United States treasury refused ad- 
mittance of the polowecd, on the 
that Russian convict labor 

ad been used. This charge was 
refuted and later the pulpwood was 
allowed to enter the'co’ . In all 
some 300,000 cords are being im- 


Taschereau Says Gesture 


Inasm as International Pa 
has min ed a the im- 
portation of this for the 
American plants gave rise to specu- 


lation. The menace of ‘pulp- 
wood, however, is. not 

serious by Premier Taschereau, who 
says: * 


ed as 
4 

“Though we have been following the 
fituation closely for some time, no 
complaints: have» been received from 
, companies operating in the 
“and the Russian pulpwood 
is. believed to be n more 
‘than @ gesture on the part of the 

\Soviet authorities,” he d. 
- “Our forestry authorities and those 
“ou of the provincial government 
who have investigated the question 
i of Russian pulpwood to 
: the opinion 
_thet the sale of this wood at the mar- 
_ket price is most uneconomic and that 
“the volume of imports will be merely 

trading 


for 
; compiled by pulpwood ex- 
-perts who visited the S. S. Fishpool 
‘at Sorel some three weeks ago and 
examined her cargo of Soviet wood 
‘awaiting shipment by canal to New 
York and Pennsylvania, show that the 
: tted : bably be so 
its actual 
the ae 
being carried ou 

Sea in Russia, 


Canadian Pulp and Paper Industry 


Demand for Newsprint 
Records Steady Growth 
Over Past T'wo Decades 


Few Recessions Recorded 
* Since Before the 
War 


HOLDS OUT PROMISE 


Continued Expansion Will 
Take Up Stock Between 
Supply and De- 
mand 


From Our Own Cofrespondent 
_MONTREAL.—One of the prin- 
cipal factors to bring about an in- 
crease in newsprint prices will be the 
rate of growth in demand. And in 
this respect, the Canadian industry 
must look to the United States, 
which now takes between 85 and 90 
per cent of its total production. 
The growth of advertising and 
reader-interest in United States 
odicals over the past ten years, 
created an unprecedented de- 
mand for newsprint. The expansion 
has not been spasmodic, but rather. 
along steady lines. One of the prin- 
nal contributory causes has been 
the introduction and widespread 
wth of Sunday supplements. 
editions, however, have 
largely expanded through the in- 
ing use of space for advertis- 
ing. automobiles, radios, etc. 

0 meet the additional demand 
for paper, the Canadian newsprint 
industry has grown at a rapid rate. 
Production has been stepped up al- 
most from month to month, until to- 
day the total output far exceeds that 
of. any other country. In point of 
exportable surplus, Canada has as 
much newsprint as all other coun- 
tries combined. - 

~. Growth Too Rapid 

The growth, however, has been too 
rapid in that the spread between 
demand and supply has widened. A 
crisis was reached late in 1928, when 
a state of over-production existed. 

ial measures were undertaken 


ld | Remedial 


at the time to shut off price cutting 
and provide sufficient business to 
keep all. companies busy. The re- 
sult has been that over the — ear 
and a half, the industry has been 


ood | Operating at about three-quarters of 


While the present Siaslen m- 


BES ports plan may be purely another ex- 


deal 


‘ample of Soviet. da, the office 
, ieee ae hon down, took 
or en seek- 
edvice of both American and 
forestry and woods oper- 
for the further develop- 
ussian timber resources, and 
-are considering the introduction of 
“Canadian methods in northwestern 
‘been hid 4 an ope eee see 
‘ be for nary. oration 
“by aeroplane se tomenae areas with a 
view to ® operations. Since 
there are neither sufficient paper mills, 
nor te. hydro-electric plants to 
handle vast quantity of wood which 
-might be cut, it is not regarded that 
“Russia might’ become a serious com- 
meter of the Scandinavian countries 
-for-she European market.” 
a Russia Needs Credit 
ef Soviet Russian 


Importation 
_pulpwood to the United States is re- 


from two angles, namely, 
viet Russia and International 
Paper Company. 
e As is well known, Soviet Russia 
cictecet Segatcien co aipantienes 
programme involving ar expen 
of several hundred millions of dol- 
lars. To date the Soviet authorities 
“have worked closely with United 
States manufacturers, and the prin- 
‘cipal orders for equipment and ma- 
chinery have gone to that country. 
Lately, however, the United States 
has tightened up on credit advances 
to the Soviets. As the five year pro- 
gramme is well advanced and it is 
expedient on the Government’s part 
to complete it, additional credit or 
capital had to be raised. To this 
end Soviet Russia has been dump- 
ing surplus raw materials in the 
world market. Evidence of this is 
to be seen in shipments of coal, pulp- 
wood and manganese to the United 
States. 
May be Political 
International’s -action in import- 
ing Russian pulpwood is generally 
regarded as a move on the part of 
that company to show that it is not 
necesarily dependent upon any one 
country for its source of pulpwood. 
This view ap logical in view 
of the difficulties which Interna- 
tional has had with the Quebec Gov- 
ernment. As far as can be learned 
; coeae is ioe a savin, ae 
ig the Russian pulpwood, so that 
the transaction is regarded as a ge 
«ture on the part of International. 
The political significance of the 
is further emphasized by the 
report that International does not 
look with much favor upon a price 
. increase for newsprint at the begin- 
ning of 1931—a move which would 
-not -meet with the approval of 
Quebec. 


Powell River Company 
Place Penstock Order 
From Our Own Correspondent 

MONTREAL—Dominion Bridge Co. 
has ordered from England 2,500 tons 
of steel for use in the construction of 
the .penstocks for the Powell River 

pany’s new hydro electric plant 
in British Columbia. Previous to. this, 
orders for steel penstocks for Cana- 
didn: mills have always gone to Pitts- 
burg, since Canada does. not manu- 
facture this class of material. 

Powell River Company has under- 
taken extensive additions to its plant 
at Lois River, which will add. consid- 
erably to its newsprint production. 


Canada Power and Paper 
Cut Lumber Operations 


From Our Own Correspondent 


MONTREAL.—Canada Power and Pa- 
per : Corporation, Ottawa-Laurentide 
division, is contemplating curtailment 
of its bush operations during the com- 
ing year. This, however, will not affect 
the output of the Pembroke mill next 
season. According to W..R. Beatty, 
manager of the company in Pembroke, 
the company is withdrawing from the 
Deux Riviére section entirely this sea- 
son and that bush operations will be 
conducted on only 60 per cent of last 
year’s scale. 

The company now has sufficient logs 
on hand to operate the Pembroke mill 
through the 1931 season and if busi- 
ness ‘conditions show improvement, 
there will be ample time to secure logs 
for a large cut in 1932, 


capacity. 

any. other line of business, this 
showing would be considered excep- 
tionally satisfactory. In the news- 
print industry, however, it is neces- 
sary to maintain operations close to 
maximum in order to obtain the most 
satisfactory operating results and 
to. provide sufficient earnings to 
care for charges. The limiting of 
operations, accordingly, has cut 
down the earning power of the opera- 
tors in this country. 

Price Increase Doubtful 

Relief can be obtained through a 
higher price for newsprint or a 
larger volume of business. In re- 
spect to price, negotiations over the 
ast nine or ten months have not 

en very fruitful. The situation 
has been further obscured by the 
drop in earnings of the publishers. 
Had advertising and other revenue 
been maintained, producers would 
have stood a better chance of having 
their demands fulfilled. As the 
situation now stands, it is doubted 
if the manufacturers will get a 
higher price for their product at the 
beginning of 1931. 

Close High Cost Mills 

In the event of not securing a 
better price for their newsprint, the 
producers will have to look to two 
sources to increase their earnings. 

e first is an increase in consump- 
tion of newsprint in the United 
States. If this increase is not forth- 
coming, it is to be expected that the 
Canadian companies will carry out 
to the full their policy of transfer- 
ring tonnage from the high cost to 
low cost producers. 

Since the boptoning of the year, a 
number.of mills have been virtually 
shut down as their per ton costs are 
too high to permit of profitable op- 
erations. The most recent example 
of this move is that of International 
Paper Company, which transferred 
the tonnage from the Waterways 
plant to Gatineau and Three Rivers. 

Expect Greater Demand 

Prospects of greater consumption, 
however, are not unfavorable. To 
date advertising linage in American 
newspapers has kept up remarkably 
well, the decline being around 5 to 
7 per cent. With business conditions 
as they are in the United States, 
this is considered a particularly good 
showing. 

It is doubtful if the volume of 
advertising or consumption of news- 
print in the United States will 
measure up to that recorded in 1929. 
The decline, on the other hand, will 
be small. 

This halt in the on market 
for newsprint across the line, can 
be considered of a temporary nature. 
Over the last 17 years, there have 
only been three occasions when con- 
sumption of newsprint in the United 
States recorded a recession. This 
ace! be seen from the following 

able: 
United States Consumption of Newsprint 


—Tons 
1,372,096 1921 .... 2,002,000 
«-2,451,000 


1,576,000 1922 .. 

eee 1,508,941 1928 ... 
- 1,690,125 1924 200 
1925 .... 

1926 .... 

1927 ..06 


* 2:196,000 1928 


“** "1929 .... 8,780,000 
Depend Upon Canada 

Until a relatively short time ago, 
the United States was able largely to 
meet its own newsprint requirements. 
Dependence upon Canada as a source 
of supply, however, became more 
and more pronounced until today the 
Dominion is’ supplying nearly one- 
half of the total requirements, or as 
much as the domestic mills. 

The growth of Canadian newsprint 
exports to the United States has 
been regular and, at times, substan- 
tial. Taking shipments in January, 
one finds that over the past 11 years, 
Canadian exports have grown from 
70,986 tons in 1920 to 202,008 tons 
in 1930. The increases from year 
to year have been comparatively 


Sutcliffe Company Ltd. 


CONSULTING ENGINEERS 
and 
ONTARIO LAND SURVEYORS 
NEW LISKEARD, ONTARIO 


Canadian Hydro 
Production Gains 


From Our Own Correspondent 

MONTREAL. — Canadian 
Hydro-Electric Corporation re- 
ports an increase in output for 
the first half of 1930 amount- 
ing to 28 per cent, in compari- 
son with the corresponding 

riod of 1929. During the 

ormer period, the plants had 
a production of 1,214,112,000 
kilowatt hours, as against 987,- 
083,000 kilowatt hours in the 
latter period. 

An even better showing was 
made in the twelve months 
ended June, Between July 1 
and June 30, 1930, the corpora- 
tion recorded an output of 
2,327,3826,000 kilowatt hours, 
up from 1,749,869,000 kilowatt 
hours in the preceding twelve 
months period, an increase of 
33 per cent. 

It should be noted, however, 
that the corporation has 
brought additional units into 
production over the past year, 
so that comparisons are. not 
altogether equitable. In re- 
spect to volume of output, 
though, Canadian Hydro-Elec- 
tric is now one of the largest 
oes in Canada or the 

nited States. 


uniform, as will be seen in the fol- 
lowing tabular matter: 
January (Tons) 


THE FINANCIAL POST 


I. P. CO. SHIFTS 
PAPER TONNAGE 
TO QUEBEC AREA 


80,000 Tons ’ Transferred 
to Gatineau and Three 
Rivers 


From Our Own Correspondent 

MONTREAL.—Approximately 30,- 
000 tons of newsprint and specialties, 
formerly manufactured by the 
Waterway Paper Company of the 
International Paper Company at 
Chicago, have been trans erred to 
the mills of Canadian International 
Paper Company at Gatineau and 
Three Rivers. 

The closing of the Waterway mill, 
which was recently purchased by 
International, and the transfer of 
its tonnage marked the seventh in- 
stance since the first of the year of 
the transfer of newsprint tonnage 
from an American mill of the Inter- 
national to one of its Canadian 
plants. This has enabled the com- 
pany to substantially increase its 
newsprint production in Canada, and 
to run at a capacity its low-cost 
mills in Quebec. 

Step Up Output 

Transfer of newsprint tonnage in 
the past three years from the Inter- 
national’s American mills to Cana- 
dian establishments, has been re- 
flected in the gradually increasing 
protection of the Gatineau and 

hree River Mills. The production 
of Gatineau mill, for example, aver- 
aged 472 tons per day in 1928, the 
first full year of operation of the 
mill. This was increased in 1929 to 
598 tons, and in April of this year 
to 644 tons. 

The average daily —— of the 
Three Rivers mill in 1927, the first 
full year of its operation as an 
eight machine mill, was 653 tons per 
day. Production was stepped up to 
667 tons in 1928, and in 1929 to 692 
tons. In April this year, production 
was running at the rate of 712 tons 
a day. 

As the Gatineau and Three Rivers 


498 | mills increase output, a greater vol- 


,008 
As January is usually a high 
month in =pea of newsprint, ex- 
amination of July figures shows a 
oe growth. As the month 
quoted is six months later than 
January, shipments are higher re- 
flecting the growth in demand. This 
is borne out in the attached table: 
July (Tons) 5 
+1925 eeeeece 122,490 


1926 .... 
1927 


_ Year End Shiprtients 

Figures of December shipments, 
which reflect the anticipated use of 
newsprint during the early months 
of the year when advertising cam- 
paigns reach a peak, are of more 
than passing importance. In the 
following table, it will again be seen 
that the needs of the American pub- 
lishers over the last eleven years 
mare been on a steadily increasing 
scale: 


December (Tons) 
’ + 140,165 


ume of material is required for their 
operation and additional men are 
needed both in the mills themselves 
and in the woods operations supply- 
ing pulpwood. 


QUEBEC FORESTS 
WELL PROTECTED 


Good Results Secured in 1929 
by Fire Prevention 
Service 


From Our Own Correspondent 

MONTREAL.—Application of science 
to fire prevention has resulted in a 
sharp reduction in forest fires in Que- 
bec, according to Henri Kieffer, Chief 
of Forest Protection Service. In the 
annual report for 1929, detailed in- 
formation is given as to the methods 
parenes by the Provincial Government 
nm combatting forest fires. “Rain winds” 
and “fire winds” are sorted out, while 
new and accurate meteorological ob- 
servations are made by rangers, trans- 
mitted to federal meteorologists, and 
charts made up daily showing humidity 
variations all over the province. Thus 
forecasts for twenty or thirty hours 
ahead are possible . In 80 per cent of 
the cases, the rangers know whether 


439} or mot they are facing a particularly 


Takes Up Slack 
If the newsprint needs of the 
United States continue to advance, 
as there seems reason for believing, 
it will not be long before much of 
the slack between supply and demand 
is taken up. Another factor to con- 
sider is that the present low cost of 
paper is making it increasingly dif- 
ficult for American mills to operate 
profitably. With a close check on 
installation of new Canadian ma- 
chines, the industry’ would before 
long operate at a higher ratio with 
prices on a ‘level permitting better 
profit. 


St. Lawrence Stock 
Listed on Exchange 


From Our Own Correspondent 


MONTREAL. — Montreal Stock Ex- 
change announce the listing of St. 
Lawrence Corporation 181,249 Class A, 
4 per cent cumulative convertible (re- 
deemable) preferred shares at $50 
par value each, and 371,670 common 
shares without par value. An additional 
1,350,855 common shares will be listed 
on notice of issuance. Application has 
also been made to the Toronto Stock 
Exchange for listing of the above 
shares. 

The preferred was created to .take 
care of the 300,000 common shares of 
Brompton Pulp and Paper Company. 
St. Lawrence Corporation was the 
holding company formed to bring un- 
der one management, St. Lawrence 
Paper Mills; Lake St. John Power and 
Paper Company and Brompton. The 
greater part of the outstanding stock 
of the constituent companies has been 
turned in by shareholders in exchange 
for stock of the new organization. 


100 tu 


dangeroys period. The service goes 
er: en to the forest is con- 
trolled, slash burning supervised, rail- 
way locomotivgs are examined, even 
radio is being investigated as the work 
of protecting the forests goes on. 

Engaged in Quebec forest protection 
work last year were 2,319 government 
men, 2,016 men employed by the dif- 
ferent forestry associations, and 271 
non-affiliated concessionaires, making 
an aggregate total of 4,606 men always 
on the watch for outbreaks of fire. 
Fire fighting apparatus owned by the 
government represents an investment 
of $60,000, of which $20,000 worth were 
added last year. In all, the forest pro- 
tection inventory runs to $1,750,000, 
and the annual cost of the patrol is 
$1,550,000, which radiates from 432 
observation towers. The patrol in 1929 
covered 970,279 miles. For that patrol, 
and to aid in entering the forests, 
penetration roads have been built and 
extended and portages maintained in 
good order for passage. 

Issue 32,274 Permits 

Last year 32,274 permits were issued 
toward the burning of slash by colon- 
ists, and 75,619 acres were burned 
over. Permits to enter the forest 
totalled 67,316, as compared with 40,737 
in 1928. 

Practically no fires were caused by 
railroads in 1929, says the report. 
Eighty-four outbreaks in all were 
traced to the steel burning sixty-six 
acres valued at $60.25. Of those fires, 
forty-four were caused by burning ties. 
Inspectors of the forest protection ser- 
vice examined 683 locomotives, and 
found all in good order. 

The result of the work was 426 for- 
est fires, of which, however, only 
twenty-one attacked areas above 100 
acres. Only two were really of large 
calibre. In all, 10,494 acres were 
burned, and it was found that 6,026 
acres suffered from fires that smold- 
ered after recent or older burnings. 


_ The 
Canada Power & Paper 


Corporation 


Total Daily Capacity of Plants: 
1,944 Tons of Newsprint 
125 Tons Pure Kraft Paper 


240 Tons Pure 


Sulphate Pulp 


also producing 
CARDBOARD, INSUL BOARD, WRAPPER 
and SULPHITE and GROUNDWOOD PULPS 


SAW MILLS AT PEMBROKE, ONT., produc- 
ing White Pine, Red Pine and Spruce Lumber 


Pickets, 
25,000,000 F. B. M. 


Laths, etc.—Annual Capacity of 


Suecessor and Operating Company of 
Belgo-Canadian Paper Company Limited, 


hawinigan 
St. Maurice Pager 


Falls, Que. 
Company Limited, 


Cap de la Madeleine, Que. 
Laurentide Company Limited, 
Grand’Mere, Que. 
Laurentide-Ottawa Company 
Limited, 
Pembroke, Ont. 

Port Alfred Pulp and Paper 
Corporation, 


Port Al 


fred, Que. 


Wayagamack Pulp and Paper Co. 
ao 


Three Rivers, Que. 


Schulte-United 
Reports Good Sales 


Schulte-United 5 cent to $1 
Stores, Inc. reports sales for 
July of $2,008,985, an increase - 
of $570,313 or 39.64 per cent 
over sales of $1,438,672 in 
July, 1929. Sales for the first 
seven months of 1930 were 
$13,810,356, a gain of $6,284,- 
957 or 83.52 per cent over sales 
of $7,525,399 during the first 
seven months of 1929 

The company reports 100 
stores in operation at the end 
of July, as compared with 75 
stores in operation at the end 
of July, 1929, 


WABASSO PROFITS 
SHOULD REVEAL 
SOME PROGRESS 


Expect Financial Report 
to be Published 
Shortly 


From Our Own Correspondent 

MONTREAL.—It is probable that 
the financial statement of Wabasso 
Cotton Co. for the year which ended 
June 30 will show some improvement 
over the previous report. Operations 
are said to have been on a better 
scale during the past twelve months 
and though the company is still faced 
with the adverse conditions which 
confront the whole textile industry, 
its outlook’is improved. 

Wabasso’s fortunes met with a re- 
verse toward the end of 1928 and the 
last fiscal statement showed a deficit 
of $109,677 after Sorentes. bond 
interest and sinking fund. Net earn- 
ings amounted to $155,868 as compar- 
ed with $483,137 in the previous year. 

The management took the matter 
in hand iw an aggressive manner. 
Production was reorganized and a 
large part of the plant was changed 
over to the manufacture of colored 
cottons and celanese weaves in place 
of the fine white cotton goods. ‘The 
company had established itself firm- 
ly in former years as a manufacturer 
of white cottons and it was this very 
product that eventually brought diffi- 
culties in its wake. 

Market Disappeared 

The market for this product has 
been virtually eliminated with the 
exception of a few staple lines, due 
to the increasing popularity of silk 
and the general change in women’s 
wear. 

However, when Wabasso brought 
its plant into production on celanese 


and colored goods, sales of the com- 
pany began to improve. An aggres- 
sive merchandising campaign was in- 
stituted and Wabasso fought for new 
markets for its new output. These 
policies bore 

time Wabasso has mana 

lish a good distribution for its celan- 
ese weaves and other g L 

It will be some time before the 
company regains its former financial 
position. he way of the cotton 
manufacturer is not an easy one, 
though the industry is looking to the 
new Government for some relief in 
the way of more favorable tariffs. 
It is impossible to predict what steps, 
if any, will be taken in the matter of 
tariffs, but cotton manufacturers are 
viewing the future with more optim- 
ism than they have displayed for 
some years. 

May Make Progress ; 

Consequently, the year which 
Wabasso has just entered may show 
still further improvement in the 
company’s affairs. Earnings in the 
year ended June 30, 1928, amounted 
to $483,137 and after all deductions 
there remained a sum equal to $3.09 
a share on the 70,000 common shares 
outstanding. Dividends in that year 
were paid at the rate of $4 a share 
and in addition a bonus of $2 a share 
was distributed.. Accordingly there 
remained a deficit of $77,313 on the 
operations for that year. 

In the next period ended June 30, 
1929, net earnings fell to $155,868 
and after deduction of bond interest, 
depreciation, sinking fund there re- 
mained a deficit of $109,677. From 
this had to be deducted $52,500 rep- 
resenting dividends paid out prior 
to suspension in October, 1929, so 
the total deficit for the year was 
$179,548. 

Since that time, however, sales and 
earnings are tnders to have 
shown some gains, Various econo- 
mies have been effected and the man- 
agement is making every effort to 
establish a tradegn Wabasso’s new 
lines which the company held in fine 
white cottons. While progress was 
slow at first, the determined efforts 
met with success eventually. It will 
be interesting to see to what extent 
the improvement is reflected in the 
forthcomi annual report. The 
statement should be issued some time 
in August. 


Wheat Pool Growing 
The Canadian Wheat Pool now has 
a paren ec, of 142,000, the number 
of members having been increased by 
more than 2,000 within the year. 
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Pulp and Paper Mills Power Develop 


Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 


Owning and operating mills at 
Murray Bay, Que, Sault Ste. Marie, Ont. 


Beaupre, Que. Iroquois Falls, Ont. 
Sturgeon Falls, Ont. Smooth Rock Falls, Ont, 


Espanola, Ont. Fort William, Ont. 
Pine Falls, Manitoba 


Daily Capacity 2200 Tons Newsprint 2 
Groundwood Pulp News Sulphite Pulp — 
High Grade Bleached Sulphite Pulp -* 


MAPLE LEA 


INDUSTRIAL 


ALCOHOL 


HIGHEST QUALITY—BEST SERVICE 


Ethyl Alcohol—Cologne Spirits, Denatured 1 
We maintain a Technical Service D 
which stands ready at all times to co-op 
to the best of its ability with the 


yy me ce me re es 


Atlantic Sugar Refineries” 


LIMITED 


General Offices 
485 McGILL STREET , 
MONTREAL * 7 q 


Refineries Saint John, NB 


Whether 
the Roof 


There’s a Murray-Made Built-up 
Roof to meet your Needs exactly 


On steep inclines, a Murray-Made Bonded Built-up Asphalt 
Roof will overcome the difficulties of application and’ 


render successful, weathertight service. 


And for flat surfaces, the all ’round durability of Murray- 
Made Bonded Coal Tar Pitch and Gravel Roof will ensure a 
lifetime of freedom from annoying maintenance costs. 


Murray-Made Specifications cover Roofs built up of Coal 
Tar Pitch and Gravel or Asphalt — on both of which the . 
Murray inspection service and guarantee are available. 
Consult/Murray Roofing Engineers on all matters of 
built-up roofing. Their advice and suggestions may be of 
the utmost value to you, without involving any obligation 


whatsoever. 


Cd ss 
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> oh 

A surety Bond definitely 
guarantees trouble-free 
and expense-free service 
over a period of 10, 15, 
or 20 years, according to 
the specification selected. 
Only authorized Roofers 
are permitted to apply 
Murray - Made Bonded 
Roofs, the entire con- 
struction ..being.. under 
the direct supervision of 

Murray Engineers. 


Alexander MURRAY : Company 


LI MITEO_ 


(DOMINION TAR & CHEMICAL COMPANY LIMITED) 


MONTREAL .« 


> 


TORONTO + HALIFAX -» 


SAINT JOHN ~ WINNIPEG - VANCOUVER ' 
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XPORT SALES 


a otal Sales to Date Show 
7) Decline from Last 
aoe - ~~ Year 


| eeenenneeent 


MINDUSTRY SENSITIVE 


Diversification of Output 

/Enables Company to With- 

_.. stand Shocks to 
Business — 


. a 


From Our Own Correspondent 
ONTREAL.—Sales of Belding- 
. Ltd., for the eight months 
d July 31 are understood to have 
own some r though the 
ine is not causing officials of the 
pany any concern. It is reported 
the dividend is being earned by 

‘ Die 

s in export markets are said 
howing considerable improve- 
nt, due to the saereen efforts 
com to ulate distribu- 
ide Canada. At the end of 
year a@ reserve was 
d for the promotion and 


a only to be i 
‘Matrowing market for their output. 
_ Occupies Strong Position 
Seeene we tee: 
a on 0 
i. It has. established a good 


ar awe pong embroidery 
fabrics. In addition 
o these Corticelli has built up a wide 
Market for silk hosiery which has 
ovide aan outlet for the com- 
ny’s 


Ready 


maureen Our Own Correspondent 

NTREAL.—Sales of Melchers 
‘Distilleries Limited compare favor- 
‘ably with those at the same date last 
year while the outlook for the com- 
pany is considered satisfactory. 
show an increase and the 

_» Sales of the company’s holla 
.. SES ive shown appreciable gains. 
“4 «©While the largest market for this 
ia is in Quebec, distribution in 
a ae and New Brunswick has been 
§ S248 progressive scale, and further 
a Peat these fields are antici- 


tial amount of other 
down in 1925 has now 
and the company looks for 
d ones as this is con- 
into cash. An aggressive 
g 
with 


campaign is bein 
the result that bot 
and aoe LL es 
é more firmly established. 
| “Melchers is fortunate in one 
q  fpect since it has never engaged 
#8 direct export business to the 
a States to any appreciable 
oT 


1] verted 


It has concentrated its 
activities on Atlantic ship- 


GALT BRASS REPORT 
SHOWS SALES ARE UP 


Net earnings of $52,138 for. the year 
December 31, 1929, are reported 
7 @t Galt Brass Co, After deduction of 
A 8 for interest on loans and bonds 
“Mé discount, $19,583 for depreciation 
a 067 for expenses written off, the 
be ny had a net profit of $181 for 
“year. Sales during 1929 however 
ss Sed by $97,385 to $545,464 but 
~<i to uncertain copper prices the gross 
eat of the company was reduced. 
puting the year, 14 new lines of 
nego" were added but were not 
“4 on the market until 1980. Re- 
‘ : achieved however 
oe ion that the new fines will in- 
_ "tase the sale of plumbers’ brass goods 
‘ coe Bince initial costs were absorbed 
; 29, the profits from sales will be 
ted in 1930, 
/ company has total assets of 
469 of which $228,749 is classified 
nt, as against $169,917 of cur- 
Uabilities leaving a working capi- 
t $58,882. Fixed assets are carried 
49,470 and formulae, patents, etc. at 
_ First mortgage bonds and ac- 
interest amount to $112,641 and 
for depreciation, $187,962. 
is $325,000 of preferred stock 
ding and the common shares 


Dar value are carried at $94,049. 
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City Dairy Co. Meeting © 


Called for August 19 


Results Subject to. Review 


by Ontario Court Because 


Preferred Controls Company 


The epesiel meeting of sharehold- 
ers of City Dairy Co., Toronto, to 
consider the offer of Borden Co. for 
the shares of the company has been 
called for Tuesday, August 19. 

An order has been granted by the 
supreme court of Ontario authoriz- 
ing the meeting, the results of which 
may be gubject to review by ‘the 
court. An affidavit signed by S. J. 
Moore, president, was presented to 
the court by W. N. Tilley, K.C., rep- 
resenting the company. 

The reason for applying for the 
order is that the preferred share- 
holders of City Dairy, having 16 
votes per share, or a total of 116,000 
votes, compared ‘to 92,400 votes, or 
one per share, of,the common share- 
holders, might effectively prevent a 
move which would unreasonably in- 
terfere with a step which might 
be in the interest of the common 
shareholders. This order is in ac- 
cordance with the Companies’ Act. 

Preferred Gets Cash 

Borden Co. offers to take over 
City Dairy Co., redeeming the $700,- 
000 of 7 per cent cumulative pre- 
ferred stock at $135 per share, and 
exchanging common shares of Bor- 
den for City Dairy on the basis of 
seven Borden for eight City Dairy. 

City Dairy preferred for many 
years has been one of the gilt-edge 
Canadian preferred stocks, the com- 


E. AFRICAN PORTS 
LINKED TO CANADA 
BY NEW SERVICE 


Subsidized Trade Route to 
Operate From 
Montreal 


MEDITERRANEAN ALSO 


Many New Opportunities For 
Canadian Business Pre- 
sented by New 
Line 


Canada will be linked with Mediter- 
ranean and East African ports by a 
new steamship service which will be 
operated monthly under a contract 

by the minister of trade and 
commerce at Ottawa. The service 
will be operated by Elder Dempster 
& Co., under subsidy from the 
inion government, and the first ship, 
the m.v. David siete will leave 
Montreal on Septe 10, This will 
be followed by the s.s. Benguela 
about October 10. 

Both ‘ships ‘have a large freight 
capacity and excellent accommoda- 
tion for ten or 12 p The 
8.8. Benguela also has cold storage 
capacity capable of holding about 
4,000 boxes of oapee. 

The service will link eastern Can- 
adian ports with Gibraltar, Malta, 
either Haifa or Jaffa, Alexandria, 
Port Said, Suez, Aden, Mombassa, 


Tanga, Zanzibar, and Dar-es- 
Salaam. This new link means that 
the subsidized services provided by 
Elder Dempster & Co., from Eastern 
Canada now serve practically the 
whole coast of Africa, with the ex- 
ception of a small portion between 
Sierra Leone and the Mediterranean 
and another small portion between 
Sierra Leone and Dar-es-Salaam. 


Markets Previously Closed 


Up to the present time, Canada 
has to a great extent been shut out 
of these markets by the absence of 
direct steamship connections from 
Montreal and other ports, notwith- 
standing which, inquiries among 
Canadian firms have shown that 
foundations for export trade have 
already been made in a number of 
different commodities. 

While this service has been estab- 
lished largely for the purpose of 
assisting in the Ao me of Can- 
adian trade with British East Africa, 
advantage has been taken of the es- 
tablishment of the service to connect 
Canada with Mediterranean ports and 
to provide Canadian exporters with 
regular transportation facilities to 
attractive new markets in Gibraltar, 
Malta, Palestine and Egypt. Refer- 
ence to the outline map 0 the route 
followed by this service will show 
clearly the position of the various 
ports of call. ; ; 

Some vital facts concerning this 
valuable district, as revealed by the 
Commercial Intelligence Journal, 
show that while the total area of 
Egypt is about 383,000 square miles, 
the cultivated and settled areas, in- 
cluding the Nile valley, delta and 
oases, covers only about 13,600 sa. 
miles. The total population in 1927 
was 14,213,264. 

Egypt Big Importer 

Egyptian imports in 1929: were 
jaleh os £E56,089,512. The United 
Kingdom supplied the largest part 
of the trade, followed in order by 
France, Germany, the United States, 
Belgium; and Australia. The prin- 
cipal imports sociales in over of 
value, textiles and yarns, metals 
manufactures thereol, shemic 


any’s revenue from government 
onds being more than sufficient for 
the $49,000 required for the pre- 
ferred dividends. In the last year 
the company has increased its hold- 
ings of government bonds from 
earnings and by $350,000 from the 
principal insurance policies carried 
on the life of W. J. Northgrave, 
president and general’ manager, who 
died a few weeks ago. 
Return Will be Greater 
_Borden Co. common is on a $3 
dividend basis, while City Dairy is 
paying $2 per annum. The immedi- 
ate return on seven-eighths of a 
share of Borden, therefore, will be 
reater than on a complete share of 
ity pairs. It is understood that, if 
the offer had not been received, the 
City Dairy common dividend short- 
I~ was to have been increased to $3. 
It is understood that directors of 
City Dairy believe that the Borden 
shareholders over a term of years 
would be better off than by remain- 
ing with City Dairy, which, it is con- 
tended, could not repeat its spectacu- 
lar performance of the last decade. 
eee shares in recent years 
have been split twice, each time four 
for one, so that there are now 16 
times as many shares as were out- 
‘standing originally. In the first 
instance, the common shares were 
issued with the preferred as a bonus. 


MACLEAN GROUP | 
MAY GET AWARD 
AT ABITIBI PLANT 


But $20,000,000 Power 
Scheme Contract Not 
Yet Signed 


Contract for building at Abitibi 
Canyon the test power de- 
velopment in Northern Ontario, on 
behalf of Ontario Power Service 
Corp., a subsidiary of Abitibi Paper 
is expected to be signed this week 
A despatch from Ottawa stated that 
contract had been given to the Do- 
minion Construction Co., which also 
has a contract for extending Tem- 
iska: & Northern Ontario Rail- 
way to Hudson Bay, but The Finan- 
cial Post is informed from reliable 
sources that up to noon on August 13 
the contract had not been signed. 

It has been known for some time 
that Dominion Construction 
would be a powerful contender for 
the contract in view of the fact that 
the development would work in well 
with the work now roceeding on the 
T. & N. O. “The cLeans,” as the 
Dominion Construction Co. is known 
in the north, have been on the ground 
longer than any other company and 
have pushed in the spur the 
main line to the site of the develop- 
ment. Most angles of the problem 
have been considered by them, and 
it was therefore not a bad guess 
from Ottawa that this company 
might get the contract. However, 
other companies are known to have 
looked into the possibilities and a 
contract is not awarded until docu- 
ments are signed, which may occur 
any time. 


DURANT OFFICIALS 
AT LANSING, MICH., 
ARE REORGANIZING 


Executives Resign —Cana- 
dian Company in Best 
Position 


Roy D. Kerby, president and gen- 
eral manager of Durant Motors of 
Canada, and James A. Brand, comp- 
troller, are at present in Lansing, 
Mich., in connection with reported 
plans for the complete reorganiza- 
tion of Durant Motors, Inc., the par- 
ent company. Three executives of 
the parent company, A. I. Philip, 
chairman of the board of directors, 
F. J. Haynes, president of the board, 
and J. A. Nichols, Jr., vice-president, 
are retiring from the board and some 
time this week William C. Durant, 
founder of the company, is expected 
to make announcement of further 
plans. 

One of his plans for the future 
will include affiliation with an 
important automobile company in 
Europe. Mr. Durant has not. yet 
announced the name of the company 
but it is expected that it will a 
French manufacturer of midget 
automobiles. 

The reorganization is interestin 
in Canada as it may mean an adde 
line for the Canadian company, but 
that will be known better on Mr. 
Kerby’s return. The Canadian com- 
pany has been among the most pros- 
perous of the various Durant com- 
panies. While operations of the 

arent company resulted in a deficit 
fast year of nearly $1,000,000, the 
Canadian company earned nearly 
$1.28. Operations this year are 
down greatly, but Mr. Kerby states 
that the company has actually 
strengthened its financial position. 

Durant Motors, Inc., in July sold 
three subsidiaries for more than $6,- 
500,000 to a syndicate headed by A. 
A. Henninger. These subsidiaries 
were the New Process Gear Co., 
Adams Axle Co. and Warner Corp. 


cereals and vegetables, oils, wood 
and coal, and colonial produce. Large 
numbers of tdurists visit Egypt each 
year, increasing the demand for im- 
ported goods of all kinds. ‘ 
In addition to calling at Alexandria, 
Port Said, and Suez, the subsidized 
ships will call at Port Sudan, which 
is the port of entry for the Anglo- 
Egyptian Sudan—a vast area of over 
1,000,000 square miles with an estimat- 
ed population in 1928 of 5,483,889. The 
Sudan is the chief source of the world’s 
supply of gum arabic and ivory, and 
also produces increasing quantities of 
Egyptian cotton. Its imports in 1928 
were valued at £E6,463,206, and its ex- 
ports at £E5,634,769. There are 2,097 
miles of railway connettion between 
Port Sudan and the interior, including 
Wadi Halfa, Khartoum, Kareima in 
Dongola Province, Sennar and El Obeid, 
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WHEAT NEEDS 
OF CONTINENT 
LOOK HIGHER 


Markets Lose Much of 
Last Week’s Price 
Gain 


EARLY BUYING SEEN 


Canadian Crop Prospects 
Hard to Gauge, But Alberta 
Stages Strong 
Recovery 


From Our Own Correspondent 


WINNIPEG.—Last week opened 
with a great burst of strength in the 
wheat market, stimulated by news of 
tremendous da: e done by drought 
to the corn crop of the United States. 
The early days of this week saw lost 
& good deal of the ground gained 
last week, in spite of the fact that 
the damage in question had increased 
and was officially confirmed by 
United States Government reports, 
which indicate a corn crop but little 
in excess of 2,000,000,000 bushels, in- 
stead of 2,800,000,000 which seemed 
im prospect at the end of July. The 
market was pulled back to the reat 
situation by the realization that the 
substitution of wheat for corn can 
after all be carried on only to a some- 
what limited extent, and that a re- 
duced corn crop means lessened live- 
stock feeding even more than it 
means increased wheat consumption. 

in addition, in spite of damage 
done to the spring wheat crop of the 
northwestern states the winter wheat 
crop has turned out to be much 
larger than earlier estimates, and the 
total United States wheat produc- 
tion is now estimated at 820,000,000 
— as against 806,000,000 last 

Early European Buying 
European conditions continue to 


-| encourage the belief that importing 


continental countries will not only 
req to import more wheat than 
last year, but will also start buying 
earlier. Both French and Italian 
crops are much smaller than last 
year, and unfavorable weather has 
delayed harvest and threshing in 
France. Wheat prices have risen 
very sharply in France, as prospec- 
tive deficiency of supplies has com- 
d e the import duties 
operative, and signs of restiveness 
among consumers, who enjoyed 
cheap wheat during the past year are 
no Germany an attempt is 
being made to overcome the objec- 
tions of consumers to the high prices 
imposed on them by export duties 
for a whole year, in spite of cheap 
wheat elsewhere, by a national cam- 
paign, sponsored by President Hin- 
denburg in favor of eating rye made 
exclusively of rye flour, this also is 
taken as an indication of keeping 
consumers satisfied under present 
oogeane. > 

Extent of carryover in Europe is 
estimated by Broomhall to be 116,- 
000,000 bushels less than last year. 
But carryover then was extraordin- 
arily heavy due to accumulations of 
imported wheat, mainly Argentine, 
rushed in to get ahead of duties about 
to be imposed. 

Importing countries are taking 
shipments at an improved rate. 
These have included some Russian 
wheat, but although information as 
to Russia’s ability to export is almost 
entirely lacking, the extent of ship- 
ments so far does not indicate that 
the volume of this business is likely 
to be very large. 

_.. .. Price Spread Wide 

A short time ago spreads on two, 
three and four northern were ex- 
tremely narrow, due to the great 
abundance of one northern in store. 
and the comparative scarcity of 
other grades particularly those be- 
low two northern. Latelv they have 
been widening out, with the prospect 
that there will be a good deal of 
wheat in. the current crop that will 
go three northern and lower. 

Crop prospects for Western Can- 
ada, even although harvest is in full 
swing over a fairly large area, still 
remain difficult to estimate, on ac- 
count of the wide variation in con- 
ditions between different districts. 
Generally speaking Alberta is doing 
much better than was anticipated a 
few weeks ago, and the great recup- 
erative ability of the crops in that 
province, when they get any chance 
to recover from unfavorable condi- 
tions, is again being shown. In Mani- 
toba, on the other hand, there has 
been a deterioration in prospects, as 
it becomes evident that damage from 
rust has been considerable. It is 
probable that the increase over last 
year’s wheat yield will be from 
seventy-five to 100,000.000 bushels, 
and in coarse grains the total pro- 
duction will also be much larger 
than a year ago. 


American Commonwealths 
: Expand Interest in Canada 


From Our Own Correspondent 

MONTREAL. — American public 
utility companies are taking a growing 
interest in electrical gas and develop- 
ments in Canada and to that end sev- 
eral have acquired substantial stakes 
in this country. 

American Commonwealths 
Corporation, which recently acquired a 
controlling interest in the natural gas 
and electrical properties in Alberta 
and British Columbia formerly owned 
by International Utilities, is among the 
leading corporations in this field. In 
the last three years the company’s 
gross revenues have increased from 
$4,414,328 to $27,326,576, while during 
the same period net earnings have 
increased by 587 per cent. According 
to E. H. Hollins and Sons Limited, 
operating ratios of the companies un- 
der American Commonwealth’s manage- 
ment have been reduced from 59 to 
54 per cent, and it is expected that im- 
provement of a similar nature will 
result in the properties in Western 
Canada. 

At the present time the two principal 
subsidiaries of Dominion Gas and Elec- 
tric Company, Canadian Western Na- 
tural Gas and Northwestern Utilities, 
are negotiating for gas franchises in 
the three principal cities of Saskatche- 
wan, which it is expected will be linked 
up with the cities already served by 
the company’s network, a 


Power 


Steel of Canada 
Completes Plant 


From Our Own Correspondent 

MONTREAL. — Steel Com- 
pany of Canada has placed its 
new Hamilton wire galvaniz- 
ing plant in operation. One 
machine is in use, having a 
rated capacity of 50 tons of 
54-inch plate daily, while a 
second machine of similar 
capacity is almost ready. A 
smaller machine of 34 tons 
rating is also nearing comple- 
tion and will operate within a 
short time. The plating ma- 
chines of the company now 
have a capacity of 34,000 tons 
a@ year and represent an ex- 

nditure at various times of 

1,700,000. : 

The galvanizing plant con- 
stitutes a part of the general 
scheme of improvements un- 
dertaken by Steel of Canada 
several months ago. In addi- 
tion to this work, the pro- 

mme covered two open- 
earth furnaces, a 10-inch and 
12-inch merchant mill, a clean- 
ing and distributing system for 
blast furnace gas, a central 
pumping station, new ore dock 
and various minor improve- 
ments at other plants outside 
of the Hamilton area. 


North Alberta 
Crop, Outlook 
Grows Better 


’ By Staff Representative 
_ CALGARY.—The most encourag- 
ing factor in western business at the 
present time is the crop outlook in 
Alberta. Business is quiet, of course, 
but in most parts of northern Al- 
berta, particularly around Edmon- 
ton, the crop outlook is splendid. 

Riding from Edmonton to Calgary 
last week, your representative en- 
countered first class crops all the 
way. Towards Caenty Some of the 
fields are very heavy. This whole dis- 
trict has been tremendously affected 
by the recent ten-cent increase in 
the price of wheat. It has made a 
wonderful difference to business men 
in this area. If still higher prices can 
be.realized and maintai Alberta 
can look forward to a very satisfac- 
tory winter. 


Is Belding-Corticelli Director 


W. A. Black has been elected a direct- 
or and William Hanson becomes vice- 
president of Belding-Corticelli, Ltd. 
according to announcement made by 
the company. Mr. Black is president 
of Ogilvie Flour Mills Co. and a 
director of the Bank of Montreal, 
Canadian Pacific Railway, Consolidated 
Mining & Smelting Co. and Dominion 
Textile Co. Mr. Hanson is a member 
of the investment banking house of 
Hanson Bros. 


The New Giant Mooring Mast at the St. Hubert Airport. 
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COFFEE PRICES 
CAUSE FURTHER 
BRAZILIAN DROP 


Canadian Trade Commis- 
sioner Writes Gravest 
Period is Over 


THIRD CATASTROPHE 


By Diversifying Industry and 
Exploiting Natural Resources 
Brazil Will Stage 
Recovery 


Brazilian Traction has declined 
during recent market weakness to 
around 33 from a high point this 
year of 55% as a result of consider- 
able pessimism with regard to condi- 


tions in Brazil expressed just prior to 
the severe break of last week. 
the bearish talk with regard to 
Brazil for two years back now has 
centred around the position of the 
coffee industry as a result of the 
tremendous over-shadowing surplus 
which has to be marketed over the 
next ten years and the possible 
effect this may have both on the 
business of the company and on the 
exchange value of the milreis. In the 
last day or two Brazilian has shown 
signs of recovery, indicating that 
pessimism went too far. 

It is interesting to note that A. 
dos Reis Carneiro, writing to the 
department of trade and commerce 
at Ottawa from the Canadian trade 
commissioner’s office at Rio de 
Janeiro, says signs are not wanting 
that the gravest period of the com- 
mercial depression in Brazil br 
already passed. Importers d 
merchants, he says, are beginning to 
show more interest in offerings made 
them, andsit is felt that the coming 
six months will mark a considerable 
alleviation in the situation. 


Exports are Greater 

Increasing activity is being shown 
in iron, steel and hardware lines 
internally. Exports from January 
to April are greater than for any 
period since 1925 so far as volume 
is concerned though the amount 
received in stérling is somewhat less. 
There were shipped, for instance, in 
the first four months of the year 5,- 
370,000 bags of coffee as compared 
with only 4,550,000 bags for the first 
four months of 1929 but the return 
this year was only £17,033,000 as 
compared with £23,639,000 in 1929 
for the same period. Hides, frozen 
and chilled meat, cotton, sugar, 
cocoa, bran of all kinds and fruits 


Darling Service is an integral part of every 
Darling installation — thus satisfactory 


service is assured. 


10c a Copy; $5.00 a Year 
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Royal Bank Assists 
In Marketing Sugar 


The Royal Bank of Canada, 
which maintains 42 branches in ~ 
Cuba, has joined forces with 
the Chase National Bank, Na- 
tional City Bank and Hayden, 
Stone & Co. to aid Cuban sugar 
interests in placing the indus- 
try on a sound basis. A com- 
mittee has been formed to “find 
and apply remedies for the 
present deplorable situation.” 


The committee has consider- 
ed the financing of the pur- 
chase of additional sugar by 
the Soviet Government of Rus- 
sia and the appointment of a 
delegation to open negotiations 
with European countries for 
the restriction of sugar acreage 
next year. The Russian out- 
let is regarded as being the 
only immediate method of re- 
lieving Cuba of the present un- 
sold supplies. Russia has al- 
ready bought 330,000 tons from 
Cuba and is reported to be in 
the market for some 250,000 
tons more if financing can be 
arranged. 


were exported in greater quantities 
exports for four months 
reached £27,828,000 as compared 
with £31,621,000 to April 30 in 1929. 
Imports were down £9,000,000. 

he ten-year plan for disposing of 
the 16,500,000 bags of coffee surplus 
went into effect on July 1, 1930, and 
one tenth of this will have to be 
shipped annually while Brazil is re- 
quired under the terms of the 
stabilization loan granted to ship one 
twenty-fourth of the estimated crop 
for the next two years every month. 
This will require a minimum of ten 
million bags of coffee to be exported 
annually, 


Crown-Dominion Oil 
Reports Gain in Sales 


July sales of gasoline by Crown- 
J teeny Oil Co. exceeded sales in 
June by 14 per cent and gross sales of 
oil gained 6 per cent over the preceding 
month, 

The company which is a wholesale 
and retail distributor of gasoline, oils 
and grease in Ontario opened two new 
stations recently in Hamilton and 
Toronto, 


Metropolitan Stores Sales 

Metropolitan Stores, Ltd. report sales 
of $577,403 for July which brings the 
total sales for the first seven months 
of the current year to $3,701,463. Con- 
solidated sales of the mt company, 
Metropolitan Chain Stores, Inc, for 
July total $1,257,915 as Nosspenss with 
$1,347,388 in July, 1929, a decrease of 
6.64 per cent. 


List. McColl Stock 
Own 


MONTREAL-New York Curb M 
ew York Cur ar- 
ket announce the listing of 100,000 
shares of 6 per cent cumulative re- 
deemable sinking fund preferred. stock, 
with a par value of $100 each, of Mc- 
Coll Frontenac Oil Company. 


PROGRESS MADE 


IN LIQUIDATION 
"OF. LYALL C0. 


But Situation Still Presents 
Many Difficul- 2 
tes, 


AFFAIRS INVOLVED 


Clearer Picture Available 
When Contracts Are Com- 
pleted at End of 
Year 


From Our Own Correspondent 


MONTREAL, — While progress 
has been made in up 
sae taal & Sons Construc- 
tion Co., the si on 
the company is so-involved that 
will be a considerable time before 
anything like a final settlement can 
be made. The company went 
liquidation in September, 1929, eos 

An approximate statement o: 
euapanre affairs was issued follow- 
ing the granting of a ¥ 
order. This gave a nominal 
tion of about $10.50 a share on the 
common stock. It was pointed out 
by the li 
though a 
aaae of the company as a going con- 
0 
cern, owing to the issues involved 
it was impossible at that time 
classify the creditors as secured 
unsecured. 


Time has proved that the 
of $10.50 appears to be 
the value of the stock, and 
is impossible to estimate 
outcome it would see’a 
be little left for either 
common olders;w 
itors have been paid. B 
this year completion of 
tracts will bring a clearer 
the company’s affairs. 
Progress With Claims 
However, the liquidator 
progress to a settlement 
claims the Federal 
ment in respect of the W: 
contract and it is expected -that a 
portion of this claim will 
the near future. 


(Continued on Page 13) | 


Canada’s 
National Airport » 


selects 


Darling 
Equipment 
to service R100 


= 


quality standards and the repu- 


Gey 0 T' of Darling high 


tation for fine workmanship and 
service that Darling products enjoy, is 


the selection of 


Darling equipment to 


service Britain’s great new dirigible. 


A Webster Vacuum System of Steam 
Heating built by Darling engineérs is 
installed in the gigantic mooring mast 
at St. Hubert Airport. And Darling 
pumps will transfer gasoline for re- 
fuelling airships, and ballast water to 
the top of the tower — while reliable 


distribution of 


water supply for the 


entire airport is ensured by selection 
of Darling Pumps. 


Wherever efficient service is essential 


Darling products are 


chosen. 


Darting Zrothens Gmited 


Manufacturers, Engineers, Founders since 1888 
QUEBEC 


HALIFAX 
WINNIPEG 


140 Prince Street, Montreal 


OTTAWA _ TORONTO 


CALGARY VANCOUVER 


WINDSOR 
8ST. JOHN’S, NFLD. 


TIMMINS 


invariably 


nena Ste Ga a ee wn 


ce - re ¢ ed 
Le 
catheter ns 











THE CANADIAN BANK 
OF COMMERCE 












| THE BANK OF TORONTO 


= Dividend ‘No. 196 





close 


- By Order of the Board. 
_. -@ V. RYCKMAN, 


3 Secretary. 
Montreal, August 7th, 1930. 
CANADA PAVING & SUPPLY 
~ CORPORATION LIMITED 


% 





"* Sdilied tet that a Divi- 
dend of 1 pee i Seve per Cent 
FPand Convertible 


declared on 
poems ist, to sharehold- 
! at the close of business 
15th, 1980. The Transfer 


(2. yegays 
ia 

Bh 

<F 

i 

ay 





Notice is that 
any dividend ( oo ct twenty 
25c) cents a share has been de- 


value capital stock of Company. 
This dividend is pores (Monday) 
ef record oi liees Sr hediones rn 
day) August 22. 
By Order of the Board. 
FLETCHER RUARK, 
Secretary and Treasurer. 
Walkerville, Canada, August 7, 1930. 


Canadian Pacific Railway 
Company 
DIVIDEND NOTICE 


Ak endian at Bis Beek of. Deedes 
eee ee rene tients. ave 


On the Preferericée Stock, two per cent. for 
the half-year ended June 30, 1980; 


On the 
ee oe eee anne meee 26, 
. from railway revenues and Special 





ee eT eee ee 
BEN se acer . 
iw 4 ‘ : 


EL ERS mace a nay ian 


Sopa eedntvcninennget eee 


Both dividends are payable October 1, 1930, 
te stockholders of record at three p.m. on 
September 2, 1930. ; 


Montreal, August 11, 1930. 





Sa eA LIN. OOP MESHED IM 


CANADA IRON FOUNDRIES, 
LIMITED 


Dividend Notice 
Notice is hereby given that a Divi- 
dend of 3% on the Preferred Shares 
and 144% on the Common Shares of 
this Company has been declared for 
the half year ended June 30th, 1930, 


a September 15th, 1930, to 
ders of record August 31st, 1930. 


By order of the Board. ' 
B, V. ATKINSON, 
Secretary-Treasurer. 


Dated'at Montreal, August 4th, 1930. 


Imperial Oil, Limited 


i 











Notice te Shareholders and the Holders 
of Ghare Warrants 

Notice is hereby given that a di of 
and one-half cents (12%c) per 
has been declared by the Directors of the 
and that the same will be payable 
respect of shares specified in any share 
t ef the Company of the 1929 issue 
within three days after the Coupon Serial 
Number TWENTY-SIX (26) of such share 
warrant has been presented and delivered to: 


The Royal Bank of Canada, 
Toronto, Ontario, 
or at the office of: 
Imperial Oil, Limited, 


56 Church Street, 
Toronto, Ontario, 


such presentation and delivery to be made 
on or after the 
2nd day of September, 1930. 


Payment to Shareholders of record at the 
glove of business on the 15th day of August, 
980 (and whose shares are represented by 
share certificates of the 1929 issue) wiil be 
made on or after the 2nd day of September, 


1930. 

' books of the Company for the transfer 
of shares wil] be closed from the close of 
business on the 15th day of August, 1930, to 
the close 30th day of 
August, 1930, 

BY ORDER OF THE BOARD. 
F, E. HOLBROOK, 


56 Chareh Street, Toronto, Onteria’™ re 


ry 


DIVIDEND NOTICES _| Dominion Steel Iron Ore 





‘No. 174 sree Ya 

otice is h that a divi- From a Correspo mga f : Financial Agents 

alt oh Thies per cont neon MONTREAL —Shipments of iron, ing May shipments increased to 246,-|Letter to Shareholders} A wheat carryover Canes om Much Depends on Basis of = 

of ore from Bell Island during July,|019 tons. There was a slight drop Outlines Change in proximately equal to that of. ss Valuation of Invest- + ng ee — 
been for the quarter) through subsidiaries of Dominion| to 194,337 tons in June and an in- year is indicated by figures of Can Staal Edmonton Credit Black & A ag 
ending 3lst August, 1930, and that} Steel and Coal on, were 42,-| crease to 212,942 tons in July. Control ada’s Visible wheat stocks on — Company, Limited rmstrong 
the same will be payable at the 059 tons under same month aj Of the total shipments up to the Oak tua oh as at the end of the crop ¥ —- ible From Our Own Correspondent (Buecessors to Robinson & Sa 
and its Branches on year This resulted in bringing| end of August, 322,387 tons were| Holders of the no par value com-/ 31. At that date, Canada’s visible; 4, ..T7REAL,—The basis on which |{ Edmonton Credit Building REAL ESTATE VALUATIONS — 
September next to shareholders of| down the cumulative increase this | despatched to Germany. A slightly |™on shares of Western Steel Prod-| wheat stocks ae Canadian’! investments were valued in the bal- Edmonton, Alberta RENTALS on 
record at the close o last year to 92,977 tons.| larger tonnage, or -331,709, went to| ucts Ltd. have been advised that ex-| wheat in U. S. positions, am ance sheet of Ogilvie Flour Mills, Farm Lands, Mortgages and Insurance — 


erred | dend of fifty cents ( 
bee 


——_—_—_—_——————— 


5%, serial, 10 years, dated July 1, f th 
t k d th 1 , but? It is proposed that, in return for| first seven months of the current year Sasuu ann nn ann G, H. BARR, K.C., President WILLIAM WILSON, 
1930, for road construction—further whan it waa found all cbiiadticns could 750,000 shares in the new company, A.| amounted to $8,278,488 as compared SESSaE2SB EB GS aes W. HL Dusete David Low, M.D. R. W. Lampman, 
particulars from W. S. Wilson, | 2° be met, it was decided to make an ot presiseots =— vrs vetind of 1930. in the corresponding SS = o. iieushhg ¥ = ag + w A 
a Rtefgernh e i t.” over to the company $25,000 in addi- } © ’ , ix 
County Clerk, Napanee, Ontario. ecadiog t bei losed at | tion to 1,020 acres of land located on| During July, 1930 permits totalling Robt. B. Hoath 
market prices a5 ot Auguat 15. Praae the newer oil structures in Alberta. $409,175 were issued for dwelling sea Administrator for the Judicial Districts of Weyburn, Arcola and 











K.C., president of the company, with @/ 2,000,000 shares oustanding, leaving| last week at a depth of 4,235 feet and ‘oronto Stock Exchange ° 
Tenders will be received by the under-| View to expediting operations on the| over 500,000 shares still in the/ is standing cemented with 8%-inch cas- Montreal Curb Market 
signed until 12 o’elock noon, Monday, Aug.| property owned by the corporation. treasury. ing at a depth of 4,270 feet. York Curb Market (Associate) we 
= ee ar Uy en ate ot chee - The Lai AP yp capital = the 5 
p erection a School in | company is $6,000, in common shares , STOCK BROK 
Seen edna eaais te ae ack ek af $10, por selus. It te reported that Turner Valley Drilling Report Guaranteed E R S- 
ts principal and interest. The de ot . . a ~~ e 
posits owned by the company PROGRESS REPORT—Week Ending Aug. 9 W. HAROLD MARA JOHN A. MARA 
acute, lowest of any tender not necessarily | are located about eight miles from the Wells Drilled by Imperial Oil on your savings LEIGH M. McCARTHY © A. MORTON BROWN 
Dated at Hig Ont. Aug. 11th, 1930. | T8i!way at Smoky Falls, Temiskaming H. G. DAVIDSON Le-Col. CARSON McCORMACK 
a en ’ road oe District, Ont. No production has been B 
Chek aad Teaeerer,|S0cured to date. Pe ‘lat Present Feet ce y Canada ene Building, 320 Bay Street. 
Nelson (B.C.) Refuses Offer ame Type ; RONTO 
VICTORIA, B.C. — With but one| Royalite vicccci.90 S22 $212 11. Pulling rods and tubing to run dril/{| CHAMPION-SIMMONS 
Sales eens, votes, gg do — weenes ~ pipe. 
Firm as turne own the offer of unnamed | Royalite ...ses00+ 24 8. 4368 4465 103 Drilling in upper -marine Koot- S 
Canada to handle steel products English capitalists of $2,000,000 for the enay, 10 in. casing lowered to 4442 ft. INVESTMENT —— 
for Mining. Industries, having city hydro-electric power plant at Bon-| Royalite ......... 25 RB. 395 790 895 Drilling in upper Benton. CORP LTD $$$ ct 
knowledge of Mining or Metal- nington Falls, the distributing system | Dalhousie .....+., 7 DD. 5255 5328 68 Drilling top of porous lime at 5125 ° ° ; cal 
lurgical Engineering. State ex- || 204 a 25 year franchise, with option of ft.. gas 16,600,000 cu. ft. ie 
gl extension th d that the off Home «sss cooce 4 Rigging up to clean out. ——— ® cet 
perience, age and salary e -_— ete at the offer | Home ,...ssee008 5 DD. 4818 4859 46 —a bottom of porous lime at e ey urn curity a 
. te : - - 
“<“ Tyne Dede Home ssssesssore @ 8. 9640 872382 Upper Dakota, under reaming and Send information to~ Chartered by the Act of the Domini - 
ca n nh. Casing. ig 
Metal Pri amie sje ceases 1. 7 «S 207L 2216 145 1514 ine casing lowered to-1921 ft. of inion Parliament 
eta rices N.W. Assoc. .o055 2 R 5050 5192 142 os & lime, top of porous zone Mir, sescceccccccveccesessece THIRTY BRANCHES IN SASKATCHEWAN é , 
; Mayland ....ss000 1 Cleaned out to 5590 ft. on produc- HEAD OFFICE ‘ - WEYBURN, SASK. 
N ¥ k, A t 12— ti 9 hrs. d pl in. Cee eeseeseeeeeseseseeees 
Eestees Bo aap geek Quali- Copper—Export electrolytic spot, 11¢. Ib | Mayland ..:..c00. 2 R. 4817 4881 $4141 ft. in lime, ean eran " DIRECTORS:—Alex Simpson, Pres., Hollywood, California; 
fications: Chartered Accountant. pig ny any _ — averse oe ca) Se Se oe creamed - ———s . 381 ¢ Jos. Mergens, Vice-Pres., Weyburn, Sask.; J. A. 
: . ears, ees eee eet. st ee i 2. 76s oe ee r ? - ° 
Cost and Works Accountant, Char- || Copper—Electrolytic spot, £51; future, £52;|C. D. &@ P. ....se 1 8. 8042 8059 17 Lower Kootenay, straightening hole 402-3 : Weyburn, Sask.; M. A, Miller, Weyburn, Sask.; O. H. Helleke 
tered Secretary. Age 28. Adapt- Standard spot, £47, 17s, 6d; future, with dynamite at 2673 ft. K Regina son, Minneapolis, Minn.; N. 
able. Good references. £48. N.W.C.&E wcrc 1 8 «68119 Ss 8147 = 28 667 «ft. im lime, no porous sone, wid Sask. H. 0. P ” inn.; N. D. McKinnon, Weyburn, Sask. 
Box No. 230, Tin—Spot, £135, 12s, 6d; future, £137, 10s. straightening hole at 3135 ft. Eldg. - Powell, Gen. Mgr., Weyburn, Sask. 
8. 8924 3956 32. Upper Fernie, straightening hole at 
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MUST EXCHANGE |1930 Carryover |BONUS PROSPECTS 
WESTERN STEEL | Appears Equal | OF OGILVIE FLOUR 
STOCK BY SEPT. 9! To That of 29} HOLD INTEREST 

































WEBER BROS. 
Agencies Limited 
Real Estate — Insurance 


Shipments Ahead of ’29 

















































change of shares into the no par|to 105,572,892 bushels as compared ; 20¢ STANDARD BANK | 
salon common shares of Corporate with a corresponding figure a year om ane Z ee an WINNIPEG too eee 
Steel Products Ltd. on a share for| ago of 105,679,728 bushels. tributed i “ne aiaeen ae me ble 
share basis will be effective to 12} This visible supply although an ; the 4 of ‘th company’s fecal 
o’clock noon on September 9. official figure, differs somewhat a cous 31 +950 mr, a 
R. yur n, president of| from the official carryover figure. | ¥°®™ $17 oY cen eee ” 4 in 
Western Steel Products Ltd., has| In the first place the official carry- aditi Cc te the seaular dividend of 
written to shareholders. Extracts| over figure does not include the $8 - tae © regu 






Sydney and 19,916 tons to the United 
States. 

Ore shipments from Bell Island 
will most likely show an appreciable 
increase for 1930 over 1929. Fur- 
ther gains are to be expected next 
year, when Dominion Steel will start 
making delivery of ore to the new 





At the be of A hi 
e ore 8 

7 O1g tons, as eae 
with 581,035 tons on the same 


in 1929. 
8 with the o of navi- 
pation ie heel the — ship- 
ped 20,714 tons in that month. Dur- 






S.A. Morrison &Co. 


INVESTMENT FIRANCIAL AGENTS 






——SSSSSSSSSS—————— from his letter are as follows: wheat carried in U.. S.. positions, , : : 
Ford motor works at Dagenham, | **; : While Ogilvie Flour Mills occupy a 
DIVIDEND NOTICES England. Under the terme, of the scan descmeuaed-ontur eae pace bee — - “ so pt gee mig “anon ‘Sealitens in tha milling indus- SECURITIES se ee : 
contract, Dominion Steel will ship| Companies Act with head offices in| Carryover does include, however, | tty in Canada, it has built up its in- BANKERS CALGARY canada 9 






The Bank of Nova Scotia 
Dividend No. 243 


Notice is hereby given that a Divi- 
dend of four per cent on the paid-up 





$2,000 tons of iron ore during Octo- 
ber and November of next year, 80,- 
000 tons from May to November, 
1932, and 80,000 tons from May to 
November, 1933. , 


Montreal, Gusher, bY ginterests ,con-| stocks in farmers’ hands, stocks| vestment account to, soch propor. 
Ltd., for the purpose of co-ordinating | im flour mills and stocks in transit,| oo. a Jar . volume of its rovenne 
and consolidating the constituent com-| items not included in the visible eons ae Seceetnvestenaene *: Be 
panies, and of promoting economies in| supply figures, and which amounted fact, it may be said that the comp any 
operation. Also for financial reasons.| in 1929 to about 21,000,000 bushels. is avi investment trast in addition to 


Northern Ontarios Bldg. 
330 Bay St., Toronto 2 
————d 


Broder Financial Agency . | 
Financial Agents 48 

















Capital Stock of this Bank has been Seni iti thorized for West- fficial | is: S adc 
d for the current quarter to] DT AN EX TENSION orn Steel Products, Ltd, have been fully | og XCF, he 1929 croP Year thé $83,000 | being one of the leading milling eom- Real Estate 
shareholders of record of 15th Sep- foaved. and, future sengegunente mast Sauna. to which might added a _ ae as dia Insurance 
e nance row. orpora ee. * . a a ear : 
papas on and after Wednesday, the| RADIQ~TELEPHONE, | 0st isd, Phsrotur tn ardor Z| untold Canadian wheat carried, at| nase Investments ‘were carrie -st\1 D),.M{ .DUGGAN |) 222205 "e= § 
velopment whic . 8. : , 
first day of October next, at any of SERVICE IN 5 C nag subsequent y take vieee, share-|ing to approximately 22,600,000 ee i ae ‘tesaanenana TMENTS, LTD 
the a . oe Bank in Canada, owe pelders & Western, Breet Products, bushels. It is noteworthy that ie ni : oo i - ak no easn INVES f . 
er e Board. sieiatetticeaiitatal + Must necessarily Decome éshare- i t 1s 
Meee J.-A, McLEOD, Would Connect West Van-| {rai '™ Corporate Steel Products year in U. 8. positions 1s consider- VEPs odisvabictaeeiistadteits « $10,325,071 Bonds REGINA = 
General Manager. ouver Island With * Outlines Capitalization ably smaller than last aed sonra 1928 eee eeeeeceieee tetcsseees 928K 075 Inside Property kage 
Halifax, N.S., 12th August, 1930. c ME “ 1 d “Corporate Bisel | oducts, Led, has ing to only 15,000,000 bushels. ped eeeee ee eeeereesevees ecoses hn and Rentals and insurance a 
alniand. an authorizezd capital of 125,000 shares mera SERB oodderioccenseueceesciehoe: GREEEn oid 
pilkelamieel f lue; 100,000 shares of its cates cdadendecemmesenese + ~ 6,638, ll Mil a 
¢ 3° VICTORIA, B.C.—Vith a view to capital stock will be eae ae ex- CAN. BREW ING 1928 Oeeeersececercvesececceces 7,567,518 insurance W. ce & } ea 
National Steel Car the early establishment of radio tele- change for common eerie + ean S ALES F OFF - Profits: Net Segregsted, ot || BANK OF TORONTO BUILDING . 1811 Cornwall St. | 
Corporation, Limited | Phone service completely to link all | 95,000 shares will be held in the treas- ALL wind gy bey orem ye erg te REGINA - SASK. | 
: outlying sections of the west coast|ury for issue at the discretion of the segregate its income from inyes NA ASK 
NOTICE OF DIVIDEND of Vancouver Island and the provin-| directors for the benefit of the com- TO SOME EXTENT ments income from its actual operat- - = 
\ cial mainland, a special survey is pony. Arrangements are being made to ing earnings and it is not possible to 
being undertaken by the British Tele- | list Corporate Steel Products, Ltd., form a definite opinion as to the ener 


Notice is hereby given that a divi- — 

dof fifty cents (5c) per share has eS ee eee ee and the) But Profits Are in Excess} proportion of profits accruing from 
nipe > a 

SYeur directors hav Soustiisned the of Dividend Re- investments in any one year. Nor 


phone Co., working in conjunction 


eclared, payable October 1st,/ With the Northern Electric. George 


mn d 
1930, to shareholders of record at the 


OSLER, HAMMOND & NANTON 





H. Halse, chairman of the board of l s ° does the company state on what basis 
Pie cise tree eae © eee saves - a SHORINe SOMERS, ae aoe _ on by holders of quirements its investments are valued. LIMITED . 
8 at his company has every mon shares of Western Steel Prod- apne 
CHAS. W. ADAM, confidence that the Muurvey will be| ucts, Ltd, believing this action to be From Our Own Correspondent ' STOCKS AND. BONDS 
Secretary. successful and that work can be be-/| in the best interests of all sharehold- et  eent =e = SHS Gann none Winni 
: ers. Canadian peg 
Hamilton, Ontario, —__ the large project a8 soon “Interests representing 65 per cent slightly lower than thors of the same SERENA TO a ES 


as the report of the investigating 
experts is received. 

“Having been encouraged by the ex- 
poeseen? of radio-phone communication 

etween Powell River and Campbell 
River during the past two months, we 
have decided to proceed with the radio 
principle of reliable conversation and 


August 12th,.1930. 


‘DAVID & FRERE, 
LIMITED 


of the common stock of Western Steel last year, it is reported that 
Products, Ltd., have already exchanged | P° year, 


“Hol f h £ the| is being earned. Net profits in 1929 > 
company who desire to exchange their| amounted to $208,185 after all de- British 


spares unter this ome, muss acwerd ape Patan ke $860 om 
their ce cates duly endorse n e current year Ww 500. 
blank, either direct or through their}; farnin t year were equal to Columbia 





McCALLUM, HILL & CO. 
Stocks, Bonds, Grains 





alias e going ahead with it as rapidly 88/ broker, to National Trust Co. Ltd., at : te to All 
Dividend Class “A” No. 9 can,” states Mr. Halse. Montreal, with signature guaranteed $1.76 a share on the capital stock Private Wires Markets 
Notice is hereby given that a Divi- by their broker or a chartered bank.” while a dividend of $2 a sharé was Investments A, SASK. 


maintained. The management pre- 





dend of 56c per share has been declared 
on the No Par Value Class “A” Stock 
of the Com: for the Quarter endi 


G. F. TULL & ARDERN 
ASSIGNS IN CALGARY 


ote e dicted a reduction when the payment 
Illinois-Alberta Oils for the last quarter of 1929 was As one of the oldest financial 



























the 8ist — 1980, payable 15t May Form New Company declared and the dividend was re- institutions in British Columbia W.S NEWTON co 4 
By tae adage rece opened 9 Secretary of Brokerage Com-/ shareholders of Illinois-Alberta Oils, canes to $1 per annum in March, we offer pomecsidente a com- Welter 8. Newten * & * Lestto Contes: 
August, 1930. ; pany Charged With Ltd. will meet in Calgary on August | “Most of the brewing companies in nT yi FINANCIAL AGENTS, TRUSTEES AND LIQUIDATORS a 
L. R. PHILIE, Forgery company known as, Hew ltnets-~Al- ners pare felt ae ee - os Bonds an ois W. S. NEWTON, Official Trustees for Manitebs and ae ae 
Secretary-Tr £ _ berta Oils, Limited,” having an auth-| keen competition which exists e Building « Main 8t.- 
: Bee G. F. Tull & Ardern, Ltd., well-known | orized capital of 2,500,000 shares of no| province. While productive capacity Real Estate Investments egiodees en ” pr 263 4 
Calgary, brokerage and" investment | Par value, which will acquire the 1, | of all breweries in Ontario is well in peg one oa 
[ ouse, has made an assignment. George y excess of estimated consumption, 2 

NOTICES F. Stroyg, according to a press des-| some additional acreage located in the/ ..1.. a5 3 whole have fallen off about 


patch from Calgary, who was secretary | newer oil fields of Alberta. 7 


of the company, has been arrested on| , In & letter to shareholders the presi- bong cent since the beginning of the QD in 
ch ing £ d of | dent states: , ‘a 
State Soncermine forgery and of / 2erh fettime has arrived when this emborton & Son || Saskatchewan General Trusts Corporatic 





Lo West T fo company will have to make a decision ildi 
BOND TENDERS po — & Western Trusts Co. is the ae tn uhcines ik ‘cela 06 domain & senoeeete ones oe VANCOUVER LIMITED HEAD OFFICE — REGINA, SASK. 
, D. V. Bates, president of G. F. Tull| small company with small acreage, or} 4nctudes New ‘rain Elevator INVESTMENT BANKERS Subscribed Capital - - - = » $1,000,000.00 a 
August 28, 1880, County of Lennox | & Ardern, (n+ statement sald that ihe berets “on the waricus stractares in| couver during July numbered 480 fr BEECUTOR | ADMINISTRATOR "ASSIGNEE TRUSTE” 
& Addington, three issues of $40,- a ees ee oe a ng Alberta, with a chance of striking the|a total of $1,214,230 as compared with 418 Howe St., Vancouver, B.C. Special attention oe eee ree Collections, Management of 


000.00, $70,000.00 and $107,500.00, | irregularities in customers accounts.| big body of crude oil which everyone | 499 in zone 1929, with a value of .  dpgaenen egareilaliteatiaa 


Efforts were made to finance the com-| believes is somewhere in Alberta. $2,584,280. Permits issued for the 





12 caciateepeentninagiltaishetafeiiatie There will be approximately 2,000,-| houses; a grain elevator for $300,000 
° « 000 shares outstanding in the new/ and a nurses home for $235,000 repre- 
Plan Reorganization company. The present company has $1, sented the ‘major new items while 
° 4 shares ou nding, and when | five » to 000, 
Nor. Ont. China Clay these have been exebanged for stock issued for golf courses. 





TOWNSHIP OF ORFORD 





It is reported that plans for 4 com-|in the new company on a ghare-for- Seer 
plete reorganization of Northern On-| share basis, and the 750,000 shares is- East Crest 2A in Lime 
tario China Clay Corp, will be an-/sued to A, O. Jennings in return for} East Crest No. 2A well in southern 
nounced shortly by William Douglas, | cash and property, there will be almost} Turner Valley field hit the limestone 


MARA & MCCARTHY | 


’ Tenders for Debentures 




























































Lead—Spot, £18, 2s, 6d; future, £18, 2s, 6d.} Southern Lowery.. 1 
Zinc—Spot, £16; future, £16, 0s. 3,948 
Silver—i3s, 3/16d. per ounce. NOTE—S—Standard; R—Rotary ; DD—Diamond Drill. 
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A General Banking & Foreign Exchange Business Transacted ie 





Return of the Chartered Banks of the Dominion of Canada, June 30, 193( 





Liabilities 












Balances 



















































































































































































NAME OF Advances Due to Demand Savings? Deposi i i 
e to and 8 posits Bal. due to Due to Bill : api 
BANK ri under Provincial | Deposits in | Depositsin | Elsewhere | other banks Banks Payable Sra Lisbisties pe "Fea" pall ee Average Average 
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Canada Steamships 
‘I hold 30 shares of Can. Power & 
Paper Corp. common which cost me $32 
per share, and are fully paid. Would 
ze eee me _ sell ee ane buy 
a amships refterre a 
to’ $42 per amare’, . oo 
Canada Steamships preferred 
stock is still paying dividends but 
there is tendency among observers 
to expect that the dividends will be 
passed at the next quarter. Both 
companies. mentioned by you are 
depressed in view of uncertain condi- 
tions. If there is a considerable in- 
crease in activity in grain buying so 
that Canada Steamships once more 
finds remunerative employment for 
its grain carrying boats the position 
of the preferred stocks would be 
improved. It is now in a hazardous 
position so far as dividends are con- 
cerned, and if dividends are dropped 
it might be a few years before the 
position recovers. 
da Power and Paper Corp. 
common shares cannot be expected 
to pay dividends until demand for 
newsprint and other papers comes to 
a point which will permit full em- 
dager of the company’s mills. 
t is a strong company and can be 
expected to show pro s when 
conditions improve., Both com- 
panies are well managed and so far 
as future prospects are concerned, it 
appears to be six of one and half a 
dozen of the other. 


Imperial Royalties 
We have been asked to get a report 
on good authority -on the Class ‘A” 
referred stock of Imperial Royalties, 
td. We have as much confidence in 
your judgment as any source we know 
of, and we will therefore appreciate 
the favor of your report. 

Imperial Royalties Ltd., has been 
selling stock in Canada for some 
years and dividends have been paid 
regularly. You will note an article 
in the current issue of The Finan- 
cial Post dealing with the whole 
question of the purchase of oil roy- 
alties and-some reference is made 
there to the position of companies 
like this w sell their stock and 


‘invest the money thus receive in oil 


ro es. 

tock of such companies is gener- 
ally. of low. marketability because 
the companies continue selling all the 
time, and are more interested in 
selling stocks than in providing a 
market forthe stock already sold. 
We consider such stock speculative 
and in spite of the heavy returns we 
feel that people buying the stock 
should consider a good part of the 
dividends as return of capital in part. 
So considered, the return is not so 
great as it seems. 


Montreal Apartments 

T have about $2 which I wish to 
ies Seber or Minizent pertains net 
J en a 
Alberta ‘Pacific Grain Co. I want a cate 
investment which would give. me a 
definite income as I am depending en- 
tirely on the return from.my in- 
vestments for a living and am not 
looking for a speculation. If the above 
bonds de not meet with your approval 
would -you recommend some other safe 
bond to me? 

Alberta Pacific Grain closed its 
fiscal. year. on June 30th last, and 
while the annual report is not due for 
some months it is believed that the 
earnings of the company during the 
past year were not as satisfactory 
asin the previous fiscal year. The 
6 per cent first mortgage sinking 
fund bonds, due June 1, 1946 are 
well secured however, and during 
the fiscal year ended June 30, 1929, 


| the company earned its bond interest 


after depreciation 5.89 times. The 


: bonds may be considered well se- 


cured and a reasonably safe invest- 
ment yielding at present prices 
around 6.25 per cent. 
The 5% per cent first closed mort- 
sinking fund gold bonds. of 
ontreal Apartments Ltd., might 
very well be included in a well di- 
versified investment portfolio. These 
bonds are well secured and rentals 
of the three apartments owned by 
the company are reported as having 


" -MASSILLON BAR JOIST Floor 
Construction places a Veritable Blan- 
ket of Fire Resistance over your 


Statistics show that over 7570 of dwell- 
ing fires have their beginnings in 


basements. 


With Massillon floor construction 
you protect yourself from the dangers 
of a basement fire spreading, up into 
your home, destroying valuables and 
furniture and endangering the lives of 
your family. Write for information. 


{AS SILLON 


JOISTS 


of Canadian Steel 


| SARNIA BRIDGE CO., LIMITED 


e 
f 
4 
i 
t 


os 


ONTARIO 


Branch Offices: Toronto and Montreal 
Agents in All Principal Cities 


by telephone or telegram. 


been well maintained. It is under- 
stood at the present time that the 
eee are 100 per cent 
rented. 


During the fiscal year ended May 
1, 1929, the company earned bond 
interest 1.83 times and is reported 
during the past fiscal year to have 
earned its ‘interest requirements 
approximately 1.8 times as against 
an original estimate of 1.9 times 
made when the bonds were origin- 
ally sold. Selling at around 90 the 
bonds give a good yield with reason- 
able safety. 


Since you are entirely dependent 
upon the interest from your invest- 
ments we should recommend that a 
considerable proportion of your 
capital be invested in high grade 
rennet and municipal bonds. 

Vhile such issues do not give as 
high a yield as mer be obtained, they 
are the most highly secured form of 
investment and assure you a defin- 
ite return without any speculative 
element. 


In conjunction with such a backlog 
the bonds which you mention are 
reasonably safe investments and 
would increase yield on your capital. 
It is not advisable to invest solely in 
high yield bonds since such bonds 
always carry a speculative element 
which one in your position would do 
well to avoid. 


. Alberta Pacific Grain 


Some time ago I bought ten shares 
of Alberta Pacific Grain at 49; today 
the stock is around 9 and 10. I have 
been thinking of buying a few more 
sheres of Alberta Pacific Grain to 
average the price. 

I am only a small investor and hold 
the following stocks: 

10 shares of Brazilian, 38%. 

5 shares Class A. Ford, 30. 

5 shares Alberta Pacific Grain, 49, 

10 shares Imperial Oil, 265%. 

10 shares International Petroleum, 


Would you advise me to buy ten 
more shares of Alberta Pacific com- 
mon at the present quotations? Would 
ou advise me to buy ten shares of 
teel of Canada common? 


The stock of Alberta Pacific Grain 
has dropped from 49 to around 9, and 
caused public uncertainty as to haw 
far the company has been affected 
by the grain jam during the last 
year. We think it would be better 
for you to wait until the annual 
statement of Alberta Pacific Grain 
is published and the exact effect 
upon the company’s situation is 
known. The company had an ex- 
cellent situation a year ago and was 
financially able to stand a consider- 
able loss without great harm being 
done to its future prospects. In 
view of present gossip however, we 
would advise waiting. 

The purchase of 10 shares of Steel 
of Canada common stock would be 
an-excellent thing for youtodo. All 
vers arene holdings are good for a 
peri 


Depressed Stocks 

T have a few thousand dollars to in- 
vest and would like your advice re- 
ay | the following stocks: Maple 

af, first preferred; Canada Steam- 
ships, preferred; Canada Vinegars, 
Durant Motors, Loblaw A, Dominion 
Stores, Hiram Walker-Gooderham & 
Worts, Consolidated Bakeries - and 
manetta Pacific Grain, and also Nor- 
anda. 


Of the ten securities mentioned 
by you in your letter, seven are de- 
pressed on the stock markets at 
present because of present business 
conditions. ane fitst pre- 
ferred, Canada Steamship preferred, 
Consolidated Bakeries and Alberta 
Pacific Grain are depressed mainly 
because of the abnormal conditions 
created by the world surplus of grain 
and the consequent low prices and 
slow movements to ultimate mark- 
ets. 

There is a good deal of gossip to 
the effect that Maple Leaf and 
Alberta Pacific Grain have been 
badly affected in this way, but both 
companies should put out ~ annual 
statements within the next few 
months which will show their posi- 
tion. Eneouraging  semi-official 
statements have been made to the 
effect that the companies have done 
better than expected. It would not 
be surprising, however, if profits 
were not enough to cover dividends. 
Both companies showed such a 
strong position a year ago, however, 
that they should be able to pull back 
into line and become g earners 
when conditions permit. 

Canada Steamship preferred stock 
has been affected, not because divi- 
dends have been stopped, but because 
it is expected that dividends will be 
drop as a result of the fallin 
off in grain ne last year an 
this year while buyers and sellers 
dickered on the prices at which 
grain will be sold. : 

Consolidated Bakeries would 
naturally be affected because it has 
been buying flour made from high 

riced wheat. It reduced its divi- 

ends but it is understood, with the 
reduced dividend it is earning enough 
to pay it. Recently flour has been 
much cheaper to the large baking 
companies and as bread has not yet 
been far below old prices it is pro- 
bable that profits have been earned 
especially by this company. It must 
be remembered, however, that in the 
field of this company there are other 
strong units and that competition is 
very keen. : 

Canada Vinegars is dojng excep- 
tionally good business at present and 
so long as no other unit starts up in 
the business its prospects are ex- 
cellent. ca 

Durant Motors has been giving a 
good account of itself of recent years, 
but this year output has been down 
considerably as it has been with all 
other companies. The total produc- 
tion in the first six months of this 
year is 42 per cent below that of last 
year. Roy D. Kerby, general man- 
ager, states that the company has 
still a good financial position and is 
doing well relatively. 

Loblaw and Dominion Stores are 
having drops in total sales but it is 
understood that profits are keeping 
up fairly well. It is a period of 
declining commodity prices and this 
has affected the business of the 
two companies as measured in dol- 
lars. Their prospects over a period 
however, remain excellent. 

Hiram Walker-Gooderham & 
Worts is probably in the best finan- 


THE FINANCIAL POST 


Your Investments 


letter and those of a a be = biished. auline 

° ner re i . 
We cannot extend this service to semeeheastbars, "A nt “Se wumtel 
coin must always be enclosed to cover the direct reply. Write mining and insurance 
es on sheets separate from other investment enquirie 


two-cent stamp or stamped 


Ss. No answers can be given 


cial position of any of the large 
distillery companies in Canada. 
There is a general disposition to 
believe that the laws passed last 
spring forbidding exports to United 
States ports will have a deleterious 
effect on this eompany’s business, 
and on the business of all the other 
companies. They can still sell along 
the Atlantic coast but this business 
is not as profitable. Many seem to 
feel that this position will be im- 
proved as a result of the return of 
the Conservatives to power. ' 

Noranda’s future rests mainly 
with copper production and there- 
fore present standing is considerably 
curtailed because of tha low price per 
pound to which copper has come. 
Over a period of years the price of 
copper is bound to recover and with 
it the earnings of Noranda. It is 
helped considerably by the large 
old percentage of ore on the lower 
evels of the mine. There are 
reasonably good prospects of in- 
creasing indicated ore by further 
exploration at depth. 


Investors’ Syndicate 

T would like your ogmies of the cer- 
tificates issued by Investors’ Syndi- 
cate Co. of Minneapolis. I am inter- 
ested in a $5,000 certificate which after 
payment of $32.50 per month for a 
eriod of 10 years will return $5,000. 

am building up an estate and wish 
for the best possible method of in- 
vesting my surplus money. Could you 
suggest another way which would be 
more appropriate? 

In view of the past record of 
Investors’ Syndicate and the present 
strength of its financial statement, 
the company would appear to be 
quite able to meet every claim upon 
it when they fall due. The thing 
for you to decide is whether you are 
sure you will be able to keep up the 
payments called for in the certifi- 
cate over the 10-year period. I 
you could do that, the transaction 
would prove profitable to you in all 
probability. : 

With the Investors’ Syndicate cer- 
tificate you are building up for 
yourself future capital. If your 
desire were to have a larger current 
income, it might be better for you 
to invest in good bonds, which would 
produce a larger current income and 
preserve your capital intact at the 
same time. Such a policy would 
also permit ready access to your 
capital in time of need. The invest- 
ors’ Syndicate certificate, however, 
forces saving over the period of the 
contract if you are to reap its full 
benefit. , ; 


$3,000 to Invest 


T have $3,000 that I intend to invest 
but have not yet been able to make up 
my mind whether I should buy good 
preferred stock for income or should 
put the money into good speculative 
stocks for market appreciation. Am not 
in need of income just now. What is 
your advice? 

As you are not in need of income 
and are more concerned with appreci- 
ation of principal, we would be in- 
clined to suggest that you confine 
‘our investments to common stock. 

hile the present time can hardly 
be said to be favorable for stock mar- 
ket: operations, we are of the opinion 
that there are a number of sound se- 
curities to be had, which if held over 
a period should net the owner satis- 
factory appreciation in principal, to- 

ether with a fair yield. If purchas- 
ing at present, we would stress the 
fact that it is bettér to buy outright 
and not to be too much concerned 
with price fluctuations. : 

Combining the features of medium 
to good investment merit a fairly at- 
tractive yield, we would suggest the 
following securities: Steel Company 
of Canada, Dominion Bridge, Inter- 
national Petroleum, Noranda and 
Hiram Walker. 


Canadian Car 

T have noticed for some time and 
again this.week that you state Canadian 
Car earns $4.51 on the common last 
year. Are you correct? A friend of 
mine who claims to know officials of 
the company states your reports are 
misleading as they earned $4.51 on the 
total capital (common and preferred) 
there being no funded debt. If. he is 
correct, would not the earnings of the 
common be considerably higher than 
$4.61? ' 

If your friend was familiar with 
the capital set-up of Canadian Car 
and Found ompany, and the 
rights attaching to the preferred 
stock, he would be less apt to say 
that our statement of earnings of 
$4.51 on the common stock was mis- 
leading. In order to show how this 
figure was arrived at, we give here- 
with a brief analysis of the income 
account for the year ended Septem- 
ber 30, 1929: 

Net earnings of the company from 
all sources, during the year, totalled 
$3,922,144. From this was deducted 
bond interest, other interest and de- 
preciation, leaving net profits of $3,- 
255,902. From net profits is deduct- 
ed $250,000 as provision for taxes, 
etc., leaving a balance of $3,005,902. 
The preferred dividend totalling 
$525,000 was deducted from this fig- 
ure leaving a balance of $2,480,902. 
The common stock is now entitled to 
7 per cent in dividends, or at the rate 
of $1.75 on the new stock. This dis- 
bursement requires $640,150, leaving 
a balance of $1,840,752. In the event 
of any further distribution, the pre- 
ferred and common stock share 
equally. Therefore, we divide the 
balance by 665,800, this being the 
aggregate of preferred and common 
shares outstanding, arriving at $2.76 
for each share. Adding this to the 
distribution of $1.75 on the preferred 
and common, you get share earnings 
of $4.51 on the new preferred end 
common stock. We trust this clears 
up the matter. 


Can. Terminal System . 

The Canadian Terminal System Lim- 
ited, has issued $12,500,000 20-year col- 
lateral trust sinking fund gold bonds 
6 per cent series “AB.” I hold one Can- 
ada Housing Corp. $1,000 20-year 6 per 
cent gold debenture, issued March 1, 
1928, and have the privilege of ex- 
changing it for one of this new issue 
without cost. 

Not knowing the financial standing 
of either concern, and as neither is 
listed on stock exchange, and I have 
not noticed any comments or informa- 
tion in The Fnancial Post with regards 
either of them, would you oblige me 
with your opinion as to exchanging? 

There is not enough information | 
available with regard to the earn- 
ings of the various subsidiaries of 


The Canadian Terminal System Ltd., 
for one to be able to say that the 
safety of these bonds is beyond 
question. Neither are the earnings 
of Canada Housing Corp. published 
from time to time although in that 
case there is some indefinite se- 
curity in the houses behind the issue 
of debentures. 


Carling Breweries 

IT own 200 shares of Carling Brewer- 
ies which I have held for two years. 
The stock cost me $30 a share and now 
sells around $3. I have heard of ru- 
mors regarding possible mergers but 
nothing definite seems to kave mater- 
ialized. The stock is still going down 
with apparently no prospect of ad- 
vance, Would you advise me to sell my 
stock or is there any future prospect 
of appreciation? 

Since more than 90 per cent of the 
money which you put into Carling 
Breweries common stock has now 
disappeared, we would be inclined 
in your place to hang on to the stock 
in the hope that future developments 
will give it greater value. 

Though a merger with some other 
company or group of companies may 
be considered always a possibility, 
the president of the company, 
Charles Burns has recently made a 
public denial of all rumors which 
have been circulated in regard to the 
probability of a merger. He stated 
on July 24, 1930, that the company 
was enjoying excellent business at 
the present time and that the com- 
pany has been concentrating ener- 
gies on Canadian markets since the 
curtailment of liquor exports. 

At the annual meeting on March 
17, 1930, the president expressed 
the expectation that the company 
would have a much more favorable 
report for 1930 than the report for 
1929. The drop in earnings for 1929 
was attributed in great part by the 
president to a drop in the quality of 
the company’s products and a con- 
sequent loss in business.’ He claimed 
that extensive experiments had been 
conducted to locate the source of 
and overcome the trouble and that 
eventual success had been obtained. 
There had been some difficulty, how- 
ever, in recapturing the market, but 
the company is gradually regaining 
its ground. 

If the President’s explanation 
proves to be the correct one, you 
would do best by holding your 


f| stock. There are other factors not 


mentioned by him, one being the loss 
of the export market to the United 
States, which had been a profitable 
business for the company at one 
time. The company also did not 
pursue very good dividend policy in 
aying annually rather than quarter- 
y. It made a payment of more 
than $320,000 at the beginning of 
1929, which is equivalent to $2 a 
share on the common stock, whereas 
it proved that nothing at all was 
earned for the year. On the con- 
trary, after taking off a deprecia- 
tion of $116,622 there was a net 
deficit of $52,203. With an en- 
lightened policy, this situation 
might be changed. 
Big Chief Oil 

In 1926, I bought 25 shares of Big 
Chief Oil stock and have heard nothin 
of the company since. Would you tell 
me if the stock is of any value? 

Big Chief Oil was incorporated in 
1925 and drilled a well to the depth 
of 4,370 ft. in the Terner Valley and 
then suspended operations. No fur- 
ther work has been done and the 
company is inactive. 

e have been unable to secure 
replies to our letters to this com- 
pany. There is no market for the 
stock that we know of. 
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Oil Royalties | 

2 My husband has received a circular on 
“Deeded Royalties” from Brock Secur- 
ities Corp., and as he is away from 
home for a week has asked me to 
write to you asking your opinion of it 
for a woman’s investment. His idea is 
that any investment he makes is as 
much for me as for himself and there- 
fore he wants to know what advice 
you would give a woman. We read what 
you said in the issue of August 7 and 
it appears that the purchase of oil 
royalties at a distance is hazardous 
but you mention these particular roy- 
alties on the Vencl-Sinclair block as 
participating in earnings from sixteen 
wells all o which appeared likely to 
come in with important production. 
You also said that the well went to 
the Wilcox sands, which have a repu- 
tation for being long-lived. Would not 
one interest bought at $1,200 have 
reasonable expectations of drawing 
enough revenue to pay capital and a 
good return as well in a reasonable 
period? 

It happens that a Toronto man 
who wired to an experienced oil man 
in Tulsa, Oklahoma, for information 
concerning the very block you refer 
to, has sent us the wired answer as 
follows: “Vencl farm all proven good 
sixteen locations. Probably one of 
very best leases in Oklahoma City 
field but even then in my judgment 
not worth half of price quoted your 
telegram.” The price quoted him 
and quoted your husband was $1,200 
for 1/1600 of % royalty, and would 
work out at about $12,000 an acre. 

A later letter from the Oklahoma 
man says: “There have been very 
few tracts in the state of Oklahoma 
that have paid royalty of this size, 
and where you hear of such enor- 
mous returns from royalty invest- 
ments, it is usually in the salt dome 
country, or on a town lot proposi- 
tion where some fellow will drill a 
well on a half acre or a very small 
tract, getting in ahead of his com- 
petitors and being able to flow his 
well before offsets are down, so that 
the amount of oil taken from the 
well when calculated upon the very 
small percentage owned, shows an 
enormous return per acre. 

“Now, in the Oklahoma field, this 
cannot be done becausé of the pres- 
ent plan of proration down there. 
It is my judgment that not a single 
lease in the field will warrant a price 
of this kind for royalty. The field 
has been so spectacular in the size 
of the well brought in that royal- 
ty prices have run riot. Though open 
for good opportunities we have not 
therefore bought a single acre in the 
Oklahoma City field. My judgment 
is that if you paid one-half of the 
price quoted in your telegram, you 
would never get your money back.” 

The Financial Post, not being on 
the ground, has no opinion of its 
own with respect to the worth of 
this or any other royalty. The opin- 
ion quoted appears to be that of a 
man experienced in buying and sell- 
ing royalties and knowing the local 
situation. The internal evidence of 
his letter also indicates that even on 
the spot there are people willing 
to pay the high prices quoted. For 
you and your husband the specula- 
tion would appear to be unwarrant- 
ed as the last few years have given 
many instances of the unwisdom of 
buying during a boom of any kind, 
as values created under such condi- 
tions are usually inflated. 
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Our Property Man- 
agement Department 
is saving money for 
the many. owners 
whose property we are 
managing. 
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Investment by Mail 


For the past twenty years we have made 
a special study of all problems bearing 
on investment by mail, during which 
time our investment-by-mail service has 
been developed to the satisfaction of a 
wide-spread clientele. @ Investors, no 
matter where located and irrespective of 
the amount of the investment involved, 
are cordially invited to avail themselves 
of this service. 

© Our current issue of Diversified 
Recommendations, which ia 


one feature of the service, is now , 
ready for mailing. We shall 
be glad to send you a copy. 
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‘Sean of the Next 


Rising Market 


You will surely want to know what stocks the 
editorial staff of The Financial World have selected 
as the most likely leaders in the next rising market. 
If you wish to benefit by this importan: article, 
send for a free acquaintance copy of our August 
20th number, which besides the above, contains a 
detailed outline of “How To Invest $20,000 At This 
Time.” 


Before you forget it, return this “ad”. with your 
address for our August 20th issue and “Sound 
Investment Rules’”—both free. 
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QNDUSTRIAL ACCEPTANCE 
~~ CORPORATION Limited 


Commercial ond Industria) Bankers 


SMITH BELTING WORES 
~ 188-140-142 York St. 
Toronto, Can. 


EXECUTORS, TRUSTEES, 
"ADMINISTRATORS 
"Bond lortgage Trustees 
Savings Department 
Real Estate Department 


CHARTERED TRUST|<: 


. > 46 King St. W., Toronto 


DeLaplante, Heasley 
a & Co., Limited 


INVESTMENT 
SECURITIES 


a . Te'ep'tone HArbour 0338 


Complete 
Ce Trust ‘Service 


dians, Transfer Agents, 


\NFLD. POWER CO. 
AND DOM. IRON 


SIGN AGREEMENT 


Former Will Provide Bell 


Island With Electric 
Energy 


¥rom Our Own Correspondent 
MONTREAL.—Dominion Iron & 
Steel Co., a subsidi of Dominion 
Steel & Coal Corp., has contracted 


with Newfoundland Light & Power | be 


Co. for the supply of 5,000 h.p. of 
electrical energy to Bell Island by 
the end of July, 1931. At the begin- 
ning of next year, the island will 
receive delivery of 2,000 h.p. from 
the Petty Harbor plant of the New- 
ie rin iaewt p ieee and the 
ve D of the United Towns 
& Electric Co., 
In order to meet the r 
of this contract, Newfoundland Light 
ower wil) construct a new hydro- 
electric plant at Pierre’s Brook on 
the southern shore near Witlass Bay, 
where construction has just been in- 
itiated. The new plant will consist 
of a concrete main dam and stora. 
dam on Gull Pond and an additional 
storage dam on Big Country Pond. 
Outlet from the power dam will be 
about 7,000 feet from the concrete 
power station. Water will be con- 
ducted from the dam to turbine by 
a penstock of 6,000 feet of wood 
stave and 1,000 feet of steel pipe 
line about six feet in diameter. 


+ 


Montreal Piggly Wiggly 
Debentures Not Exchanged 


The majority of debentures of 
Montreal igsly Wiggly Corp. out- 
standing at the time the company was 
merged with Consolidated Food Prod- 
ucts, Ltd. in April, 1929, have not 
been exchanged for common shares of 
Consolidated Food Products, Ltd. The 
Montreal Trust Co., handling the ex- 
neat has asked debenture holders 
to @ delivery of shares. 

Of the shares available for exchange 
there remain 6,808 shares undistributed 
out of the original allotment of 8,500. 
As fees in connection with the trans- 
action have not been paid, the trust 
company asks that those who take up 
stock arrange to pay their proportion 
of the fees. After a given period, suffi- 
cient stock necessary to cover fees will 


uirements 


PROGRESS MADE 
IN LIQUIDATION 
OF P. LYALL CO. 


(Continued from page 9) 

house and dam on the Back river 
near*Montreal. In the early stages 
of the work P. Lyall sustained a 
severe set back through adverse 
water conditions but a new contract 
was signed and the work finally 
completed in specified time. 


Got Bonus of $250,000 

By finishing the job according to 
schedule P. all qualified for a 
bonus of $250,000 which has been 
duly paid. Another asset which has 
en realized is the cash surrender 
value of life insurance policies which 
was carried at $54,073 in the 
approximate statement issued by the 
liquidator. Some property has been 
disposed of, while it is hoped to 
realize on the marketable securities 
which were valued at $23,471. 

The factor that delays the winding 
up of the company is the contracts 
presently on hand and the involved 
situation as regards secured and 
unsecured creditors. However, work 
on hand is being carried out with 
expedition. The Toronto terminals 
ea includes construction 
of the Canadian Pacific and Cana- 


€° | dian National Express buildings is 


expected to be completed shortly and 
the remaining work on trackage on 
the viaduct may be finished early in 
1931. The Customs building in To- 
ronto should be completed about the 
me aan yy = Ye myroar 

uilding: n Montrea expect 
to be rounded out in a couple of 
months. 

Large Balance Remains 

This work oogmanat with the bal- 
ance of the Welland Canal contract 
involves about $3,000,000. The 
Welland canal job, on which P. 
Lyall has run into many difficulties, 

ll take another 18 months or so to 
complete. 

e company was released from its 


‘Colombian contract in May, 1930, and 


the liquidator recovered some of the 
deposit mioney. This contract in- 
volved construction of a railway in 
Colombia under the aegis of the 
Colombian government; it was 
thought that $25,000,000 would be 
spent on the project but it never 
came to fruition. 

The Welland canal contract which 
dates from 1922 has been the buga- 
boo of P. Lyall. The claims present- 
ed tothe federal government centre 


winter by adverse climatic conditions 
resulting in added expense. 

Settlement of these claims, to- 
ward which favorable progress is 
being made, would mean much to the 
company. _ The sum involved is about 
$1,000,000 and payment would 
strengthen the liquid position of P. 
Lyall materially. 

There are two claims. The first 
is for about $100,000 which arose 
through a difference of opinion 
regarding the removal of material 
in the construction of the canal. 
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through the destruction by fire of its 
Hamilton plant. , - 

The structure was owned by the 
Canadian National Railways and was 
formerly used as a yard shop, but had 
been leased to the company. 


Power Plant Enlarged 
The Saskatchewan Power Commis- 
sion has recently installed a new 1,200 


h.p. engine in the Swift Current power 


plant which was purchased from the 
city for the sum of $200,000. 


MILLAR, MACDONALD & CO. 


WINNIPEG 


Apparently a substantial quantity of | § 


rock was encountered which increas- 


ed the cost of excavation. Re-|| 


imbursement is sought on this 
basis. 


The other claim is for about $750,- | | 


000 and concerns a contract awarded 
the firm for construction of sections 
four and five of the canal. A clause 
in the contract, it is claimed, gave 
the Department of Labor the right 
to vary wages in accordance with 
conditions. P. Lyall has instituted 
its claim on the ground that the 
tender it submitted did not allow 
for increases in wages and that it 
should be reimbursed accordingly. 


CANDY CHAINS’ SALES 
SHOW JULY DECREASE 


Laura Secord’s Drop 9.57%; 
Hunt’s Are Down 
1.38 % 


Sales of candy were down in July 
with Hunt’s Ltd. reporting a decrease 
of 1.83 per cent as compared with the 
corresponding month in 1929 and Laura 
Secord Candy Shops, Ltd. showing a 
decrease of 9.57 per cent. 

Hunt’s sales totalled $95,814 for the 
month as compared with $92,610 in 
1929. For the seven months ended July 
31, 19380, sales totalled $667,074 as 
compared with $646,480 for the corres- 
pondin pas of 1929, an increase for 
1930 ~* § 19 per cent. The July loss is 
the first one sustained by the company 
this year with the exception of March 
when the decrease in sales as compared 
with the corresponding month of 1929 
was occasioned by Easter falling in 
April this year and in March in 1929 

Laura Secord sales for July amounted 
to $156,002 as against $172,516 for 
July, 1929. For the 10 months of the 
current fiscal year the company has 
total sales of $1,818,703 as against $1,- 
899,954 in 1929, a loss for the period 
of $81,251 or 4.28 per cent. 


Canada Iron Foundries 
Plant at Hamilton Burned 


From Our Own Correspondent 
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American Commonwealths 
Power System 


A Story of Growth 


VA 


be sold by the trust company to cover 
its and the balance will be de- 
livered to depositors. 
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From Jane 1927 to Jane 1930 


Gross Revenues have increased 
BC eo Operating Ratio reduced from 
Bread. by tb ATE «TY Net Earnings have increased 

nn a Net Surplus has increased 


ia ON ? 519% 
§9% to 54% 
587% 


761% 


This record of three years growth was made under operating conditions 
not altogether the most favorable nor with all economies reflected that 
are possible through consolidated management and improved efficiency 


in the service rendered. 


are 
“mother, your sister, or some 
ter relative or friend—you 

) Will feel happier if you have it 
: in securities that pro- 
Mise regular payment of in- 
terest and absolute safety of 
Principal. Such are the Guar- 
anteed Investment Receipts of. 
The Royal Trust Company. 


~ Issued for amounts of $1,000 © 
|») and upwards, to run for terms 
>> of three or five years, these re- 
)) ‘ipts carry our guarantee to 
?) Pay interest regularly every 
» three monthsata fixed rateand 
to repay the full amount of 
the money invested when due. 
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As the areas served by the System grow and further improvements in 
operating efficiencies are accomplished, additional substantial increases 
in the Gross Revenues and Net Earnings should result. 
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Current Events 


SHOULD REFUSE 


PERSONAL LOANS 


tinuation of Present|Savin 


Policy is Considered 
Advisable 
_ CAUSE TROUBLE 


4 Wractice Followed in U. S. 


Leads to Increased Number 
. Cases on 
Bankruptcy 


By J. H. SIMPSON 
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ie attitude 


nad nl are ap! 
Meir banks for their 
Eset’ people, and. 
pything about the methods of Am- 
compare, unfavorably, 
a 8 of the Canadian insti- 
-@ @tiotis with them in this matter. 

>, Now, as a matter of fact, in the 
7 nited States much nonsense has 
cen written in the past few years 
out personal loans. In the effort 


t to criticize 


stiff-necked 
to lend to sal-| “Immediately Available Liquid Re- 


those who know/| sources” have 


PANADIAN BANKS — 


Demand Deposits Gain 
June Statement Shows 


Reach Lowest Level Since October, 1927— 


Cali Loans Abroad Increase For First Time Since 
November, 1929—Gain $13,553,188 


Savings deposits in Canada de- 
clined by $22,128,408 during June to 
$1,410,297,492 which is the lowest 
level which has been reached since 
October, 1927. Demand deposits 
gained $49,089,282 ee the month 
to recover some of the May loss and 
foreign deposits continued the Ma 
a with an increase of $21,363,- 


Items ingluded under the head of 


been strengthened by 
$36,699,261 over the May figure but 
are $199,218,807 below the total of 
June, 1929. With the exception of a 
loss of $2,922,786 in specie all of the 
items in this category show an in- 
crease over May including call loans 
abroad which register an increase of 
ae the first since November, 


Loans and securities other than 
those of the Canadian government 
are down $25,561,613 from May. 
Current loans are down $23,451,064 
and provincial and municipal loans 
down $12,173,962; the former con- 
tinuing the trend of the past few 


Yi months, while the latter is largely 


the result of the large volume of 
municipal financing this year. Can- 
adian call loans advanced .$4,346,789 
during the month. 

During June the total assets of 
the banks increased $65,681,100 and 
at $3,295,775,082 -are $232,298,102 
below the preseependins month of 
1929. Total liabilities increased by 
$63,195,791 and are $230,703,203 be- 
low the figure a year ago. 

The Canadian bank statement for 
June, 1930, with.comparative pec 
of the previous month and of June, 
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pr, when the extraordinary 
“two-car consciousness” was 
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has been the greatest -contributing 
¢t to the now-admitted business 
‘recession of 1930, credit was stretch 


the breaking 
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Aen dee ct cereeee’ 
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* tarted ~ fashion of in- 
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earners, and the whole racket 
accounted’ an immense success. 
is being said about it now, but 
yet to see any admission that 
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msound, 


wage-earner is rarely a short-term 

F 

oan and should be used for product- 

; The second is that in 

the interests of the banks such loans 

~ ghould not be made because they are 
gerous—if a man cannot live on 


can he pay back a 
And the third is that | Reser 


owed it to himself” to 
this, that and the other 
s8-PTC duct, and that “he could not 
i” to be without a motor-car, 
desk fountain pen, the book 
th, and various other nec- | Gov't secs: 


Call loans ab’d 


64,643,47 
110,921,145 

46,3 6 
105,352,344 
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3 


18,416,415 
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195,766,775 
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96,877,427 
53,145,480 


239,416,104 


" | Non-curr. loans ....« 
far- ta 


Part | Mortgages 
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Circulation ...seses 
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Demand dep. ...+++« 


i 806,664,545 
, ab’d 243,577,027 
118,018,422 
2,057,694,005 


7,961,298 
* 5,462 


77,853,487 
91,051,899 
11,298,047 

1,828,686 


202,352,880 
egtee 3,095,593,441 


6,510,471 


193,671,120 
Gross ....sceseces 8,295,776,082 8,230,093,932 465,681,100 
. Liabilitics te the Public 


49,700,000 


623,756,914 


Savings dep. ...ceee. 1,410,297,492 


Total 


Foreign dep. «.cces« 
United Kingdom eeoe 


Other liab. 
Public liab. ...seee 
Due bet. banks 


eeeeeeeee 


ve 
Capital eeeeeeeoeseee 


eseccesesces 2,086,054,406 
415,157,475 


12,414,219 
64,082,708 
18,674,206 
91,051,899 

4,244,474 


17,556,833 
781,430 


160,789,112 
144,717,301 


1929, is as follows: 
Immediately Available Liquid Resources 


May, 1930 


67,566,259 
110,486,880 
, ’ 66 
89,723,408 
17,085,701 
090,69. 
182,213,587 


51,423,833 
235,069,315 
1,330,115,609 
242,557,017 
180,187,384 


2,083,255,618 
Other 
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Change 
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+ 15,628,936 
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8,024,894 
+13,553,188 
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+ 4,346,789 
—23,451,064 
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12,173,962 
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+ 49,089,282 
—22,128,408 
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— 6,069,907 
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June, 1929 
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66,340,687 
183,202,028 
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71,876,908 

18,168,11 
351,861,484 
833,285,325 


798,847,845 +36,699,261 1,034,765,413 
Other Than Those adian Governmen 
93,902,460 +- 


116,118,826 
57,254,060 
260,993,368 
1,819,840,440 
246,191,499 
118,646,297 


2,118,938,990 
7,694,873 


9,886, 
2,298,612 
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— 66,244,985 


469,926 
— 1,768,212 
—257,232,004 


016 + ° 290,455 


+ 24,643,447 
—282,298,102 


— 20,917,094 
— 87,565,569 


220 + 6,472,426 


88,700,000 
670,888,214 
1,466,105,095 
2,186,943,309 
422,141,598 
24,763,938 
101,296,315 
10,114,548 
4,992,234 


4,174,625 + 


3,201,234,582 
11,963,012 
720,93 
151,978,715 
189,127,855 
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— 47,081,300 
— 55,807,603 


— 97,111,097 
— 6,984,118 
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—250,757,415 
+ 5,598,821 


1 60,499 
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5,589,446 
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rt half of these people were not 

iness at all. Nor are the figures 
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kets; the ratio of “private” fail- 

to business failures was relatively 
me in the precedin 
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) disclosed? For one thing, it is 


‘that there is something .wrong 


Mg debts should be whitewashed of 
; ften at his own request, 
y of the failures were 


"& majorit 


‘state of affairs whereby a person 
‘Bas no valid reason for contract- 


mntary.” As a matter of fact, 50,- 
of the 1929 bankruptcies were vol- 
; _ only 6,064 involuntary! 


Teal 


significance of the 


putes is that they prove—if proof be 


hat the tendency in the 
States, in the past few years, 


for men to spend all they 
then some.” 
Madness is directly abetted by 
R which goes out of its way to 
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Gross <cccecacees 3,274,821,848 3,211,126,101 -+63,195,791 3,505,025,095 


“Bank Chat 


After August 16, the Coalhurst, Alta., 
branch of the CANADIAN BANK O 
COMMERCE will be operated as a sub- 
agency under the supervision of K. W. 
REIKIE, Lethbridge manager, and will 
be open on Tuesday and Friday of 
each week and also on the 8th and 23rd 
of each month. 


The CANADIAN BANK OF COM- 
MERCE announces the following staff 
changes: 

G. L. BONATHAN, formerly niana- 
er. at Castelton, Ont., is temporarily 
= charge at Hawkestone, QOnt., suc- 
ceeding H. E. PARKER who has been 
appointed eenegre at Kinmount, Ont., 

. SINCLAIR. 

S. Begbie, accountant at Robson 
district, Vancouver, has been ee 
ed manager at Parksville, B.C., suc- 
ceeding G. BROWN who has been 
appointed manager at Vancouver 
Heights, B.C 


The BANK OF NOVA SCOTIA has 
opened a branch at Chelan, Sask., with 

. W. SEEKINS in charge. 

———— 

TT. E. LESLIE, formerly at Lash- 
burn, Sask., has been promoted to be 
accountant for the Canadian Bank of 
Commerce at Swift Current, Sask. 


F. J. WILLIS has been appointed 
manager @or the Royal Bank at Kel- 
owna, B.C., succeeding H. F. REES who 
has retired. 


The BANK OF MONTREAL has 
opened an office at Whitelaw, Alta., as 
a sub-agency to Brownvale, Alta. Ser- 
vice is eaves on Monday, Tuesday and 
Wednesday of each week. 


The BANK OF NOVA SCOTIA is 
reported to have taken a room in the 
Sydney Hotel building, Sydney, N.S., 
and will open for business as soon 


—280,108,252 


past three years has been transferred 
to Collingwood, Ont., succeeding the 
late N. S. MACKENZIE. 


The ROYAL BANK is reported to 
have purchased a property in Chilli- 
wack, B.C., upon which a new bank 


F | building will be erected. 


N. 8S. MACKENZIE, manager of the 
Collingwood, Ont., branch of the Bank 
of Montreal and brother of the late 
H. B. MACKENZIE, genera] manager 
of the Bank of Montreal, died recently 
in Toronto. . 


The Bank of Nova Scotia announces 
that H. E. CURRAN has been appoint- 
ed accountant at Havana, Cuba, suc- 
ceeding D. C. LOUNSBURY, who is 
being transferred to Canada. 


R. C. SILLERS, formerly of San 
Juan, Porto Rico, has been trans- 
ferred fo Canada. 

D. McCALLUM, for the last 10 years 
manager at Fort William for the Bank 
of Nova Scotia has been transferred 


THE FINANCIAL POST 


in Banking World 


TIME PAYMENTS 
ASSIST INDUSTRY 
BACK TO NORMAL 


Collections Are Well Main- 
tained During Past 
Year 


“Deferred payment selling applied 
to income producing machinery and 
equipment should prove a stimulant 
in restoring normal prosperity,” ac- 
cording to M. Gottesman, president 
of Credit Utility Banking Corp. of 
New York which, through a subsidi- 
ary, specializes in deferred pay- 
ments on industrial income-produc- 
ing and labor-saving machinery. The 
company does not discount paper 
arising from the sale of automobiles, 
radios, furniture or any luxury com- 
modities. 

Has Wide Possibilities 

In outlining the reasons for be- 
lieving that deferred payment sell- 
ing will act as a stimulant to busi- 
ness Mr. Gottesman states: 

“Many more manufacturers and dis- 
tributors are learning each year the 
excellent results to be derived from 
deferred payment selling and are adapt- 
ing it successfully to their business. 
During the past six months several 
nationally known concerns, who had 
never sold on the deferred payment 
plan, have made it part of their sales 
programme. 

“To meet competitive conditions, 
every one will try to reduce time and 
labor costs by installing the most 
modern and up-to-date machinery and 
equipment, the need of which is greater 
today than ever before. A great many 
users of machinery who formerly pur- 
chased for cash, will now take advan- 
tage of the facilities offered by deferred 
payment terms and will budget their 
notes out of the income the machine 
helps ‘to create. 

“Therefore while deferred payment 
sales in the industrial machinery field 
has grown within the past 10 years 
from a comparatively small figure to 
an estimated volume of over $1,000,000,- 
000 itis a peneunty recognized fact that 
this field has even greater possibilities 
of future growth.” 


One Exemption Monthly 
for Tourists in Canada 


American citizens returning from 
Canada may claim only one exemption 


Use Check System 
To Speed Deposits 


Depositors in the National 
Bank of-the Republic, Chicago, 
no longer need wait in line fol- 
lowing the introduction of a 

new “no-wait” plan which 
speeds the work of the receiv- 
ing teller by eight or nine 
times, according to the “Busi- 
ness Week.” 


Under the new system the 
depositor presents his deposit 
and deposit slip and receives a 
check similar to a restaurant 
hat check. The deposit is 

laced in a sealed box which 
s later checked by auditors, 
who mail customers verifica- 
tion slips. 


The extra cost to the bank 
for postage is offset by added 
convenience to customers and 
by savings in tellers’ wages, 
since it is believed that the 
number of tellers can be re- 
queen from twelve.to four or 

ive, 


Weekly Bank Clearings 


Eastern Cities 
Aug. 8,1929 Aug. 7, 1930 
eves $ 3,500,026 § 3,805,304 
Saint John 3,019,885 531,38 
Moncton 1,088,757 
Sherbrooke .seesse 1,272,848 
Montreal ..sesee0s 154,647,448 
Ottawa sescesseese 7,607,598 
Toronto ++ 128,010,953 
Hamilton ...seee+- 5,911,868 
Brantford ... 1,603,004 
Kitchener 1,126,241 
IGREOD - crccccsede 8,086,921 
Peterborough {.... 
Kingston 
674,005 
1,015,046 


4,977,070 
Western Cities 
Aug. 8, 1929 
secee $ 1,052,963 
89,281,281 
794,306 
8,638,474 
8,087,112 
1,638,389 
699,332 
446,518 
872,421 


Fort William 
Winnipeg 
Brandon ...scccees 
Regina .... 


Prince Albert .... 
Medicine Hat ... 
Lethbridge ... 
Edmonton 

Calgary 

New Westminster . 
Vancouver 


from the payment of duty on articles | y 


brought into the country each iy 
days, U. S. Customs Commissioner 
X. A. Eble wrote the Collector of Cus- 
toms at St. Albans, Vt. 

The tariff law provides a personal 
exemption of $100 on goods brought 
in by residents each thirty days. 

In his letter Eble said: 

“You state that an American tour- 
fst upon a visit to Canada acquired 
articles for personal or household use 
to the value of $50, which were ad- 
mitted free of duty, that some three 
weeks later the same tourist, while 
visiting Canada, acquired articles in 
the nature of souvenirs or curios to 
the value of $30 and claimed free 
entry of these articles on the ground 


07 | that mo advantage was being taken of 


the $100 privilege granted residents 


g49|0f United States within thirty days 


from the last exemption. , 

“As the law states, a returning resi- 
dent shall not take advantage of the 
exemption granted therein within a 
period of thirty days of the last ex- 
emption claimed, it is evident that the 
amount claimed has no pearene in the 
matter and the language used by Con- 
gress must be taken to mean that but 
one exemption, regardless of the 
amount, can be claimed by a returning 
resident within the same thirty-day 
period.” 


Grain Sto 

The Saskatchewan Wheat Pool coun- 
try elevators in 1929 had a storage 
capacity almost 13 times as great as in 
1925, according to figures compiled by 
the Saskatchewan Co-operative Wheat 
Producers Limited. Country elevators 
of the province had a capacity of 2,670,- 
000 bushels in 1925 and 34,566,700 
bushels in 1929. It is also pointed out 
that the capacity of the wheat pool 
terminals for every province is but 
3,839,550 bushels more than that of the 
aw elevators in Saskatchewan in 


e Grows 


to Edmonton, Alta., and will be suc- 
ceeded by M. K. PUGSLEY, formerly 
manager of the College and Bathurst 
branch, Toronto. 


W. H. LAMB, manager at Lachute, is 
absent on three months’ sick leave. K. 
R. ELLIOTT is in charge during Mr. 
Lamb’s absence, 


BANKING 
SER VICE— 


there is a difference” 


RY business house—_ 
and certainly banks come 
under this heading—has its 
own viewpoint on what con- 
stitutes service. And nearly 


3 q Frank A. Rolph, President 


onal loans and the Canadian 
Canadian banks ar 
Well served by a policy which dis- 


and .the 


them. 


Don’t let the safety of 
your Securities and 
Papers of value worry 
you. Just gather them 
together in a Safety Box 
in our vault. 


We are glad to relieve 
you of this worry with 
less cost to you than the 
price of a daily paper. 


Capitel and Reserve $15,000,000 


A. E. Phipps, General Manager 


as premises are ready. 


JOHN GALT, manager.for the Bank 
of Montreal at Rossland, B.C., for the| 


210 BRANCHES THROUGHOUT CANADA 


’ 


Sir James Woods, Vice-President 


always you will find this 
int visibly reflected in 


the working atmosphere of 


the establishment. 

‘As you talk with the man- 
agers of this Bank, with the 
tellers, or with others who 
take a visible part in giving 


service, you 
perceive 


will very quickly 
that strict attention 


to a great volume of business 
is tempered by a spirit of real 
Your own banking needs may 


be personal or commercial— 
Jocal, national or interna< 


tional. In 
branches of 


the 
“this Bank, you 


are sure of service that is 
accurate, speedy and cordiah 
—well 


respect. 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up “> - 


| out in every, 


2| ware trade is nothin 


Bank of Nova Scotia Issues 


Warning Against Bogus Note 


Bogus $10 notes of the Bank of 


Nova Scotia have appeared in western 
Canada and head offine of the bank has 
notified western managers to be on 
the lookout for any counterfeits. 


‘To aid in identification of the count- 
erfeit notes, the following description 
was given out: 


‘The counterfeit is a photographic 
copy of the front of the cane" mete 
issue of January 2nd, 1929, serial let- 
ters “A.” In appearance it is darker 

htly blurred. The back is of 
the 1924 issue, but of a deeper blue, 
and quite blurred. The numbers, which 
are crudely executed, are about the 
same nelgs’, but wider, and the six 
figures, 200,822, on one counterfeit 
already presented, take up slightly 
mare space than on the genuine bill. In 
size one fictitious note presented is 
about 1-16 of an inch emailer than the 
enacts, | Sane ne the correct 
size. paper is rather greas 
has a shiny finish.” . La 


Staple Hardware Prices 
May Continue Downward 


Discussing hardware prices, Hard- 
ware and Metal says: “One very im- 
ortant consideration often overlooked 
is that prices of hardware have been 
tending gradually downward for the 
past five or six years. Hardware and 
Metal index of the movement of hard- 
ware prices which is an ave of 
prices on representative staple hard- 
ware commodities (price to the retail 
trade), shows that from an index figure 
of 100 in 1921, the tendency has been 
steadily downward and to-day, the 


4| average index of hardware commodi- 


ties is a little under 91 per cent com- 
pared with a peak of nearly 105 per 
cent in 1924, 


‘It would appear to be evident that 
the present is a time for the exer- 
cising of care in buying in order that 
the mistake will not be made of load- 
ing up too much or being out of mer- 
chandise that is required. The reduc- 
tion in commodity prices in the hard- 
new, having been 
gradually tending that way for some 
years past. It is pretty much agreed 
that further reductions in prices are 
more likely to occur in raw materials 
than on finished products. It is held 
likely that any further reductions in 
prices are likely to be greater from 
retailer to consumer than in whole- 
sale prices and that the possibility is 
that any such reductions will be more 
on staple commodities, which require 
very little skilled selling or service, 
than on articles which require special- 
ized selling and service.” 


> 


They Had No Banks ~ 


In pioneer days trade was chiefly by - 
barter—the early settlers had no banks; 
the trading post gave them eredit or 
kept their money for them. 


The coming of the Bank filled an 
urgent need in every community, and 
to-day the wise farmer, business man 
or private individual keeps his money 
in the Bank and makes full. use of the 
many services it has to offer. 


You will like banking at the Royal 


THE ONTARIO LOAN AND DEBENTURE CO. 

LONDON 59 Years in Business CANADA 
Compa:-y’s Debentures investment Trust 

mals EeineaitaS tht"Coasanre tvs Doetese, Sn 

Money loaned on First Mortgages including building loans. Applications invited. 

A. M. SMART, President. 


2,000 Investors 


‘ 


in the last few weeks have 


written us for this book. 


Pa PRUNE PorT sURvT 
| CORPORATE 
SECURITIES 


There is an opportunity at the present time to buy stocks in well-managed, <5 
long-established industries at prices which offer a satisfactory dividend re- _ 
turn, and which if held for a reasonable period, should materially appreciate 
in value. For the investor there is now little reason to defer buying. A simi- 
lar opportunity may not occur again for some time. 


The Financial Post Survey of Corporate Securities makes possible the selec» 
tion of these attractive investments, with the latest facts before you. This 
book gives you a comprehensive review of gach industry, the position of each 
company in its industry, history of each company’s organization and develop- 
ment, names of all officers and directors, consolidated income and surplus 
account for three years, price range of stock for three years and to date in 
1930, dividend rate and when payable, capital structure and funded debt. 


The tremendous money-making value of the Survey of Corporate Securities 
1930, just at the present time, has caused this flood of orders to reach us. If 
you have never seen a copy before you will be amazed that such a complete 


and helpful book is published. The price is only $2.00. 


THE FINANCIAL POST 


153 University Ave. - 


Send me postpaid . 


Toronto 
copies of The Financial Post 


Survey of Corporate Securities, 1930, at $2.00 per copy. Enclosed is 


ceeeeeees im payment. 
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T. H. MAIN, Manager, © 
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uname 
WE SPECIALIZE IN BRITISH COLUMBIA MINING STOCKS 


THE FINANCIAL POST 
- Canadian Mining News 


MINING CORP. NOW |'T'eck-Hughes’ Directors 
oy oor eer Owe it to Shareholders 
To Publish Ore Reserves 


Quarterly Report sg 
ae Should Give Example-to Other Mining Companies Still 
Lacking in Their Plain Duty in 


Ounces 
MILL HEADS HIGHER This Respect 
However much individuals may differ with respect to details of recent 


Mining - Cobalt Ore With t 
Low Silver Content is criticism in The Financial Post by David R. Thomas, mining engineer, o 
Profitable the faults of omission of the board of directors of the Teck-Hughes, most 
cab TE persons really concerned for the good name and progress of the wey 
Corporation of Canada| industry in Canada will agree on two points: first, that Canadians shou 
be in the majority on the board because the majority of shares are now 
owned in Canada; and second, that Teck-Hughes, as well as every other 
company with a producing mine, should give the shareholders from year 
to year the position of the mine as to ore reserves. 
‘Teck-Huzhes is not alone in this respect’ in the Kirkland Lake camp, 
and even Lake Shore gave its shareholders at thé last annual meeting only 
artial information which could be subject to various interpretations. 
Wright-Hargreaves gave a statement of ore reserves. In the Porcupine 
camp Hollinger, McIntyre and Vipond give such statements at every annual 
movie: International Nickel at one time did not give this information, 
but it also has fallen into line with conservative opinion that such infor- 
mation should be given as a right to the shareholders, 
Secrecy May Be Misinterpreted 
When such information is lacking, the road is left open for market 
plays on reports and rumors which may be right or may be wrong. Those 
who lose very naturally, and with some justice, blame the directors for lack 
of information. It is true that there has been inflation in the stock of 
companies which gave information as to reserves of ore which had been 
blocked out, that is, opened up on three sides, but the skirts of the directors 
in such cases were clean. None could hold them responsible for the public 
acting on unofficial and unsupported stories when official information 
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eet Should Give Good Example 


Buying and Selling orders promptly executed on the exchange 
THOS. STEELE & SON LIMITED 
Steck and Bond Brokers 
Main Floor, Rogers Bidg., Vancouver 
Members Vancouver Stock Exchange 
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Mining 
produced 146,843 ounces of silver for 
the quarter ended June 30, 1930, as 
against 250,287 ounces for the pre- 
ceding quarter and 214,417 ounces 
for the corresponding quarter of 
1929, as seen in the quarterly re- 
port recently issued. The drop in 
production is due to the increased 
selectivity of the mining, due to the 
necessity of raising the grade of 
the ore to a profitable level in view 
of the drop in the price of silver. 
By following this policy, the mill 
heads for the quarter just ended av- 
eraged 27.98 ounces per ton as 
against mill heads of 19.12 ounces 
per ton in the corresponding quar- 
ter of 1929. 

The report, including aqeeties 
at the Base Metals Mining Corp., the 
company’s subsidiary, is as follows: 

As indicated in the last report, the 
tonnage from the Townsite, City, Buf- 
falo and McKinley-Darragh properties 
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develo power resources. During 
1929, the company secured the right 
to a a power site on the 
Kowkish River near Alert Bay, on 
the east coast of Vancouver Island. 
Power developed at this site would 
supply the proposed smelter and re- 
finery under consideration at the 
Coast Copper Company's property. 
This scheme is still in the prelimin- 
ary stages. 

Sieevens has been made on the 
development of the Pend O’Reille 
River power site. This is one of the 
largest undeveloped water powers in 
the interior of British Columbia. 
There has been litigation over the 
right to develop the site, strong op- 
position coming from the Reeves- 
McDonald Mines, Limited. 

The proposal, as submitted by 
West Kectens under authority of 
the Provincial Water Board, in- 
volves the construction of two dams 
on the Pend O’Reille, one near its 
junction with the Columbia River 
and one farther upstream. Together 
these dams would control virtually 
the entire flow of the river and de- 
velop a continuous volume of 150,000 
h.p., with a maximum part time de- 
volopanent of 275,000 h.p. 

Plans Are Opposed 

Reeves-McDonald interests have 
opposed West Kootenay Power, 
chinias that their interests in the 
power sites of the Pend O’Reille 
should be protected. In giving West 
Kootenay permission to go ahead and 
draw up plans for the development 
of the river, the board stipulated 
that Reeves-McDonald Mines is to 
be permanently supplied with power 


SALES DIMINISH 
BIG INVENTORY 
HELD BY NICKEL 


Reports Corrdéborated By 
Official of the 
Company 


PROSPECTS ARE GOOD 


Current Bookings Highest 
Since April, 1930; Monel 
Metal Popularity 
Grows 


Reports circulated in brokers’ 
circles during the past few days to 
the effect that International Nickel 
Co. has peo A no copper on 
hand, and very little nickel, are sub- 
stantially correct, according to a 
statement made by an official of the 
company to The Financial Post. 

Previous to this, unofficial reports 
were circulated for several weeks to 
the effect that International Nickel 
was having difficulty in selling its 
output, and that copper and nickel 
stocks were piling up. If these re- 
ports were well founded, they furnish 
a rather satisfactory explanation for 
what is felt will be a decline in earn- 
ings for the second quarter of this 
year, and give reasonable hope for 
an increase in earnings for the third 
quarter, since the company must 
have been successful in making some 
large sales during the past few 


for all its developments at a fixed| weeks. In fact, it is officially re- 


rate not in excess of the rate to which 
ower is supplied to the Consolidated 
Mining and j 
West Kootenay has submitted its 
plans to the Water Board, which has 


peated that current bookings are 


igher now than at any time since 


melting. April. 


Commencing with the last quarter 


of 1930 or the first quarter of the 


% 
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WHITE LAKE MINES = 
REPORTS PRO 


Work Reveals Indicationg of 
Good Orebody Near © 
Adit ea 


The annual report of White Laka 
Mines for the year ended Apri] 
1930, has been distributed to sha 
holders during the past week, gi 
ing a complete account of operation 
during. the year. 

Operations at the property 
carried on continuously throughs 
the year, during which time an ay 
age of 27 men were employ, 
the east vein 515 feet of crosseuttiy 
and drifting were done, reveali 
some interesting ore at a point 


of 
3) 
¥ 


b od 
ay 
ra 


feet from the entrance, being len: 
about 25 


of massive chalcopyrite 


feet long and averaging one f. in: 
width. On the west vein 1,825 feud c 


drifting, crosscutting and 
was done. A considerable amount 
ore was disclosed in this part of ty 
workings, and there are indication 
that a large orebody exists in ¥ 
vicinity. of this vein. ee 
The company’s balance sheet show 
total assets of $1,079,754, ‘udin 
fixed assets of $978,007, explorag 
development and office expenses; 
$95,460, and current assets of $6) 
Current liabilities amount to $§, 
and ~ liability to  sharehg 
$1,073,947. 4 


Altamont on Red Coulee ~~ 
Altamont Oil Co., owning acreag 
the Red Coulee field, expects 
in its first well in about two w 
time in section 28, township 1, 
1, west of the fifth meridian. Thes 
buildings have been completed, 
machinery and derrick timbesn 
the property. od 
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Lachine Locks, P. : ' 
BO hg bing PG. Toronto, Ottawa and Winnipeg David R. Thomas, mining engineer, writes The Financial Post this | yet to give a decision of approval. | new year, International Nickel is ex- 
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selective mining with a corresponding 
increase in the grade to meet the de- 
creasing price of silver. There still re- 
mains some high-grade ore in the Co- 
balt Lake fault and in the Buffalo 
Mines, which can be mined at a profit. 
The reduction for the quarter was 
146,843 ounces; the mill heads aver- 
aged 27.98 ounces per ton. 
Frontier Improves 


The production from the Frontier-has 
exceeded expectations. The surface 
shoot in the Watson vein proved to 
be wider and richer, than in the back 
of the stope. The ‘mining of Cobalt 
ore, low in silver content, is proving 
profitable at the present prices for that 
metal, There remains enough silver and 
Cobalt ore in sight-to continue opera- 
tions for about six months. Production 
for the quarter amounted to 100,127 
ounces of silver and 57,349 pounds of 
Cobajt. 

At the Quemont diamond drilling was 
started in the middle of June from 
stations cut east and west of the dike 
and north of the fault. A total of 786 
feet has been drilled. While no ore has 
been encountered, the formation is 
favorable and in places shows inter- 
esting alteration and brecciation. 

In Sudbury, the drilling at Foster 
Lake showed the ore to be of small 
extent and erratic in values. This work 
has been stopped. One drill is in oper- 
ation at the present time doing assess- 
ment work. 


Base Metals Profitable 


Base Metals Mining Corp. develop- 
ment work cn both east and west Mon- 
arch orebodies was carried on without 
interruption during the period. Results 
of this work in both grade and tonnage 
of ore developed, have been highly 
satisfactory and advance is being con- 
tinued south on both orebodies in ex- 
cellent grade ore. 


| In the Mail | 


Thinks Publicity Harmful 


Editor, The Financial Post,— 

In reference to the letter by a Mr. 
Thomas, published in the July 31 edi- 
tion of The Financial Post, I wish first 
to criticize the various financial] papers 
for their ill-considered rushing into 
print before first finding out the real 
truth about what they print. Look back 
at the glowing reports that appeared 
in the past three years on mines that 
today are just a by-word. To me it 
seems that the press instead of pre- 
senting the truth—simply reflects the 
mood of the public. When public are 
optimistic so is the press—when pessi- 
mistic the press reflects the same 
sombre hues. 

To get back to Mr. Thomas’ letter, 
I would say that I happened to be pres- 
ent at the meeting to which Mr. 
Thomas refers and whereas I heartily 
agree with The Post and Mr. Thomas 
that as owners, shareholders are en- 
titled to know the truth about their 
property, yet no one at the meeting 
wondered why Mr. Thomas failed to 
get the information he sought. After 
practically telling the directors of 
Teck-Hughes .that they didn’t know 
their business and that they had no 
right to spend the shareholders’ money 
in sinking the large new shaft, he 
turned to Mr. Forbes and asked for a 
statement on ore reserves, Mr. Forbes 
stated that it had always been the 
policy of the company not to issue 
statements on ore reserves. Mr. 
Thomas then asked, “Would you say 
there was three years’ ore supply?” to 
which Mr. Forbes said “Yes.” Consid- 
ering the feeling aroused at the mo- 
ment, I feel certain that had Mr. 
Thomas suggested three weeks instead 
of three years as to ore reserves. Mr. 
Forbes or any other man would have 
answered ‘yes.” This is where the press 
is wrong. Instead of portraying the 
real import of the words, they quote 
Mr. Forbes as officially stating that 
Teck had three years’ ore supply. I 
think that very few present took any 
such meaning. 

To me, Mr. Thomas seemed to have 
had only one object in view—to em- 
barrass the Teck officials and depress 
the stock. Of course I might have 
been wrong but it seemed to me that 
had the prospects and management of 
Teck been so unsatisfactory to Mr. 
Thomas, he could very easily have 
sold his stock. I would like to know 
Mr. Thomas’ real motive behind his 
protests. I wish all the mines of the 
north country had as good and as 
reliable management as Teck-Hughes 
and the same bright ie a 


J. McKEE. 
Dunnville, Aug. 6. 

Editor’s Note—The Financial Post 
endeavors to publish the truth about 
mines and all other financial matters, 
whether the truth is interpreted as 
pessimistic or not. It is not pessimistic 
to ask that shareholders of Teck- 
Hughes be given as much information 
as is possible. There is no criticism 
of the management and The Financial 
Post, in common with this correspond- 
ent and many others, has considerable 
faith in the future of Teck-Hughes. 
We think that this Dunnville corre- 
spondent may be mistaken in one im- 
portant particular as regards the meet- 
ing to which he refers. Mr. Thomas 
says that it was another shareholder, 
not Mr. Thomas, whose question was 
answered by Mr. Forbes. This share- 
holder, according to Mr. Thomas, asked 
the chairman if the management could 
say whether there was one, two, three 
or four years’ ore supply. After con- 
sultation between the chairman and 
Mr. Forbes, the latter stated that he 
estimated that there was three years’ 
supply. This does not sound like a 
statement lacking in deliberation and 
justifiably can be quoted as official. 
Mr. Thomas may mot be a good re- 
porter of a shareholders’ meeting, but 
at least he should ‘know if he asked 
the question which Mr. Forbes ans- 
wered or whether it was asked by 
someone else, 


week a third letter in which he returns to the attack on the Teck-Hughes 
policy in the respects referred to. He appears to be justified also in his 
claim that a company, whose shareholders are mainly Canadian, should 
not have its annual meeting outside of the Dominion. With respect to 
the publication of ore reserves, The Financial Post agrees that it is the 

roper policy for Teck-Hughes as it is for other mining companies. The 

inancial Post has no fault to find with claims made that the company 
has excellent management and is conducting itself in every way as a model 
mining company should, except in the particulars complained of. It is all 
the more important that such a company should give a good lead to others. 

Mr. Thomas’ letter reads as follows: 


Editor, The Financial Post: : 

To show further the arbitrary atti- 
tude of the Teck-Hughes board, it will 
be recalled that at the last annual 
meeting quéstions were not allowed to 
be asked until the board was re-elected, 
and a few minutes afterwards the pre- 
siding officer was asked by one of the 
shareholders to curtail his sarcasm in 
answering questions. 

I cannot find anything in the by- 
laws that prescribe the agenda, hence 
it must be the board that makes up 
the arbitrary business order of the 
meeting. The general rule with mining 
companies is to throw the meeting open 
for discussion before the election of 
the directors, as sometimes the policy 
of the directors is defined before they 
are elected. The directors should not 
overlook the fact that they are holding 
office by virtue of the shareholders’ 
proxies as probably the amount of 
shares owned by the directors them- 
selves is quite small. 

The Teck-Hughes is authorized in 
the letters patent to hold the annual 
meeting outside Ontario. The greatest 
number of shares and shareholders are 
in Canada, and probably mostly in 
Toronto, but it is in the power of the 
directors to hold the meeting where 
they wish, and it will be interesting to 
see if the directors will again force 
their arbitrariness on the majority of 


Consolidated 


._proxies of the shareholders. 


the shareholders by holding the meet- 
ing in Buffalo. 

t is reasonable to suppose that the 
seven directors will again seek the 
Before 
giving up the proxies, the shareholders 
might well ask themselves the ques- 
tion, “If at the annual meeting I ask 
for information on ore reserves or the 
distribution of the shares, what will I 
get?” If the last annual meeting was 
a representative one, the shareholders 
will get nothing tangible. 

Suggests a Cure 

In conclusion, I again wish to re- 
iterate that the bone of, contention is: 
the directors are withholding informa- 
tion from the shareholders. No doubt 
a permanent cure for the trouble is to 
elect a board of directors based on the 
geographical distribution of the share- 
holders, and abandon the old fashioned 
policy of secrecy and mystery and 
adopt modern methods of quarterly re- 
ports, giving the shareholders such in- 
formation as new discoveries, plant 
additions, new developments etc., over 
the signature of an officer of the com- 
pany. This will save the shareholders 
from the poisoned dope of the brokers 
and pool operators. The way the matter 
stands the shareholders are entirely 
at the mercy of the street. 

DAVID,R. THOMAS, 
Toronto, Aug. 11. ; 


Smelters 


Widen Scope of Activity 
Beyond Mine Operations 


Interest in Chemical Field 
Assumes Greater 
Importance 


BIG POWER PRODUCER 


From Our Own Correspondent 

MONTREAL. — Sharp decline in 
metal prices and the anticipation of 
lower earnings, have tended to ob- 
secure the broadening of activities 
of Consolidated Mining and Smelt- 
mee any. 

or a long time money and efforts 
were directed to developing the Sul- 
livan Mine. Over the past two years, 
however, attention has been diverted 
to widening the scope of the com- 
pany’s operations, such as acquiring 
an interest in other properties, devel- 
opment of a chemical industry and 
utilization of water power resources. 

Enter Fertilizer Field 

Early last year Smelters started 
construction of the first unit of a 
chemical fe from which commer- 
cial fertilizers are now being pro- 
duced. Other products bei pro- 
duced are ammonium _§ sulphate, 
mono-ammonium phosphate and di- 
ammonium phosphate. 

The plant, which uses the Fauser 
process, is also equipped with an 
electrolytic hydrogen, oxygen, nitro- 
gen, and a liquid air plant. 


Production from the fertilizer R 


plant is sold throughout the Prairies 
for farm fertilizer. 

Smelters has two other chemical 
plants. One is devoted to the pro- 
duction of sulphuric acid. This unit 
was put up in 1916, but this year 
the company undertook to increase 
the capacity from 35 to 370 tons 
capacity daily. This was necessary 
in view of the larger demands for 
sulphuric acid in the manufacture of 
fertilizer. 

Another plant is devoted to the 
making of hydroflousilicic acid, the 
production of which is used prin- 
cipally in the company’s electrolytic 
refineries. 

Develop Water Powers 

More interesting than the devel- 
opment of the chemical field, is the 
progress being made in exploitation 
of water powers through a subsid- 
iary, West Kootenay Power and 
Light Company. 

The rapid increase in production 
and the growth of mining, smelting 
and refinery operations has called 
for an increased supply of electric 
energy. Entry into the fertilizer 
field in a big way has also made it 
imperative that the company have a 
larger supply of power. 

Prior to the present campaign of 
exnansion, the company had avail- 
able over 150,000 h.p. of electrical 
energy. This was aside from pur- 
chases of power from the East Koot- 
enay Power Company. Preliminary 
to the stepping up of production, the 
company undertook further expan- 
sion of the Kootenay River plants. 
Within the past month No. 3 plant 
was brought up to full production of 
75,000 h.p., with the installation of a 
third unit of 25,000 h.p. 

Completion of this work placed 
Smelterssubsidiary among the front 


Still Buying Copper 
From Hand to Mouth 


London agents of Bongard & 
Co., Toronto, write that dealers 
in and large consumers of cop- 
per are still buying from hand 
to mouth and that stocks held 
are simply enough for immedi- 
ate needs. 

In their opinion this policy 
of buying only for immediate 
needs will continue until con- 
sumers make up their minds 
that prices are going to rise 
when all will probably rush in 
to buy at the same time, 
making prices rise quickly. 

They do not advise specu- 
lative buying, however, as con- 
sumers hope with present large 
visible supplies to take advan- 
tage of even lower prices 
before the rise. 


rank power producers in Western 
Canada. Only British Columbia 
Power Corporation and Winnipe 
Electric Company have larger devel- 
opments. 

At present West Kootenay has 
four hydro-electric plants in opera- 
tion, three of them on the Kootenay 
River and the other on the Kettle 
iver. No. 1 Lower Bonnington 
plant has a capacity of 60,000 h.p.; 
No. 2 Upper Bonnington plant has a 
rating of 34,000 h.p.; and No. 8 
South Slocan plant has an output of 
75,000 h.p. These plants are all on 
the Kootenay River, within a short 
walking distance of each other. 

Cascade Water Power, a subsid,- 
iary, operates the fourth plant of 
3,000 h.p. capacity. 

Big Plans Underway 

‘ Present and future plans call for 
the development of more than double 
the present installation. Some time 
may elapse before this objective is 
reached, but with the continued ex- 
pansion of mining operations and 
anticipated growth of the fertilizer 
business, power developments will 
be hastened. . 

Not long ago West Kootenay mad 
application to the Provincial Water 
Board for permission to store flood 
waters in the Kootenay Lake, suffi- 
cient to permit operating plants to 
capacity the year round. The lim- 
ited volume of water in the winter- 
time makes this impossible at pres- 
ent. Permisson to create this stor- 
age reservoir is dependent upon the 
outcome of an investigation into the 
effect such storage would have on 
the lands in the United States ad- 
joining. 

In 1929 West Kootenay secured 
the right to develop a power site on 
the Adams River. Construction of 
this plant is proceeding at an esti- 
mated cost of $2,662,000. Work has 
been delayed owing to engineering 
difficulties. Capacity of this unit will 
be in the neighborhood of 25,000 h.p. 

Two Sites in View 

There are in prospect two devel- 
opments, which, if carried out, will 
greatly increase West Kootenay’s 


An announcement should be forth- 
coming shortly. 
Serve Large Territory 


Through West Kootenay Power, 


pected to show a steady increase in 
earnings. p 
price of both copper and nickel may 
pick up considerably, and may keep 


World consumption. and 


Consolidated Smelters has developed | the company’s smelter and refinery 
into the dominating power and light | working at almost capacity. 


company in Southern British Col- 
umbia. The area served by the com- 
pany may be roughly defined as the 
district bounded by Nelson on the 
northeast, Allenby on the west, in- 
cluding .the Okana 
to the Internatio 
more important municipalities served 
include Rossland,. Trail, Tadanac 
smelter, Grand Forks, Greenwood, 
Oliver, Penticton, Princeton and 
Allenby. . 

Distributing operations are car- 
ried on through a number of sub- 
sidiaries. Cascade Water, Power 
and Light, South Kootenay Water 
Power and Light, Rossland Water 
and /Light, Okanagan Water Power 
and Northport Power and Light, are 
the principal o tors. The latter 
operates as a distributing company 
in the neighboring state of Washing- 
ton. 


Revenue Load Increases 

West Kootenay has increased the 
capacity of its plants only as there 
was an immediate market for the 
ontent. Accordingly the revenue 
load has kept pace with the installa- 
tion of new units and earning power 
has moved forward in the same ratio, 

Following table shows the growth 
of the revenue producing load in 
recent years. 

Revenue Producing Lead 


Further gains in the revenue pro- 
ducing load are to be expected. An 
improvement in metal prices, to- 
gether with a larger production, will 
call for more electric energy. The 
fertilizer department is still in its 
infancy and when the farmers in 
the West begin to use this product 
extensively, power requirements for 
the plant will be substantially great- 
er. Then there is the growing needs 
of the municipalities served, a factor 
of ree in estimating future 
growth of the power load of the 
West Kootenay Power Company. 


DEFERS BUILDING: 
PROPOSED MILL 
TILL PRICES RISE 


Lake Geneva Mining Co. 
Awaits Better 
Market 


Due to the abnormally low prices 
of lead and zinc, Lake Geneva Min- 
ing Co., a subsidiary of Towagmac 
Exploration Co., has deferred the 
construction of its mill indefinitely. 
It is very doubtful that operations 
could be carried on at a profit un- 
der the as circumstances, and 
even if that were possible, it is con- 
sidered more advisable to wait until 
base-metal prices recover, since the 
profit to shareholders will certainly 
be greater. 

Underground development was 
closed down a short while ago in 
preparation for installing heavier 
mining equipment and a mill, and it 
was stated at that time by W. E. 
Bawden, mine manager, that there 
were approximately 73,700 tons of 
ore blocked out by drifts and raises 
down to the 235-foot level, the grade 
averaging gold $0.44 per ton, silver 
2.33 ounces, lead 4.24 per cent, and 
zinc 11.3 per cent. 


Power Enables Mandy 
To Build Concentrator 


Latest unofficial reports about Mandy 
Mines presage the construction of a 
concentrator on the property to treat 
the ore developed in the mine. 

Power for this expansion has_re- 
cently become available from the In- | 
land Falls plant of the Churchill River 
Power Co., at a reasonable figure, and 
it is expected that copper ore and zinc | 
concentrates will soon be able to be 
shipped to the Flin Flon smelter which 
would be able to handle this in the near 
future. 

No decision has been made as to the 
size of the concentrator that would be 
constructed, but the company is in good 
position to finance this expansion by 
way of cash amounting to about} 
$200,000. 

' 


State N’Kana Reserves 
Total 70,000,000 Tons | 


Ore ‘reserves at the N’Kana mine of 
the Bwana M’Kubwa Copper Mining 
Co. have doubled during the past 16 
months, A statement was issued during 
the past week giving ore reserves at 
this property, of 70,000,000 tons, as 
compared with 35,000,000 tons as at 
March 31, 1929. 

At the present rate of mining, this 
will be sufficient to keep the company 
active for many years to come. The 
N’Kana mine is not yet at the produc- 
tion stage, as it is still under develop- 
ment to locate and block out large ore 
reserves, 
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for Winter 


Now is the time to fence your property while the ground 
remains soft. Give your estate the unrivalled protection 


of Frost Estate Fence. 


Frost Estate Fence is impassable, assures you complete 
freedom from trespassing and guards your property 
against all willful or careless damage. Permanently 


, Tust-proof and impervious 


to fire and storm, it is an 


asset to your estate that gives pleasure and satisfaction 
for years, remaining strong and dependable long aftit 


ordinary fence is worn out. 
Write today for sample, 


information and prices 
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FROST STEEL AND WIRE COMPANY LIMITED 
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and at Montreal, Que., and Winnipeg, Man. 
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